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I at first good news.
B-nk:: activity last year
more rapidly than in
the previous year," says the
International Monetary Fund
(IMF), using fts own sources
and those of the Bank for
International Settlements
(B1S).
Lending and depositin
rose by US$750 billion =
USS710 billion, respectively,

HE latest international

- institu-
tions were up by their largest-
ever amount. It all looks very
I_\c-.“ppy until this survey adds:

ms on deve coun-
tries...increased USS8 billion,
following a decline of US$9
billion In 1988." So debts are
not being paid ofl, net.

How did the most-indebted
1S nations farc?

Claims on them alone fell
US$! billlon last year — but
this is a tiny amount, and
much smaller than the US$16
billion decline in 1988.
Conclusion: The debt problem
is not Im

Are we doing any better in
Asia than in the indcbled na-
tions of Africa and Latin

analyses look

man walks quickly

across a street in

" Dar es Salaam and
enters an almost shop.
It is about 6.30 pm, already
dusk.

After a brief stay in the shop
the man emerges — without
the paperbag he had entered
with.

Those in the know will tell
you that the man is one of the
numerous clients of under-
ground banks in the Tanzanian
capital

According to [inancial
sources, some Tanzanian
lhlﬂlwm 40 billion —
about million — is circu-
lating in the country outside
the official banking system.
That is about 35 per cent of
the total amount of money
cfreulating in Tanzania.

According to the local me-
dia, three tycoons opecrate
these underground banks in
the capital. Clients of the
banks use the money to pur-
chase items abroad and then
sell them locally at steep
Pﬂ?]_?m system is very difficult
to apprehend. says the
Business Times, because it is

protected by -ranking offi-
clals responsible for law and
order.

The Times quoted the

Chairman and Managing
Director of the National Bank
of Commerce, Amon Nsekela,
as saying that he knew about
the existence of the under-
ground banks. So did the
Governor of the Bank of
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Big Gap Between Savings and Investment

by Alan Chalkley

for which we have thorough lax taxes, there s more pri- renewal and malnienance,

America? Deposits in Asia arc
growing much faster than
loans to Asian countries — but
before you draw any gloomy
conclusions from that fact, you
should know that Talwan ac-

counts for most of the deposits
(that country s full of mency it

just does not know what to do
with), so the loan shrinkage is
not scrious.

Perhaps all you can say Is
that we in Asia are holding our
owT. indebtedness by
such countries as Indonecsia,
the Phili
South Asian countrics does nol
bulk large, or any larger, on
the debt scene. Neverthcless,
there are nagging delays in
clearing debts.

One aspect of debt repay-
ment deserves more attention
than it is getting. The question
that needs answering in this
connection is this:

"If you know a debt is com-
ing up for payment, what is the
most straightforward way of
meeting it?”

ppines, China and the

For the ordinary person,
without all the cumbersome
machinery of international
funding, and ignoring all the
ja and fine -

ling of Big Time borrow-
ing, the answer is simple:
"Well, | shall have 1o save up
lor it.”

In intcrnational borrowing
terms, arc things that simple?
Two researchers in the IMF
have set oul to clarily the role
of saving in the world economy
and their answer |is:
"Discussion of savings on a
world scalc may not be simple”
but thefir findings are clear:

¢e+"Saving rates have [allen
sharply in many industrial and
developing countries.” Capital
accumulation and economic
growth have slumped, too.

***In developing countrics
the decline of savings has been
especially steep — it 1s down
by B percentage points form a
peak of 30 per cent of Gross
national Product in 1973 to 22
per cent in 1987, the last year

Tllegal Banks

Flourish 1n
Tanzania

Trade liberalisation in Tanzania has b

rought with it

a new phenomenon, that of underground banks.

Charging interest at around 120

per cent, these

clandestine operations service businessmen who
need cash in a hurry. Orthodox banks, reports
Gemini News Service, are bypassed, lost in a time-
wasting morass of regulations. by Pascal Baylon

Shija _

Tanzanla, Gilman Rutithinda.

Clients of underground
banks can borrow millions of
shillings without documents or
signatures. Most clients are
businessmen who require
quick money not offered by the
established banks.

They will pay as much as
120 per cent in interest as
against about 30 percent In
commercial banks.

Underground banks have
apparently flourished because
orthodox banks are too slow.

The Business Times reported
that one customer had to wait

Power
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three months to get an over-
draft of Tsh 2 Million at his
bank. By the time the overdraft
was approved the customer
had lost the deal he needed
the money for.

