Sharp fall in
share trading
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sharp fall in trading Tuesday.
Transactions Iin volume
terms went down to 3,066
from Monday's 14.522. Traded
issues valued Taka 2.17.027.25
with Monday's Taka

4.91.413.50.
Decliners dominated trad-
ing. And the te Index

of Dhaka Stock Exchange
(DSE). which is the broad
indicator of price movements
of all the lsted stocks, de-
clined to 305.2121 points
from Monday's 305.4277.

Transactions involved twen-
tyeight stocks. Of them four-
teen lost. five gained and nine
remained unchanged at their
previous quoted prices.

The 2nd’ ICB Mutual Pund
and WIC Bank declined Taka
4.00 and Taka 3.00 to Taka
|86.00 and Taka 187.00.

Bangladesh Autocars and
Tulip Datry lost Taka 2.00 cach
to Taka 102.00 and Taka 92.00
respectively.

Beximco Pharma and Bengal
Food' declined Taka 1.90 and
Taka 1.42 to Taka 173.00 and
Taka 150.00.

National Bank, 4th ICB
Mutual Fund, 6th ICB Mutual
Fund, Atlas Bangladesh,
Bangladesh Thai Aluminium,
Eastern Cables, Tallu Spinning
and Beximco lost within the
range between Taka 0.10 and
Taka 1.00.

Green Delta Insurance ad-
vanced Taka 2.00 to Taka
108.00.

Apex Tannery, the lone
traded debenture, gained Taka
1.50 to Taka 987.50.

Aftab Automobiles, Oxygen
and Usmania Glass moved up
within the range between Taka
0.25 and Taka 1.00.
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support for these countries

kets closed against the prod-
ucts where they have most ad-

French officials said

President Francois Mitterrand
also urged the meeting to
make sure the smaller East
European couritries were not
disadvantaged by any moves t©
help the Soviet Union.
Japan, the world's
aid donor, Is urging other ma-
nations to usc overseas aid

to help reduce military
spending., Japanese offictals
said cn :

will alse take into aec-

to promote democracy and in-

troduce market-oriented

economies. hﬂilul basic hu-

man rights.

Finance Ministers of the
Group of Seven nations agreed
in London on Monday to set up
a system to monitor Soviet
economic reform programmes,

officials said.

The ministers also agreed
to meet Soviet financial offi-

Bangladeshi international
hotels have turned out to be
the - costliest ones. in their

' standard group In

comparable
Asia and the Pacific region. for

their in-coming guests, visitors

and tourists, hotel and tourism

sources in Dhaka said.

The recently-intreduced
Value Added Tax (VAT) and
Supplementary Duty (SD), the
same sources said, have in-
flated the cost of staying and

all other ancillary charges for

the hotel guests. This is an ad-
ditional direct tax to "our

guests”, they said.

International . Hotel

Association of Bangladesh

(IHAB) has already sent a rep-
rescntation to National Board

Private business
with other states
allowed in China

China has no objection to
trade transactions between
private businessmen of Taiwan
and other countries, reports
BSS on Tuesday.

This view was expressed by

| Chinese Premier Li Peng on

Taiwan issue during his talks
with Bangladesh Prime
Minister Begum Khaleda Zia
when she made an official visit
recently to China.

The .above position was
stated in a press release issued
by the Embassy of the People's
Republic of China in Dhaka.
Ehm release further said,

ina is "resolutely to
the establishment nfuc?mm-

| lations and exchange of any of-

ficial or semi-official nature
with Taiwan by countries hav-
ing diplomatic relations with

China.”

Commercials Banks, for Bank Cheques. {BCs) and
Owversens Drafts (0Ds)

end their annual meeting on

The Japanese officials said
the G-7 finance ministers re-
mained undecided on how the
monitoring system should
funetion or who should be in

.....
........

In the backgr

United States, Japan,
Germany, Britain, France, Italy
and Canada — opened a three-

day meeting on Monday.

- Gorbachev seeking western
aid to bail out the collapsing
Soviet economy, is expected to

meel G-7 leaders after they

LONDON: Group picture of the participants of the
ound from L-R: Jacques Delors, Guilie Andreotti, Toshiki Kaifu,
Lunbbers. In the front line from L-R: Helmut Kohl, Francois Mitterrand, John Major,
George Bush, Brian Mulroney.

Some ministers argued that
the International Monetary
Fund should head the monitor-
ing system while others said
the Organtsation for Economic
Cooperation and Development
should be in charge.

