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Now that the five permanent members of the
UN Security Council have reached a broad aﬁn:e
ment to try to draw up a code of conduct for im-
arms transfer to other countries, we should
be witnessing increased activities in this field. We
trust, these activities will clarify the issues In-
volved, involve the developing countries in a seri-
ous, substantive discussion with the industrial
democracies and finally help in producing a real-
istic agenda on disarmament and development.

On this issue, the initial thinking articulated by
senior executives of the UN system, including
Barbar B Conable of the World Bank, has been
largely realistic. For instance, while emphasising
the fact that military expenses in most develop-
ing countries have remained "excessive”, often
exceeding the total allocation made for health
and education, the World Bank President has
conceded that it is not easy for an institution like
his to determine what precisely would be the
"adequate” level of a defence budget of a country
which faces a threat from a neighbour. In this
context, Mr Conable eould have mentioned the
rising military expenses of both India and
Pakistan, but, as expected, he did not. Soon after
the publication of the exclusive Conable interview
in this paper, we now have a set of specific fig-
ures of what the Third World nations are spend-

on arms from another UN official, Enrique ter
Horst, the Assistant Secretary General of the
world body. According to Mr Horst, defence
spending in developing countries is fast ap-
proaching $200 billion a year, exceeding the total
expenditures on health ar}d education and sur-
passing, as a proportion o ss domestic prod-
uct, the milit udgets nl‘gll;xodustriahsad gjun-
tries. As the UN official puts it, merc}y freezing
such spending at current levels would fre
erage of $15 billion a year. When we compare
these staggering figures to the worsening trade
balances, shrinking foreign exchange reserves
and external debts faced by the very same
countries which are increasing their military
budgets, one feels amazed at the contradictions
underlying the dismal situation.

This is not the first time that attention has
been focused on the need for the Third World
countries to divert funds from military expenses
to economic development. In the sixties, the re-
port by Lester Pearson of Canada had made the
same case which, a decade later, served as a cen-
trepiece in the study by the commission headed
by Willie Brandt.

However, what is new this time is an emergi
consensus among the five permanent membcrsrcl:%
the UN Security Council that something must be
done to reverse the process. This consensus has
understandably much to do with the gradual end
of the superpower rivalry between Moscow and
Wash on ifor military domination of the world.
Again, there is also the realisation among devel-
gFlng countries that with diminishing prospects

aild from UN agencies and donor countries,
now facing new demands for assistance from East
European countries, they must step up the mobil-
isation of their own internal resources.

Yet, the question remains: What kind of actions
will the countries concerned, the industrialised
West and the Third World nations, take to trans-
late their thinking into reality ? Will they settle
for volumtary restraints or accept mandatory ac-
tions ? Will the West and Japan also go after their
own private arms dealers who operate open
weapon markets for the benefit of insurgent
groups ? Unless these questions are answered.
we see little hope of something emerging out of
this discussion. Instead of more debates, let the
world see some actions.

Fall in Mango Production

Believe it or not, our favourite mango may soon
become a thing of the past. Well that is, if we sit
back and allow things to go the way it has been
going over the past two decades. According to a
report of the nation’s only Mango Research
Centre, based in the midst of where it is grown —
Chaﬁm'am an{ — the output of this incompara-
bly delicious fruit has fallen by 70 per cent: from
4.5 lakh tons in the seventies to 1.5 lakh tons
today.

Reasons for this miserable state of affairs are
many, including low per acre yield, lack of incen-
tives for commercial production, natural calami-
ties, pest attack. If we add to this the private sec-
tor indifference and the absence of any official

licy to improve mango cultivation, then we

ave the real picture as to why we are about to
lose one of our best from nature; one which,
if properly cultivated and marketed, could turn
out to be a top foreign exchange earner. For, no
boast intended, there are few varieties of mango
anywhere in the world that can match the excel-
lence of our ‘langra’.

But then who can help our mango if we are out
to destroy it ourselves! However else can we ex-
&l:m the absence of any governmental coneern at

present state of affairs? At the very outset we
must decide to produce fhis fruit in a manner
and scale that makes it commercially profitable.
We must build the necessary infrastructure to
support this agro-industry, which in this case
means building roads that connect mango “gar-
dens with the main centres of distribution. %hls
will have to be Yollowed by extending the neces-
sary credit facilities to enable our entrepreneurs
to set up mango rprnccssing facilities. Fresh man-
Fnes are fine as far as they go. But the fruit's real
uture lies in canning and marketing it.