Rumours of underground
banks in Dar es Salaam sur-
faced in the mid-1980s. They
were thought to have been run
by private accountants who of-
fered the service lo their busi-
nessman clients. The Treasury
investigated the rumours but
could not confirm the exis-
tence of the banks. says an of-
ficial in the Ministry of

vate saving, and the opposite

. In some countrics in
Asia, Singapore, gov-

crnments ve instituted

*forced saving” - people are

The latest international banking

analyses

suggest that the debt prob-

kmhndm.

even if they are easily acquired.

***Interest rates have
risen s ly in recent times,
bul the

rate of inflation — when this
rises [ast, savings arc discour-
aged.
***Ironically, I govern-
menis encourage [reedom of
financial markets, and if they
dercgulate the institutions like
the banking system, then sav-
ings are not encouraged, but
discouraged! The authors sug-
gest that this is because the
casy-credit offers (the credit
cards, the quick loans for
small borrowers, the cheaper
mortgages for houses) seem o
persuade people to think:
“Now | don't have to try so
hard buflding up a big initial
down-payment for anything.”
Taken all round, here is
how you can f:_:d whether
your country is likely to be sav-

lcss, or more:

pect savings to i

***And, unfortunately,
your economy is largcly based
on agriculture, then HLM
ties about future prices and
harvests will tend 1o kcep sav-
ings low.

One effect which the au-
thors do not mention. because
it is not in thetr chosen field,
is that of political stability. W
your country is politically un-
stable, then people will save
more — but they will to
move the moncy abroad,
and save it there.

Firally, the authors warn us
that higher savings are not
good in themsecives — it de-
pends on what is done with
the funds when they have been

If capital acdumulation
leads to increases in labour
productivity and to improve-

Finance.
"Business Times" also re-
ported network of between 20

They will lend up to Tsh 10
million.

A prominent businessmen
in Tabora, Pyra Singh Sokhi,
says the underground banks
are mostly small shops. with
almost empty shelves. Clients
do not sign any documents. In
this way the transactions can-
not be traced.

Sokhi says there s little
fear of swindling because a
swindler would be blacklisted
by word of mouth, and "may
even lose his life.”

Two statutes exist to deter
such activities. One lorbids the
holding of more than Tsh |
million outside the legal bank-
ing system. The other pro-
hibits currency hoarding.
However, statutes are regarded
as impractical by some Dar es
Salaam businessmen who, fol-
lowing the introduction of
trade liberalisation measures
some five years ago, need
much more cash liquidity.

The Tanzanian Chamber ol
Commerce. Industry and
Agriculture has suggested that
private credit markets be [i-
censed. Instead, the govern-
ment has increased the num-
ber of commercial banks. For
example, the Tanzanian
Housing Bank, a state lending
institution, will soon become
commercial.

Roadside money-changers with fresh banknotes await customers in need of small changes

il

or with worn-out notes to

exchange against small cuts. This business is flourishing in the old parts of the city including Chawkbazar areas as the
banks apparently cannot cope with the public demand on that account.

ﬁ) t];e Emr Female) People

Equality, like charity, may be best begun at home. If so, the womenfolk of rural poor

communities, most particularly those in so-called traditional societies,
furthest away from being on par with the men. How to help them?

United Nations agency is

President explains what it is doing. by Eve Kouidri Kuhn

DRISS Jazairy likes to tell
the story of what happe-
ned when the Rome-based

International Fund for Agri-
cultural Development (IFAD)
helped modify some swam-
pland in The Gambia for rice
cultivation.

it goes this way : "When
these areas were swamps, they
were the property of women.
When they were improved, the
men took over.”

The ence is familiar,
but this story has a happier
ending. Inquiries showed that
the land allocation committee
were all male.

So IFAD persuaded the gov-
ernment to decree that they
should be 50-50 male-female
and, in this corner of the
world at least, the emerging
picture is less bleak for
women.

At the latest session of the
UN Commission on the status
of Women, Jazairy spoke as
President of IFAD and called
attention to some realities.

"The feminisation of poverty
is found in all developtng
countries—and in fact in some
parts of the industrial coun-
tries. This is a period when
poor women are even less able
then ever to protect them-
sclves.

"One developing country
after another has had to under-
take major economic adjust-
ment programmes which have
meant less social and eco-
nomic services. The result is a
grater impoverishment of the
poor and of the most vulnera-

le, who are women."

He said it was a tired old
myth that "because women are
half of the population, they will
automatically benefit in the
same way as men.”

With a mandate to help the
poorest of the poor, IFAD
quickly realised soon after its
inception that it would have to
be dealing mostly with women.

Iin traditional ecountries
such as Lesotho, women are
still considered permanent
minors from the legal point of
view. Loans to them would
have to be guaranteed by men.

are clearly
One small

trying. In an interview with Gemini News Service its

IFAD was able to form women
farmers’ groups and for the
first time, obtain credit.

