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Laws to supervise
banks needed

thelr promotlers have pruned
and subverted tions and
legislature to make these insti-

tutions a family risc by
in

a feudal
%mmi.
accep to the central bank

or the nt is a matter
of conjecture”, he observed.

The DSE Vice Chairman
strongly supported the need
for a new legislation to protect
the bank officials. small share-
holders and depositors from
“the whims and personal

eed of the Board of

rs” {f these organisa-
tions "are to be allowed to op-
erate as corporate entities.”

Referring to the DCCI
President’'s comments on the
provision of the Bill relating to
the equity of the promoters,
the DSE Vice Chairman said
that one "must not forget the

Star Economic Report

correct financial
tion after having

or the bad and ubtful
debts”, he noted. Such debts,
he felt, were given or taken as
n sse” throu influence-
p:‘rllng. no doubt by influen-
tial Directors in the Board.

Imtiyaz Hossain said. the
people do not know what ben-
efits the Directors of the pri-
vate sector banks get. "As per
law, nothing beyond their
for attending board meetings”
is to be given. But the small

sharcholders who are
sible for propping up
banks and support them
through deposits and good
ﬂ. have not got much, he
He noted in this context, “a
lock into the fiscal perfor-
mance of the compa-
nies listed In the stock ex-

thie e,y (atee

The DSE Vice Chairman ob-
served, the shares of the bank-
ing companies “are an {llusion
because the return of these
shares are far less than one
would get by a normal short
term deposit”. "During the past
few years, several banks have
attempted to cover up their
performance and defects by

making the so-called is-
sues in the form of :I‘I'III
shares”, he said.

Business

of intervention which
can make or unmake economic
behaviour, there must be stan-
dards for [air and be-
haviour for the Directors, chief
executives and employees of
banks. insurance nies
and financial organisations”. he
added. This, he added, can
only come out of a free and
democratic corporate process.

The DSE Viee Chairman

take into account how such fil-
tal interest in selfl propagation
has cropped into the banking
institutions and (o redresé
these issues. Otherwise the
banking in the private sector
shall continue to remain a
puppet in the hands of the few,
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tions, a money supply
higher stock prices and more
build i

Seven {i(ndicators were
negative, incl lower con-
sumer goods orders, higher

jobleds insurance claims, a
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Dhaka likely to
import oil from
Australia

Bangladesh is actively con-
ofl port from Australia
as an to the present

when the Australlan High
Commissioner R. K. Gate called

shares

with

6.769

points to 363.4218. It
was 353.88568 on . The
Index in the broad indicator
rice movements of all the
stocks.

Traded stocks valued Taka
1,72.991.00 as against Taka
4.Q3,765.00 on Tuesday.

Transactions involved six-
teen issues. Of them nine lost,
one and six remained
unchanged at their previous
s P'F‘M and Dhaka
Vi lost Taka 4.00 and

3.35 to Taka 200.00 and
Taka 152.65 respectively. .

Modern Dying and Eastern
Cables declined Taka 2.00 and
Taka 1.64 to Taka 35.00 and

Atlas Bangladesh, Zeal
Bangla Sugar, Ashral Textile,
Tallu and Beximco
lost the range between
Taka 0.04 and Taka 1.00. _

Apex Tannery advanced
Taka 1.50 to Taka 150.00

Quoted Prices of
Traded Stocks

FV/ML Closing **
e S
Panis
Inlama Fank 1000/1 118000 unchanged
Insararce
Green Deita 100/10 11500 unchanged
Urweed 100/10 12000 unchanged
10/850 43.00 i~ L0
hnmm- 100/8 9500 (-1.64)
Pood & Allied
-Hﬂ 100/8 200.00 (-4.00)
Vegetable 100/8 15265 -3.35)
Zeal 10/850 .50 i-0.50)
= Chemioal 100/5 8200 unchanged
Pharma Atds 100/5 19500 unchanged
Aakwal Textile /80 3200 -0.78)
Modern Dying W0o/s 3800
Telha Spurming  100/10 116.00 i-1.00)
Wfacallagsrie
Apex Tanmery 100/5 150.00 I+ 1.50)
Bexmeo 0/100 10.08 {-0.04)
O Ball Pen 10/90 8000 wunchanged

FV=Face Value, ML=Market Lot
* Changes : Plus signs mean gain
and (-) signs losses.

+2.00) § .

people to use

LONDON, May 2: Kuwaiti
banks could have a cheque
clearing system back in

mﬂ:ﬂm in the second hall of
month to help restore
some normality as the country
recovers from Iraqi
occupation, a senior Kuwaiti
banker in London said, reports
Reuter.

