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UN to promote
Asia-Pacific

trade

BANGKOK, Feb 16: A Uniged
Nations conference on Asia-

the resolution said,
adding that developing coun-
trics in the region still re-
quircd urgent U.N. attention

‘ begins
with thin
trading
Star Economic Report
The week began at Dhaka
Stock Exchange on Saturday
with thin trading.

The trading paltern was
mixed. ‘Most of the traded
stocks advanced in prices. But
decliners involved more trad-
ing in value terms.

As a result Dhaka Stock Ex-
change (DSE] All Share Price
Index wenl down to 335.2180
points compared with the
Thursday's 335.4853.

DSE All Share Price Index
is the broad base indicator of
price movements of all the
listed stocks.

Twentynine listed stocks
were traded. Of them thirteen
gained, eight lost and eight
remained unchanged at their
previous quoted prices.

in all 4871 shares and
debentures changed hands
compared with Thursday’s
2862, Traded issucs valued
Taka 3.63,018.00 compared
with the Taka 1,59,150.00, on
the closing day last week.

On the gainers side. Phar-

maco and Monno Ceramic ad-
vanced Taka 3.00 and Taka

2.00 to Taka 46.00 and Taka
13.00 rés ly at closing.

Tallu Spinning and Aftab
Automobile gained Taka 1.83
and Taka 1.67 to Taka 105.00
and Taka 195.67.

Satham Textile, Eagle Star,
Oxygin, Renwick Jajneswar,
Quasen Dryecells, National
Tubes, Eastern Cables, 5th ICB.
Mutual Fund and 6th ICB Mu-
tual Fund advanced within the
range between Taka 0.15 and
Taka 1.00

Among the losers Savar Re-
fractorics and Usmania Glass
got the major slash. They lost
Taka 20.00 and Taka 15.00 o
Taka 110.00 and Taka 125.00
respectively.

Bangladesh Autocars, Na-
tional Bank and Tannery
declined Taka 7.00, Taka 3.00
and Taka 2.00 to Taka ] 15.00,
Taka 109.00 and Taka 138.00.

Dhaka Vegetable, Beximco
Pharma and Kohinoor Chemi-
cal lost within the range be-
tiween Taka 0.02 and Taka
1.32.

Quoted Prices of
Traded Stocks |
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February 16
“FV/ML Closing “Changes
Maka} Makal
Handcs
Indmrru Bank 100/1 102000 unchanged
Matonal Bk Cys 10000 -3.000
SthiCEM Pand  100/10 11868  (+0.87)
6th ICB M Pund 100/10 90.00 l+0.42)
Insurance
BGIC 100/10 104 OOunchanged
Green Delta -300/10 10500 umthanged
Engineering
Aftab Autoeobiles 1/S 19667 I+ 671
Bangladesh Autocars 100/5 11500 -7 00
B That Ahumineenm 100/10 7800 unchanged -
Eastern Cablea 100/5% 8400 l«1.000
Nattonal Tubes 100/10 11600  f+1.000
Qruasemn Dryoells 10/50 7.90 (+0.15)
Renwick J 1005 5200 i-1.32)
Food &
Dhaka woys 152.10 I-1.32)
Fud &
(ropgen 1080 5125 1«0 .25)
Juake:
Pharma & Chem
Beuimws Pharma o0ys 15164 i-0.386)
Fohinoor Chermileal 100/5% 7198 1-0.0:2)
Pharmacn 100/5  46.00 {«3 .00}
Textile
Dulamia Calton 100/10 7250 unchanged
Eagle Star 10/50 3200 i+1.00)
Satham Textile 100/10 B8800  [+1.00)
Tallu Spinning 100/10 10500  (+1.88)
Miscellancous
Apex Tannery 1005 13800  |-2.00)
Bata Shoe 10/100 3800 dnchanged
Milon Taruiery 100/  31.00 unchanged
Monno Cerammic 100/5 13000 1+2.00)
Suvar Refractones 100/% 11000  (-20.00)
Usimarnia Glass * 1o00/5 12500 (-1500)
*  FVs=Face Value, ML=Market
Lot

s  Changes : Plus signs mcan gain
and [-) signs losses.

Dhaka Stock

Market Profile
February —16

International aid had In-
creasingly become costly for
Bangladesh because of g
debt servicing Mabilities.

Total ou Medium
and Long Term [(M&LT) exter-
nal debt stood at 10.34 million
US Dollars in June last. Every
year the burden has been on
the rise, by an of one
bilion Deollars in the Third
Five Year Plan period (]1985-
90).

- lo six years time up o June
1990, the outstanding debt
burden increased by more than
214 per cent. It was 4.8 billion
Dollars in June 1984,

With the burden going up.
debt servicing repayments
have also rise. In 1989-90, re-
payments of M&LT external
lvans totaled 290 million US
Dollars -176 million Dollars for
debt amortization (repayments
of the principal amounts) and
114 milion Dollars in interest
charges. The amount was 19.5
per cent of totdl export re-
ceipts of 1486 million Dollars
in the year. Debt servicing lia-
bility involved 93.3 million
Dollars (43.3 million as inter-
est payments and 50.3 million
as debt amortization) in 1979-
80 which was 13 per cent of
total export earnings of that
year. The amount increased to
170 million Dollars (64 million
as interest payments and 106
million as debt amortization)
in 1984-85, representing 18.1
per cent of total export earn-
ings.