Women now receive 84 per
cent of IFAD lending in Le-
sotho, where 60 per cent of
rural households are headed by
women because most men
have gone in search of work to
Soath Africa.

The women left behind face
periodic drought and chronic
poverty, but will now have ac-
cess to credit from the Le-
sotho Agricultural Develop-
ment Bank and [FAD, for basic
technology to develop local

IDRISS JAZAIRY
Poverty is bankable'

crafts and off-farm as well as
agricultural activities.

Not only lack of money is in
the way. The rights of Man
often do not extend to Women.
Legally and (even more com-
monly) socially, the rights and
powers ol women are limited.
As in Lesotho, so in Yemen and
Togo and many other coun-
trics, says Jazairy.

He asks rhetorically : "How
can you help the women? Let's
focus on scavenger chickens.
Let's not have the factories
that have 5,000 chickens lay-
ing eggs. Men will take over.

Let's help women develop
scavenger chickens,

"It is less spectacular, but it -

certainly has much more di-
rect impact on women. Let's
help them develop their back-

yard agriculture, producing the
tural ego of the male-domi-
nated society.

One novel approach is to
use husband-and-wife exten-
sion workers on bicycles. In
Pakistan such couples ride to
remote farming areas to deal
directly with and extend
credit to men and women wvil-
lagers—in effect taking the
bank to the poor farmer, en-
suring that women have the
same access to credit.

"Poverty is bankable,” says
Jazairy. "Poor women are
clearly bankable because their

‘rate of reimbursement is often

higher than that of rich (male)
land owners. So if the banks
want to make money. they
should think about lending. in
some countries, to the poor
rather than the rich.”

IFAD's concept of banking is
also tailored to the needs of
the poor. Because the credits
are distributed over wide areas
and the amounts borrowed are
small—850 loans do not justify
bank branches—what it aims
for is the most cost-effective
way to disburse the loans.

Generally, local distributors
get one per cent of the credit
loan to cover their costs. They
use the profits to develop vil-
lage activities.,

All this only dents the box
in which many women find
themselves—withouwt legal
rights to own property or so-
cial independence from their

men. Returming migrant males
take over the roost

—GEMINI NEWS

Exchange rate : 81 =
2. T™aluti

Eve Kouidri Kuhn ts a VI
enna-based freelance journal-
ist. who writes for the UN
server and broadcasts for the
West German radio service
Deutsche Welle.

HO CHI MINH CITY :
Despite the advice of allies, the
lobbies of American business-
men and the much-ballyhooed
end of the Cold War, little im-
pact has been made on the US
government’'s Vietnam War
Syndrome.

There is . still little indica
tion that the United States is
prepared to normalise rela-
tions with Vietnam.

And many of Washington's
allies, US businessmen and de-
velopment specialists are dis-
mayed that the US trade em-
bargo is still rigorously en-
forced against Hanoi—16 years
after the end of the Vietnam
War.,

The punishment by
Washington continues, despite
Vietnam's record of economic
reforms and increased cooper-
ation on the obsessional issue

of American Gls missing in ac-
tion (MIA).
us businessmen in

Southeast Asia have now joined

a growing lobby on Washington
pushing for economic sanc-
tions to be lifted—at least to al-
low American companies to do
business in Vietnam.

David Gibbons, the presi-
dent of Bangkok's American
Chamber of Commerce, argues
that "We can do more for
peace in the region by lifting
the embargo than by continu-
ing to punish and old enemy.”

Hopes were raised last
September that Washington
was finally seeing the light
when US Secretary of States
James Baker received
Vietnam's Foreign Minister
Co Thach in

In October 1990
Washington again used its veto
to block International
Monetary Fund loans to
Vietnam. An Italian govern-
ment telecommunications and
aid package has been ob-
structed by COCOM (a US gov-
ernment agency preventing US
allles in Europe selling tech-
nol to Communist states).
That US$140 million deal has
been suspended in deference
to Washington's objections.

The enforcement is so rigid
that Air Vietnam's contract to
purchase two Airbus 300 air-
craft has not been honoured

because these European planes
use US engines. A second at-
tempt by Air Vietnam to obtain
a Western plane — a Duteh
lease on a Boeing 737 due to
be delivered in January 1991
— was also blocked. US travel
agents have been prosecuted
under the Trading With The

Vietnam -Bears with
Eternal Embargo

by Tom Fawthrop

Enemies Act for selling tours
to Vietnam.