"Once cheques start flowing
through the system, the
wheels probably will start to
turn, my information Is hope-
fully towards second half of
May. We will probably have

something,

at National Bank of Kuwait,
who declined to be identified.
Meanwhile, an executive at
London-based United Bank ‘of
Kuwait PLC said the authorities
were working towards lifting
the Emirate’'s temporary ex-
change controls late June.

Kuwait temporary
exchange controls to help
ensure stability when the
Kuwait Dinar was re-
introduced in March at its rate
before Iraq invaded the
Emirate last August.

The Authorities want
cheques again
rather than relying on cash,
but so far banks are not ready
to start clearing operations.
the United Bank of Kuwait
executive said.

" Staff are needed to run

" said an executive

computer systems for a cheque
clearing system and the vol-
ume of paper transmission has
to be sufficient, he added. A
lack of personnel is hindering
an early return to normal
banking, which ts currently re-
stricted to issuing cash. There
is no interbank activity.

The National Bank of Kuwait
executive said Palestinian bank
staff already in Kuwait are so
far being back to work

Treaty to protect

US investment

in Morocco

WASHINGTON, May 2 : The
future development of eco-
nomic ties between the United
States and Morocco received a
boost April 29 with the formal
signing and exchange of in-
struments of ratification of the
US-Moroccan bilateral treaty of
investments, reports UNB.

"The treaty will encourage
and protect American invest-
ment in Morocco. It will also
bolster Morocco's impressive
eflorts to promote economic
growth and a free market," US

ty Assistant Secretary of
State Frederick Vreeland said
during the signing ceremony
in the Treaty Room at th

State Department. ~

Kuwait banks restart cheque
clearing system this month

“But those outside the country
are not fssued with the
vital permits for re-entering

the country.

Palestinians, Jordanians, |

Yemenis, Sudanese, and natu-
rally Iragis are not welcomed
by the authorities because of
their governments' pro-iraq
stance. Some of these work in
banlks.

The Kuwait Central Bank in
March allowed bank customers
to withdraw up to 4,000
Kuwaiti Dinars from their ac-
counts for at least three
months, and to exchange a ltke
amount for foreign currency.

An carlier AFP report from
Abu Dhabil says: Kuwait's
Central Bank has bought back
10 million old Kuwait Dinars
from the Indian government,
the Guif News Daily adds.

"The sale was made a few
weeks ago by the Reserve Bank
of India through the Dubal-
based branch of a Kuwaiti
Bank," the Dubai-based news-
paper said, quoting local finan-

sources.

It sald the 10 million Dinars
sold by the Indian Bank in-
cluded old notes brought by
returning Indian workers after
the August 2 Iraqi invasion of
Kuwait as well stocks of old
Kuwaiti currency held in re-

serve by Indian banks dealing
in foreign exchange.

Duty-free cloths are on open sale at a market in front of

Kotwali Thana in the city.

Fund to help poor
Arabs set up

ABU DHABI, May 2 : A
multi-billion-dollar fund set up
by wealthy Gulf states to help
poor Arab countries in the
post-war era will have no im-
pact without economic re-
forms, regional bankers and
economists said, reports AFP,

I don’t think this fund wi
achieve development in the
Arab region if there are no re-
forms,” said Jassim al-
Saadoun, a prominent Kuwaiti
economic expert

*How do you expect such

aid to serve when most
Arab nations are s from
debts, unemp t. deficits

in their trade and balance of
payments in addition to the
absence of incentives and in-
vestment atmosphere?”
The six oil-rich Gulf
Council states ap-
proved the fund two weeks
ago with a capital of 10 billion
dollars to help development in

the Arab world over a period of .

10 years, according to GCC
Secretary General Eﬁbdaﬂnh
Bishara.

But unlike aid dis-
bursement, the GCC set tough
terms for its allocation of
funds, including a focus on pri-
vatisation.

The private sector will play
a very rtant role as a re-

t of aid from the fund,

Bishara told reporters in

after the fund was ap-

groved by GCC Finance
ters.

*l think there is a global
trend for liberalisation and no
one can be excluded from this
trend,” he added.

Government domination of
the economy has been blamed

Dhaka Stock Exchange
Market Profile

May - 2
| 134 Listed stocks
|1 Gains 9 Losers 124 Unchanged

124 Unchanged stocks include six traded on the day at

their previous quoted prices.

DSE All Shdre Price Index = 353.4218

Issued

Taka 10,146,289,601.00

Market Capitalisation = 10,192,892,176.00
Turnover = Taka 1,72.991.00 (Value) 6,769 (Volume).

for the slow growth and eco-
nomic woes in most Arab
countries.

Some countriecs have an-
nounced privatisation plans but
in such states as Sudan,
Yemen, Syria and Iraq, the pri-
vate sector still does not ex-
ceed 10 per cent of economic
production.

Lack of reforms has led to
severe economic problems in
the Arab world despite huge
aid and remittances from the
Gull, according to experts.