As the Mango Research Centre's report points
out, there has been no scientific innovation to
make the season longer and the fruit
pest resistant. In this‘regard experience of not
too far off Thailand " be of some use. have
made all their fruits taste better and available for
longer periods than they would have normally
been. was done through scientific inventions
and innovations of all kinds.

What we need at this moment is an initiative
from the government to bring in all the inter-
ested — mango growers, traders, canners,
processors, ble investors along with bankers
etc. — together and launch a dialogue as to how
we can turn this disappearing delight into a
major growth industry. Given the quality of our
mangoes, we think we can bring that turnabout.
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Bangladesh operations and
not stand behind the

asscta/liabilities will have
widespread repercussions on
our economy.

BCC s & bank In
Bangladesh and its tentacles
in the economy are far reach-
ing. Branches of BCC in Dhaka,
Chit and Khulna handle
considerable volume of foreign
trade transactions — both ex-

E:rl and import — by opening
tters of credits (L/Cs) for
clients importing raw, materi-
als, consumer goods and other
items. Additionally, the bank
provides short term finance
for importers and working
capital for industries.
Similarly, short term finance is
also made available to ex-
porters as well as rendering
other services which enable
speedy shipment of goods
abroad.

BCC is also a ‘'market maker’
in providing bid bonds, per-
formance bonds and advance
payment guarantees on behalf
of banks based abroad. in sup-
port of sales of ser
vices /goods, etc of the latters’
clients in Bangladesh. BCC
Bangladesh and its erstwhile
branches abroad also do brisk
business with Bangladeshi
banks, maintaining operating
accounts in foreign and local
currencies and carrying out
other transactions known in
the banking trade as
‘correspondent banking'.

BCC's clientele includes,
besides individuals and com-
panies, foreign airlines, em-
bassies, other foreign organi-
sations and other entities. In
fact, every sector of the econ-
omy, be it trade, services, in-
dustry, government or non-
government, in one way or the
other does business with BCC,
Closure of BCC in Bangladesh
will, therefore, dislocate ev-
eryone. Besides BCC's own lia-
bilities, the ‘cross over effects’
will trigger additional liabili-
ties. with serious ramifications.

Internationally, specially in
this present age of the state of

terms, all L/Cs opened by all
banks based in may
require prime bank confirma-
tion abroad.

The BCC fssue, unltke in

India, Korea and the
Philtppines. where the impactg
vis-a-vis their tive econ-
omy is minimal must be

viewed as a national problem
in Bangladesh and the follow-
ing ‘crisis ment steps’
may immediately be taken:

— An APEX COMMITTEE
comprising, at least, of the
Prime Minister, and Ministers
for Finance., Industries,
Commerce and Aflairs.

— A WORKING COMMI-
TTEE. chatred by the Finance

All external foreign ex-
effects will

The BCC issue, unlike in India, Korea and the

Minister and comprising the
Bangladesh Bank Governor,
Deputy Governor. Executive
Directors assisted by others,
including experts in
international banking and law,
to ensure overall coordination
Hard decisions need to be
taken and this will require
litical initlatives and the full
use of banking and diplomatic
channels at the Government's
disposal.

Decision to ‘take over' BCC
Bangladesh under the initial
administration, supervision
and guidance of the
Bangladesh Bank and under
the provisions of the Banking
Company Act 1991, articles
58, 59 and others may be
taken as soon as possible.
Thus, the obligations by and to
BCC Bangladesh is maintained
viz status quo ante (position
prior to closes] and a public
statement by the concemned
authorities is an absolute ne-
cessity. An announcement
should be made that over
time, small-depositors will be
paid. In the immediate future,
deposits covered by insurance
will be released forthwith, fol-
lowed by unfreezing of all or-

BCC Bangladesh may be redi-
rected to other correspon-
dents and all L/C's advised,
confirmed and negotiated, for
both export and trans-
actions. and letters of
tee issued by BCC
for tmports on behalf of banks
abroad, will remain in place.
Bangladesh Bank must also
come down hard, under the
laws of the land, on the man-
agement of BCC f any lapses
are found on their part.
Similarly, delinquent clients
must also be dealt with
severely under the law In
order to protect the deposi-
tors. Severe cost cut mea-
sures should be effected to re-
duce overall burden. Later on,

BCC may be merged or sold.
After acquiring a majority
stake In the C Group

(77.4%). the Ru Family of
Abu Dhabi unlﬁt ‘clear sig-
nals' that they were

the BCC Group in all fts
aspects worldwide. Therefore
a diplomatically but firmly
worded communication to the
majority shareholders in Abu
Dhabt should be sent that de-
spite the liquidation measures
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Bank, on the ‘pro mea-
sures, appropriate actions
could have taken to pro-

effected by BCCI (Overseas) Ltd Ject our ‘national interests'.