US businessmen arec also
complaining that the embargo
is hurting them as well as
Vietnam. The American Oil
Company MOBIL desperately
wants to join the race for
Vietnam's offshore oil explo-
ration which has already gen-
erated substantial foreign in-
vestment,

Vietnam has signed con-
tracts with the Soviet Union,
Shell and French, Swedish,
Canadian. ]ndianr, Malaysian
and Australian oil co fes.
US companies can only fume

Foreign bankers in Ho Chi
Minh City are all agreed that
lifting the US veto in the IMF
is critical to paving the way for
substantial aid programs from
the West.

John Brinsden. the repre-
sentative manager of Stan
Chartered Bank in Ho Chi
Minh City, told Depthnews :
"The embargo has made in-
vestors cautious. If it is lifted.
confidence will jump. and the
aid pipeline will also be un-
blocked.”

The Asian Development
Bank has long been preparing
a US840 million program lo

Lifting the embargo would help US businessmen and
encourage regional stability.

in frustration as their govern-
ment prevents them form
competing for lucrative con-
tracts.

According to John Kamm,
President of the Hongkong
Chamber of Commerce, lifting
the embargo would neot only
help US businessmen but also
"our government would be sig-
nalling its encouragement of
Vietnam's reform process, a
positive force in developing

regional stability.”

Meanwhile the success of a
United Nations (UNIDO)-spon-
sored foraying investment fo-
rum in Vietnam held on March
11-16th which resulted in 11
more contracts signed in just
one week, is another reminder
that US businessmen are los-
ing out to their competitors
from Eurdpe. Australia and
Japan.

Australian businessman Ray
Eaton, a leading Western in-
vestor in Vietnam. is more
concerned about Vietnam's
suffering than US businessmen
missing out. He told an in-
vestment seminar in Bangkok.
“to endlessly force Vietnam
and its people to remain in
dire financial straits and have
only minimal possibilities of
improving their situation is un-
fair, and tends to suggest a
vindietive image unworthy of
such a fine country.”

joined

upgrade the city's infrastruc-
ture — both roads and port fa-
cilities. But everything hangs
on the IMF go-signal.

Washington's embargo was
in ‘place by September 1975.
Other Western countries
the boycott after
Vietnam's invasion of Cambodia
in 1979.

For 10 years the US gov-
ernment made Vietnam's
troop withdrawal f[rom
Cambodia a primary. condition
for the normalisation of rela.
tions between the two coun-
tries.
In September 1989,
Vietnam withdrew all its fight-
ing units leaving behind just
military advisors and techni-
cians.

Howeéver, despite Vietnam's
policy reorientation and ea-
gerness to cooperate with a
political settlement, the Sword
of Damocles hangs over Hanof's
economic development

Assistant Secre of State
Richard Solomon ng a
conference on US business
prospects last December made
it clear that normalisation
would not proceed unless two

conditions were met.
First. Washington insists

that the signing of a UN peace
settlement based on the "Big
Five Paris Plan” is a precondi-
tion for seripus steps towards
reconcillation with Vietnam.

— Star Photo.

At a time when China has
owned up to continued arrhs
supplies to the Pol Pot's
Khmer Rouge., many analysts
consider it is again one-sided
lo saddle Vietnam with the
sole responsibility for deliver.
ing a comprehensive political
scttlement.

But even il a diplomatic
miracle is accomplished by the
successful conclusion of the
Paris Peace talks with a grand
Treaty on Cambodia, Hanoi will
still have to clear some more
hurdles to satisfy Washington
that the moment has finally
come to bury the past, forget
the Vietnam War and permit
normal ald and trade.

The MIA (American soldiers
missing in action) is the issue
that refuses to die — even
though no other nation in the
history of warfare has ever
demanded such a comprehen-
sive accounting of their casual-
ties.
Many remains of Gl bones
gave been handed over to spe-
cial US military teams. In
January the Pentagon dis-
patched a team of intelligence
analysts to examine
Vietnamese military archives
for further clues about the re-

mains of nearly 2300
Americans reported to be
MIiA's.

Still Washington, while ap-
proving of these acts of coop-
eration and goodwill, always
demands more before they will
reciprocate by lifting the em-

Ray Eaton, the Australian
businessman, relates that
while the “"American people
are held in very high regard by
the Vietnamese, bitterness and
disappointment almost border-
ing on despair is increasingly
emerging towards the official
US government policy.”

The Australian government
is one of the few Western gov-
ernments that have actively
promoted trade and invest-
ment in Vietnam. Canberra’s
foreign minister Gareth Evans
has also argued that ending the
US blockade serves the inter-
ests of regional stability.

In an address last year lo
the Australian National
University, Mr. Evans com-
mented, ‘it Is ironic that al a
time when Vietnam's ally, the
Soviet Union is rapidly repair-
ing its relations with the Weslt,
Victnam should somehow still
be seen as part of the Evil

Empire.”
— Depthnews Asia