The GCC states of Saudi
Arabia, Kuwait, Bahrain, Qatar,
Oman and the United Arab
Emirates (UAE) have extended
nearly 80 billion dollars in de-
velopment aid since 1975.

Remittances and invest-
ments stood at 8.7 billion and
10 billlon dollars respectively
in 1988 and 1989, accord
to the Arab League's annu
economic report.

About two billion dollars
have also been provided by the
Abu Dhabi-based Arab

Monetar# Fund (AMF).

$110m IDB aid
for 8 Muslim,
African states

NICOSIA. May 2 : The
Islamic Development Bank
(IDB) said on Wednesday it
would finance agricultural
projects and foreign trade
worth 110 milljon dollars in
eight Muslim and African
states, reports Reuter.

Islamic Finance Ministers
are expected to meet in Cairo
on May 28, the statement said
without giving details about
their agenda.

In its statement, the bank
said a loan of 60 million dollars
would go to Kuwait's private
sector to help in reconstruc-
tion efforts after Irag's seven-
month occupation of the

Emirate and allied Gulf war

operations.
The

agreement was reached °

after a three-day meeting of
IDB's Executive Council at its
head rs in Jeddah, Saudi
Arabia, which ended on April
30.

The statement said other
Islamic banks were expected
to take part in financing the
loan to Kuwait.

DUBAI. May 2 : Saudi mone-
tary authorities appear to have
taken another important step
in a strategy to keep money
inside the Kingdom and build
up domestic cash resources for
large Gulf war costs, bankers
sajd, reports Reuter.

The Saudi Arablan Monetary
Agency (SAMA) has started
setting yields on the 2.7 billion
Riyals of short-term money
market instruments it offers to
banks each week within a
hair's breadth of the interbank
rate on like-dated deposits,

they said.

The effect is to make
SAMA's Bankers Security
Deposit Accounts (BSDAs)
much more attractive to Saudi
Banks, which are currently
floating on a sea of liquidity,
they said.

*There could be several
reasons but | think the main
reason is to help cover Gulf
war costs,” one Saudi Bank se-
nior dealer said.

The Gulfl crisis is thus act-

| ing as a catalyst to make the

Saudi money markets more
sophisticated.

SAMA issues one, three and
six-month BSDAs each week.
Historically, yields have been
set around 1/8 of a percentage
point below the market. This
has now gone down to 1/16 ,
or less.

"They (yields) are very
close to the base of the mar-
ket," a dealer said.

On Monday, the three-
month BSDAs were priced to
yield 6.0563 per cent against a
market bid of 6.0650 per cent
on the three months interbank
market. On historical expecta-
tions, the BSDAs yicld might
have been much lower around
5.9500. dealers sald. On
Tuesday, the six-month yield
was set at 6.2520 per cent
about 1/16 point below the
market quote, which then
drifted down further.

Bankers said recent SAMA
actions should make it easier
for domestic borrowers to find
funds and also bolster SAMA's

own ability to manage liquidity
as the lender of last resort

US blocks IFC plan to double capital

WASHINGTON, May % : The
Spring meetings of the World
Bank and International
Monetary Fund ended with no

t to increase the cap-
ital of the International
Finance Corp (IFC), the private
sector arm of the World Bank,
reports Reuter,

Officials said the United
States had blocked a plan to

‘double the 1.3 billion dollar

capital of the IFC, despite the
urging of World Bank

President Barber Conable.

A communique issued by
the Development Committee,
joint panel of the Bank and the

IMF, said negotiations on the -

capital increase should con-
tinue with a view to an early
accord so the IFC could step
up its activities significantly.

The communique said the
IFC had a special role to play in
promoting the private sector,
althpugh the prime responsi-
bility for attracting foreign di-
rect investment lay with the
developing countries them-
selves,

It said a special effort was
needed to lure private funds to

poor countries, especially in
Sub-Saharan Africa, that cur-

do not attract much di-
rect investment.

Because investment inflows
are low to these countries,
concessional aid flows to them
will remain of critical impor-
tance, the Development
Committee said. -

AFP adds : While Eastern
European countries were
showered with attention, acco-
lades and economic analyses at
seasonal Finance meetings
which ended here Tuesday,
the Soviet Union won re -

scant notice.

Just hours before talks be-
tween Finance Ministers rep-
resenting 155 ecountries
opened here, a senlor
International Monetary Fund

the Soviet Union would be the
focus of debate about what he
termed the “disintegration™ of
that country's economy.

But instead the ministers
and central bank governors
attending the Spring meetings
of the IMF and World Bank vir-

tually ignored the Soviet situa-
tion, the result, delegates said,

of a general agreement that
economic assistance could not
be granted to Moscow until it
implemented wide-ranging

‘economic reforms.