AFP reports from London :

e Uinit of Forelgn Currencies FCs) for Taka

FCs Selling® Buying
US Dollar 36.6226 . 36.1390
UK Pound 60.373%6 58.6285
German Deutsche / 204710 20.1894
Mark e
French Franc 60314 5.9408
Saudi Riyal 9.7974 9.66R0
Dutch Guilders 18.1840 17.8350
Pakistan Rupee k4848 1.4707
(AMU*)

Dollar 209523 206757

UAE Dirham 10.0053 9.8732

Kuwait Dinar Not

Indian Rupee

AMU 1.4213 1.4076

8. Kroner 56612 5.5822

*AMU-Astan Monetary Union

Wage Earners Fund/ Export

Performance Benefit (XPB) Fund
Buying " Selling

US Dollar 37.19 37.24

UK Pound 61.31 61.36

Sterling

Saudi Riyal g 96 10.00

UAE Dirham 10.16 10.21

* The rates of Pound Sterhing are
decided every day, based on the cross-
rates of New York market

Source: Sonall Bank
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Market Profile
July - 16

134 Listed Stocks

Eﬁﬂh'ﬂj.

14 losers

115 Unchanged]

115 Unchanged ltoch include eight traded on the' day at

its ted prices.
mﬁc Price Index = 305.2122

Issued Capital=Taka 5,439,680 590

Market

tion= 8,721.618,.189

Turnover = Taka 2,17,027.50 (Value) 3,066 (Volume).
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ol Revenue (NBR), urging for
reconsideration of VAT and SD
in its present form.

IHAB said, VAT is now le-
vied on items like telephone,

lelex and fax charges as well as

laundry /valet services. These’
were carlier exempted from
excise duty which is replaced
by VAT,

Besides., the service
charges. collected for employ-
ces, were canlier exempted
from excise duty and regula-
tory duty. Colliections ol the
same are mean! as lips for
empioyees but aw’ now subject
to VAT and SD. 2

THAB sources noted that the’

cost of staying in any
Bangladeshi heotels will pe
"extremely higher than any
other hotels in Asia- Pacific”
because of VAT and SD. This
will "surely act as a deterrent
to efforts o foster hotel and
tourism_ = industry in
Bangladesh”, they observed.
The same sources told The
Daily Star that international
hotels contributed substantially

| VAT raises expenses in
“international hotels

ings of the country through
tourism despite their low rates
of occupancy and other ad-
verse factors. But the imposi-
tion of VAT at 15 per cent and
SD at 10 per cent on all items
(including service charges)
would put the industry in "a
tight corner”, they said.

Before the VAT and SD. the
hotels were subject to excise
duty (with manu exemptions)
at 20 per cent and regulatory
duty at 10 per cent on excise
duty collections.

Meanwhile, the IHAB
sources pointed out another
ano under VAT and SID. No
provisioh has been made for
credit of VAT and SD in case of
bad debts. "In our member
hotels, 80 per cent of the sales
are being mad on credit and
the hotels are subjected to lose
for non-realisation of the bills
from unscrupulous customers”
they noted. There should be a
provision for credit of VAT and

SD charged thereon in cases of
non-realisation of any bills, the

to the foreign exchange earn- IHAB sources saiu:!.l
OPEC earnings fall

PARIS, July 16 : Oil export
earnings by members of the
Organisation of Petroleum
Exporting Countries [OPEC)
fell between April and June
for the second successive
quarter, the French specialist
Petrostrategies review esti-
mated on Monday, reports AFP.

" But Saudi Arabia, Venezuela

and Iran achieved big
increases in carnings
compared with their levels

onc year earlier.

LONDON, July 16: The US
Central Intelligence Agency
[CIA) and other US govern-
mental agencies might have
impeded an inves n of
the collapsed Bank of Credit
and Commerce International
(BCCI) the Financial Times
newspaper alleged on Monday,
reports AFP.

Quoting past and present
US officials.the paper said
that the US Justice

Department, the Treasury, the
Federal Reserve as well as the
Bank of England, were slow to
reply for requests for informa-

tion by investigators.
The Bank was closed

e
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' (UAE)

OPEC earnings fell to 32.3
billion Dollars, representing a
drop of 9.8 per cent on the
level during the first quarter
of 1991, and of 46 per cent
compared with the level
during the last gquarter of
1990.

But excluding earnings by
Iraq and Kuwait. the level was
40.2 per cent higher than the
level during the second
ter of 1990 before Iraq
vaded Kuwait.
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AP reports from London: On
the soviet Unton, the draft po-
litical declaration of the sum-
mit expresses support for
Prestident Gﬂrglth!r'l
“process of fundamental re-
form and welcomed the efforts

tichard D).

. i ',”']g'1I .mm, -m MI:I'I Mhhll-

|

mit,
sised
needs

i
il

gt

ermany

Gorbachev's

o

remained
) within

ing that it was
not go empty-
handed.
The Japanese remained his
greatest antagonist

was bestowing on the Sovict
Union an associate member-
ship in the International

DHAKA

made convertibile.