. Such risks may cover
placements made in local and

thorities In Dhabi
imajority sharcholders) will
contain the ultimate damage to
the economy and will not be

unduly expensive.

national consultant.

G7 and Gorbachev : The Marketing of Reform

Etan Vlessing writes from London
.ﬂ
Leaders of the world’s richest nations meet today (Group of Seven meets in London, July

HE thomy issues of
international trade and
massive aid for the
Soviet Union will top the
leaders of the
world's seven richest nations
— the so-called Group of Seven
(G7) — gather in London.
Routine discussion of issues
such as exchange rate coordi-
nation and monetary policy is
expected to be overshadowed
by tough wrangling on interna-
tional trade barriers still re-
maining after protracted nego-
ttations on the General
Agreement on Tariffs and
Trade (GATT).

The G7 comprises
United States, Japan,
Germany, Canada, France,
Britain and Italy. Its meetings
usually aim at compromise.
Many hoped this meeting
might help bring the current
Uruguay Round of trade liberal-
isation under GATT to a suc-
cessful end by December, but
few expect the right conces-
sions to emerge.

This is an important mo-
ment for developing states. A
continued lack of agreement
on GATT in G7 would bring
poorer states face to face with
an unpalatable truth : just
when they are looking to join
the global trading system after
years of distrust towards it, G7
nations are growing increas-
ingly disillusioned with GATT
and are favouring managed
trade. :

East European economies
especially are keen to replace
their former ties with the
Council for Mutual Economic
Assistance (COMECON]), the ul-
timate in managed trade, with
closer ties to the European
Community (EC) and other
Western markets.

The immediate threat to
the GATT trade talks is the
battle between the US and the
EC on eliminating huge agri-
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15-17). Leading their agenda will be the question of how to help stop
economy, with the consequences that such an event would have. Mik

there seeking support for a reform package, formulation
Soviet Union apart. And the news is not good for the dev
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Medical University

Sir, The recent announce-
ment by the BNP Government
that it will establish a Medical
University in Bangladesh was
welcomed by a section of in-
terested quarters. But | think
the decision, if any, needs re-
assessment.

I want to lay a few facts for
consideration the authori-
ties concerned. In our country
we have Agricultural University
which covers an area of 1300
acres of land with 3,800 stu-
dents; Islamic University 700
acres- 1800 students; Chitta-

500 acres-

gong University
6000 students and Rajshahi

University 400 acres-15000
students. On the other hand
Dhaka University is situated on
an area of 250 acres of land but
it accommodates 29,000
students.

Each year at least 40,000
candidates try for admission to
Dhaka University which can
accommodate about 3800 only.
In Jahangir Nagar University
for 250 residential seats at
least 20,000 candidates seek
admission.

It appears that only Dhaka
University is utilising its floor

space, teaching materials etc.
to the near optimum use but
‘the picture is otherwise so far

residential university like

Jahangir Nagar and single sub-

jeet universities like

Engineering, Agricultural and

Islamic University are con-

cerned. We are the third poor-
est nation of the world. But, we

.are, | think, one of the few na-

tions whose wastage and losses
are the highest in the world.
Our system loss in sec-
tor is 42% and what {s per-
centage of our wastage in
Education sector is still to be
assessed. s

We can minimize the
was by converting the res-
idential universities and
Engineering, Agricultural and
Islamie Universities into gen-
eral universities (the word
'‘University’ will carry its real
meaning), by this we can ac-
commodate an additional
number of 1,40,000 students

from recession, while EC
member states are experienc-
ing economic slowdown. only
the US was powerful enough to
order international trade to its
liking, but now other G7 part-
ners have their own agendas.
These include Germany's uni-
fication p . France's
quest for European union and
Britain's preoccupation with
short-term electoral advantage.

The G7 leaders will also
need to bridge their own dif-
ferences on how the West can
aid the Soviet Union as it in-
troduces market re-
forms. Mikhail Gorbachev will
make a much-touted visit to
London to discuss with G7 a
rescue plan for the stricken
Soviet economy.

To ensure he does not up-
stage the G7 leaders, his visit
has been timed for July 17, the
last day of the summit. He will
have working lunch and an
afternoon round of meetings
with the G7 leaders.