Only six months ago, at the
last series of finance nmcl.ln&l
delegates were discussing
prospect that the Soviet Union
might join the IMF, and both
formal and informal Soviet
delegations attended.

The lack of a clear Soviet
initiative on making the transi-
tion to a market economy and
doubts about the process of
Soviet economic reform, how-
ever, have put the Soviet ap-
plication for membership in
the IMF and World Bank on
hold.

Reuter says : International
Monetary Fund Managing
Director Michel Camdessus
said he hopes to put together
economic reform programmes
for Argentina, India and Peru.

“We are now starting new
negotiations with Argentina for
a programme,” Camdessus told

a news conference on

Wednesday. “And | hope we
will have an agreement soon.”
During the semi-annual
meeting of the IMF and World
Bank over the past week,
Argentina has been pressing
the Fund for a one billion dol-
lar stand-by loan by mid-year.
But Camdessus refused to say
when and agreement could be

expected.

"Don't ask us to try to tell
you at the of the
journey how long it will be.”

Camdessus said. “But | am
quite positive about the possi-
bilities of having an agree-
ment.”

The IMF chief praised an
earlier decision by the US and
Japan to lead a group of
friendly nations to raise 1.2
billion dellar to help Peru
cover its fiscal deficit. The
funds are part of a wider
emergency assistancg plan to
help Peru cover iits arrears
with multilateral lending
agencies like the IMF.

Camdessus said he expects
other donor ecountries o join
the US and Japan in another
meeting .

| MCCT's plea

to allow talks
on

Companies Bill

Star Economic Report

Metropolitan Chamber of
Commerce and Industry
(MCCI) on Thursday urged the
government to allow extensive
public discussions on

In a statement issued to the
press, Samson H Chowdhury,
Vice President, MCCI said.
"Banking Companies Bill, 1991
introduced in the Parliament
is a legislation which vitally af-
fects the eountry’s economy In
general and the banking sector
in particular. "It contains some
basic and fundamental provi-
sions which are contrary to the
existing Companies Act and

Ordinance,
1962," observed.

The Chamber stro feels
that such an important la-
tion, should be put up for pub-
lic opinion beg:e it is dis-
cussed and approved by the
Parlament. It is only through
discussion that the need for
changes in the existing bank-
ing n can be correctly
identified.” the MCCI Vice
President said .

On behalfl of business com-
munity, he requested the
Finance Minister to solicit
public opinion.

Saudi move to boost | Al Baraka Bank
cash resources

PM's fund

Star Economic Report

The two-day 8th mee of
the Board of Directors of Al
Baraka Bank Bangladesh
Limited concluded in Dhaka on
Wednesday. Mahmoud Jameel
Hassoubah, Chairman, Board of
Directors, presided over the
meeting.

The four éther foreign di-
rectors from different coun-
tries of the world came to at-
tend the meeting. During their
stay at Dhaka they paid a visit
to {langladcuh Bank and met
its Governor S. B. Chaudhurt
and Deputy Governor
Mahabubur Rahman Khan. Va-
rious matters of mutual in-
terests were discussed in the
meeting. In the Board meet-

different issues about the
affairs of the Bank were dis-
cussed and decisions taken.

Barrister Sultan Ahmed
Chowdhury was elected Vice-
Chairman of the Board of
Directors. '

BSRS officers

The officers and the em-
ployees of the Bangladesh
Shilpa Rin Sangstha (BSRS)
have decided to donate their
to the Prime

one day's
Fund for the

Minister's Relie

people affected by the worst
ever cyclone storm and tidal

surge.

Snippets

Peru to
L:&

BELGRADE. May 2: May Day
marked by a series of
steep price Increases In

with domestic air
fares boosted by 38 per cent
and electricity prices up

&

ports Reuter.

Of the total, assets denomi-
nated in foreign currencies
rose 1.7 per cent from a
month earlier to 303.4 billion
dollars at end — March, while -
those denominated in Yen fose
1.6 per cent to 276.1 billion, it
said.

Egypt prepares for
price hikes
CAIRO, May 2 : President
Hosni Mubarak prepared
for the sharp price ~
which an International
Monetary Fund (IMF) accord
on economic reform — ex-
pected to be signed this
month — is likely to bring, re-
ports Reuter. .

"Economic reform has bur-
dens we all must bear."
Mubarak said in a May Day
speech. “We must bear it now
for our children in the future.”

After more than three years
of negotiation, Egypt reached
tentative t with the
IMF this month on an accord.

fund set up

« UNITED NATIONS, May 2 :
The United Nations this week
sets in motion the

process of de how
much Iraq should pay in repa-
rations for caused by
its invasion of Kuwait and the

This first ﬂh nol ex-
ted to inc either the
rate at which s ofl
revenues will be noT an