AP flarther adds fGom
"’Il-htn“mn : Moving tosdbard
worldwide accord on trade 1
more important for the
London sumunit thtan the mect-
ing with Soviet Prestdent
Mikhatl S. Corbachey. a ke ading
scnator of President Bush's

Sen Richard G. Lugar said
Bush's talks with French
President Francois Mitterrand
and German Chancellor
Helmut Kohl are essential to
prevent a [ailure of the round.
France and Ge are
members of tﬂumptz
Community and reluctant tp
cut agriculiural subsidies.

Four years of Ur“‘“.’-
Round negotiations among 108

governmenis arc aimed at in-
creasing world rade by hun-
dreds of billlons of doliars a

yesir. Talks have been stafled by

resistance of the 12 countries
in the European Community to
demands from
States and others for
in Barm subsidies. These subsi-
dies enable the Europeans w
compete against theny for sales
in other countrics

Lugar said he would give
priority in London both to the
Uruguay Round and to the
problems of Poland, Hu
and Czechoslovakia. which
have lost markets for thetr
farm products in the Soviet
Unidon.

nt of Commerce, Government

of US.A and senior officials of the US. Embassy, Dhaka Meeting with Committee Members
of Metropelitan Chamber of Commerce and Industry, Dhaka on Tuesday.

Kuwait to seek
$ 33b loan for
reconstruction

KUWAIT, July 16 : The
Emir of Kuwait has given his
government the green light to
scek 10 billion Dinars (33 bil-
lion Dollars) in foreign borrow-
ing to finance post-Gulf war
reconstruction and ' other
costs, it was announced yes-

terday, reports Reuter.

A decree by the Emir,
Sheikh Jaber Al-Ahmed al-
Sabah, published m Kuwaiti
newspapers said the Finance
Ministry would be responsible
for tapping the igternational
market to raise the cash.

Latest estimates suggest
that Kuwait will have to spend
about 20 bilion Dollars on re-
construction. That figure ex-
cludes the cost of financing
the military operations of the
US-led allied troops which
drove Iraq from Kuwait at the

end of Fl:bﬂ.lﬂ.ry.

CIA impeded

swoop coordinated by British
and Luxembourg banking au-
thorities.

UAE stops salary
transfer to BCCI '

AFP from Abu Dhabi adds:
The United Arab Emirates
governments has
stopped transferring salaries of
its civil servants to the scan-
dal-ridden Bank of Credit and
Commerce International

(BCCI), a UAE finance official

. said on Monday.

State Minister For Finance, Mujibur F

the Salaries Department at the

"It is just a temporary mea-
sure pe a solution to the
BCC! problem,” said Abdul
Rahman Al-Bager, Director of

hman made a

surprise visit Tuesday to Sonali Bank Head Office at
Motijheel, Dhaka. He held discussions with the senior

Executives of the bank on the overall

and the

loan recovery position

aspects of banking development.

BCCI

Finance and Industry Ministry.
He said the wages of those
with accounts in BCCIl would
instead be transferred to The
National Bank of Abu Dhabi
(NBAD) of which the govern-
ment owns 60 per cent.

$10b needed to compensate
depositors

AP reports from Nicosia : It
could cost up to Dollar 10 bil-
lion to compensate depositors
in the closed Bank of Credit
and Commerce International,

the Middle East Economic

Survey (MEES), said Monday.
The  respected ' oil
newsletter said the amount
was subsiantial even for the
oil-rich Gulf state of Abu
Dhabi. : '
But it added that Abu

Dhabi's failure to "acquit itself

well” in the BCCI affair could
lead foreign bankers to shy
fro _dm%nin the country
practices throughout the Gulf,
- BCCI's Dellar 3:2 billion as-

sets in Britain were seized by
the Bank of on July 5
amid réeports of large-scale

fraud, tmcluding the alleged
laundering of narcotics money.

The British move was fol-
lowed by Luxembourg. the

Cayman Islands, the United

States, Switzerland, Spain, .
Canada, and France, locking
most of BCCl's assets.

An earlier US
of the Bank alle it laun-
dered money for former
Panamanfan leader Manuel

Back-to-back record

WASHINGTON, J
The Bush adminis
mid-year budget
Monday forecast -to-back
record deficits this year and
next, the tidal wave of
red ink on the bailout of

bankrupt banks
and loans,

16 :
tion's
review

AP.

probé?

Noriega.: | -
It was later reported that
the CIA channeled money into

., covert operations through

Although “the' bank was
.based in the Cayman Islands
and Luxembourg, it was seen
as a Gulf institutions hemu:.-ﬁf
its connections with
Dhabi's ruling Al-Nahyan fam-

s mahxm
allowed

An AFP report from Hong
Kong added: Banking
Commissioner David Carse said
here Friday, that the Luxe-
mbourg-based Bank of Credit
dnd Commerce International
(BCCI) has agreed to the sale of
its Hong Kong subsidiary if a
buyer could be found.