Gorbachev can expect to
hear that only measures such
as privatisation and price and
structural reform can halt the
feared collapse of the Soviet
economy. If he does not go
along with this, then he is
likely to receive pledges of
only millions, instead of bil-
lions, from the West, alon
with customary promises

collapse of the Soviet
hail Gorbachev will be

of which has very nearly split the
eloping world either. #

Discussions will focus on
Gorbachev's blueprint for re-
covery. In pulling moderates
and hardliners into line to
support a recovery package
which G7 members mll;zt find
palatable, Gorbachev has
risked forging a deep split in
his country's government.

The G7 leaders will not be
easily convinced that pere-
stroika can be raised from ap-
parent death. They will debate
whether Gorbachev aims at
transforming his country's
command economy, or merely
propping it up. Gorbachev has
been warned by G7 finance
ministers that massive finan-
cial aid for Moscow has been
ruled out until market reforms
are seen to be effective.

The Soviet leader's visit
also comes against the back-
ground of calls made on the
West to help rebuild the

East and further mar-
ket reforms in Eastern Europe.
A collapsing Soviet economy
would severely affect fledgling
East European economies,
most of which were once ma-
jor exporters of .goods to
Moscow.

Faced with this challenge,
some in G7 urge that Moscow
be given associate membership
of the International Monetary
Fund (IMF). Germany is loud-
est in calling for aid to the
Soviet economy. Western se-

But for others, Moscow has
lost its capacity to shock. News
of possible military coups and
civil war in the Soviet Union
;.d;.iutlnh_dﬂluhldlt -

time last . Today,
contrast, h.l.rcanﬂl GT'.“Tlrﬂ
ners are agreed they not
bankroll the Soviet economy,
whatever its turmoil.

Some even accuse Bonn of
fearing a surge of refugees de-
scending on its eastern bor-
ders should a scenario of
hunger and riot in the east en-
sue.

To guard against this
prospect, they urge that efforts
to integrate struggling East
Europearr economies into the
EC and other Western markets
should be speeded up to shield
them from the effect of con-
tinuing turmeoil in Moscow and
its Soviet republics. '

On this point, George Bush
and Mikhail Gorbachev may
trade a few words in assessing
just how. effective the EC's
trolka of foreign ministers
have been in forestalling
Yugoslavia's slide towards civil
war.
The Americans will, as ever,
be in a mood to throw their
weight around, puffed up as
they are by the end of the Gulf
war. This will annoy the
European partners .in G7.
Their recent stop-go diplo-
matic efforts in Yugoslavia
coming after their dithering
over Saddam Hussein, makes it
important for them to stand up
to the US on trade issues.

It all suggests the usual end
to such major gatherings : a
cheery communique — after
fierce in-fighting behind
closed doors.

ETAN VLESSING is a
British journalist working for

technical assistance and policy  curity, it argues, is dependent the Financial Weekly in
advice. on a strong Soviet Union. London.
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and at least 16000 new teach-  employees. Often they physi-
ers will get job. cally assault the stafl or wgrk- WASA bill mt

We can further minimize ers and take unjust actions Sir., WASA authorities of
the wastage by introducing one t those who fail to com- .0 - Soos ﬂxﬂ; M hb:.n:r
:Il;nmel education system in Pl‘ t‘htth the odd instructions Sanaia h:k “tmh ghcﬂnn

country. o owner or his party.

After the above mentioned Some owners said to have brtc:n Eii:tun{u;qt::; bills u:.
data | want to ask, do we really deprieving their employees of  ed to pay my Wﬁ;A.;lEII.-' in
need a mdmmlmnm in a universal service benefits, hol- May'9] several times but due
poor, country ours? idays as per government heavy rush, | failed to do -

M. Saleem Ullah gazettee, etc. In most cases, ' s

Advocate
Motyheel C/A., Dhaka.

Exploitation of
workers

Sir, What | am writing here
needs thorough investigation. |
have come to know that cer-
tain private small industry
owners are seriously exploit
ployees. These
care to follow the
or Mu:.’ruht It s

grossly mis-
behave with the workers and

do not
codes

the werkers and employees
are poor and he and they
cannot protest because they
have no other alternative oc-
cupation to earn their bread.
May | request the
Government to form a
Commission to investigate and
Eﬂﬂm whether the private
ustry owners and manage-
ment are following the ecoun-
try's laws and conven-
tions.
M. Zahidul Hague
Assistant Professor,
Bangladesh Agricultural
Institute, Dhaka-1207.

Ultimately | appeared at the
bank counter before the bank-
ing hour starts but to my sur-
prise, a dozen people were al-
ready there | Can the WASA

authority arrange some more
banks and the Janata Bank also
arrange more counters instead
of one counter ? Further, an
express service could be iIn-
troduced so that by paying say
one Taka more, one gets
quicker service |

Maghbazar,
Dhadea