He said
would not guarantee BCC Hong
Kong for a potential buyer.

Japanese co faces losses

AFP adds from Tokyo:
Japanese shipbuilder Ishik-
awajima-Harima Ind-
ustries Co, admitted Tuesday
that it faced possible losses on
deposits frozen by the closure
of Bank of Credit and
Commerce International SA
{Bcen

. moneymaker for the

deficits feared in US

In a break with past prac-
tice, the report projecis sub-
stantial budget deficits through
1996. Both the Bush and
Reagan administrations ré-
peatedly and incorrectly have
forecast the deficit to disap-
pear within a few years, :

Unlike last year, when the

threat of automatic spending

cuts under the Gramm-
Rudman budget law loomed,
the deficit projections are
ereating little stir.

An accord reached last fall
between the administration
and Congress for all practical
purposes scrapped the targets.
The agreement instead re-
quires that new spending be
offset with either new taxes or
offsetting cuts elsewhere in
the budget. i,

*  Darman, in an accompany-
ing letter to House Speake

Thomas S. Foley pinned much
of the revision in 1991 and
1992 on unexpected swings in
spending for Gulf war and
rescues of ailing financial insti-
tutions.

In the current year, the war
will aetually prove to be a
govern-
ment, which expects to collect
Dollar 48.2 billion from its al-
lies an spend only Dollar 24.2
billion, the report said.

The total cost of the war
should total Dollars 61.; bil-
lion, including spending of
Dollar 16.8 billion in 1992 and
Dollars 6.2 billion in 1993.

Meanwhile, a delay

Congress in funding S-and-L
baflouts will reduce the cost of
that programmie this year but

E'h up the cost next year.

New hain of
Rupali Bank

Azizul Haque, a Member of
Parliament has been appointed
Chairman of Rupali Bank
Limited recently by the
Government of Bangladesh, a
Rupall Bank press relcase said

the United
big ruts
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Soviet reforms

. Sy ,
n city's
and Telecommunications Ser-

vice has reached an agreement
with Sapura holding SDN BHD.
which has alrcady begun
ﬂlﬁ‘wﬁﬂmﬂlﬂ
zﬂrﬂuﬁdh—h.hp—m

Dollar closes mixed

in New York

NEW YORK, July 16 : The
Dollar closed mixed Monday as
iraders dis caulien in
the wake massive, coordi-

The Greenback rose® 1o
136.80 Yen from Friday's close
of 136.30, but slipped 10
1.78686 Cerman Marks from
1.7890.

The Dollar traded at 6.0680
French Frances 0.6040
sterling. and |1.5465 swiss
francs.

Gold gained 1.35 Pollars 1o
369. 10 Dollars an ounce,

Friday's interventions
against the Dollar by several
central banks cooled the mar-
ket here, and traders were
also awaiting the resulls of the
three-day, summit eof the
worlds’ seven leading indus-
trial powers which began
Monday in London. y

NICOSIA. July 16 : 'OPEC oil
production increased sharply
in June to 23.1 million barrels
a day, nearly 1 million barrels
mofe than the previous month,
the Middle East Economic
Survey reported Monday, re-
ports AP,

The respected oil industry
newsletter said 700,000 bar-

rels of the 900,000-barrel in-
crease came from Saudi Arabia.
where production reached 8.2
million barrels .a dax last
I'I:'.l}l'lﬂ1 4

But Saudi sales of crude oil,
on which Organization of
Petroleum Exporting Countries
(OPEC) quotas are based, re-
mained more or less un-
changed at around 8 million
barrels a day, the newsletter
said. !

US production up

WASHINGTON, July 16 : US
industrial production rose 0.7
per cent in June, the govern-
ment said . It was the
third straight advance and
more .evidence the man-
ufacturing economy was
continuing a modest recoyery,
reports AP.

 The Federal Reserve
also showed output during the
previous two months even
stronger than first thought.

Alfter six consecutive declines,
industrial production

Jup a revised 0.5 in April, '

rather than the 0.3 per cent
originally reported, and 0.7
per cent in May rather than
0.5 per cent.

"In June, output of motor
vehicles, goods for the home,

construction supplies and ma-
terials lncrea.nej. significantly.”
the report said.

EC ministers debate
on farm reform

BRUSSELS, July 16 :
European Community (EC)
agriculture ministers on
Monday criticized an ambitious
proposal to the EC's
farm policy, throwing doubt on
prospects for a new world

"Most countries in Europe
believe the reform proposals
don't go the way they should
go." British Agriculture.
Secretary John Gummer said
just before the 12 ministers
opened their two-day

If endorsed, the plan
revitalize the U Round of

bal trade taliks. talks

ave been stalled sinee
December, lar because of
EC's refusal s by the
United States and other
food-exporting ceuntries
sharp culs in EC farm subsi-