According to Planning
Commission estimates, the
debt service labilities of
MA&LT loans grew at an average
annual rate of 11.3 per cent in
1985-90. Export eamings then
rosc by 10.2 per cent a year in
nominal terms. This inerecased
the pressure on the capacity of
the country to repay its debt
obligations,

$ 10.

Business

External aid becomes costlx

Earlier estimates showed
the tncrease of such liabilities
rate of 16 per

cent during the Second mt
Year Plan period ( 1980-885)
export ecarnings

cancelled by the Federal Re-
public of Germany, France and
number of other bilateral
donors upto June 1986.
Despite the reliefl, the re-

Star Economic Report

payment liability has continued
to mount. This has been more
so because ol mecagre export

carnings until now. The pres-
sure will acccntuate in the’

coming years as old loans be-
come due for payments, ac-

cording to Planning Commis-
ston.
Bangladesh started its ex-

-

"The gradual decline in the
wportion of grant to total atd.
#c structural trade deficits,
low growth of domestic rev-
enue in combination with
rapid growth of current ex-
penditures ol the
contributed 10 increased ex-
ternal indebtedness of the
". the same sources

ternal debt repayments in noted.

1973-74 when the amount was
modest at 17.5 million dollars.
Since then, repayments have
been on the rise. It is increas-
ing as a result of increasing
quantum of loans and a rising
cost of aid, the official sources
said. The re will exacer-
bate as more loans become due
for repayment.

With the gradual expiry of
the grace period, Ii-
abilities are mount-
ing with resulung high pres-
sures on the cBuntry's total
foreign exchange earnings.

Besides the MALT exte
debt servicing llabilities,

has also to meet

the repaymen! requirements

34 m debt burden

I988-89, according te

Economic Survey
(1989-90).

Commitments and Disbursements of External Loans and Grants |

(In million US Dollars)

-

o Food Non-project
1971-72 171.0 258.5
(Frum December
16 to June 30)

1972-73 224.3 210.2
1973-74 38.0 37.2
1974.75 214.3 B8.0
1975-76 98.8 107.9
1976-77 90.5 157.5
1977-78 106.9 146.2
1978-79 259.58 355.6
1979-80 255.0 108.3
1980-81 171.4 185.7
1981-82 183.7 263.9
1982-83 248.3 268.1
1983-84 271.8 245.4
1984 .85 380.2 152.6
1985-86 329.6 183.0
1986-8B7 109.0 206.1
1987-8B8 364.1 138.5
1988-89 157.0 188.1

1989-90-Total grant assistance commitments (food,
were 885 milion Dollars. and total loan Assistance Commitments (food, non-

Commitments | ,_w__,

) ] F 1 | i 1 I 1 e |
Project Food Non-project Project Food Nom-project Project Food Non project Project

81.7 - 332 64.9 1206 1155 : - 22.2 35

492 34.5 1.9 268.3 181.7 2792 25.5 0.9 9.7 54.5

315 117.] 134.8 192.4 111.6 402 6.7 117.) 67.9 57.7

429 2468 327.1 '347.6 199.6 100.6 56.7 182.7 266.1 77.3
1789 1419 253.0 183.4 111.8 90.9 al.l  201.7 2708 944
152.5 52.6 146.6 127.2 774  125.0 52.9 445 1291 1056
180.1 1.9 0.9 402.8 1108 1545 1215 800 2259 154
320.6 40.9 248.8 534.5 162.1 2045 1353 169 278.1  233.1
121.6 15.9 177.0 476.3 3188 1616 1732 559 21690 299.7
1929 162.8 179.6 251.5 1626 179.6 12515 315 2129 3084
357.9 36.9 249.1 831.4 2805 2129 2104 - 2089 3789
320.2 s 206.3 479.6 221.1 2445 1219 344 2075 3480
346.3 19.4 287.8 535.4 263.0 2444 2264 134 1948 3264
342.5 " 100.5 997.0 242.0 2439 2149 2.5 - 4318
361.0 - 225.9 561.9 202.7 1372 205.7 - 2822 S04.1
578.6 : 355.0 353.6 2264 1760  260.1 - 2265 7071
378.3 - 112.7 536.2 30000 1707 352.6 - 3387 4779
316.0 . 413.2 791.4 2269 1640 2820 . 3737 6219

project and project) were for 1259 milion Dollars.

non-project and project)

Disbursements (including grants and loans) were 188
million Dollars in food aid, 457 milllon Dollars in

non-project and 1165 million Dellars in project aid.
Source, ‘Bangladesh Economic Survey (1989-80) and Bangladesh Bank Annual Report (1989-80)

Asia, ME to face |

economic Crisis

PARIS, Feb 16 : Asian and
Middle Eastern countries will
face extreme economic hard-
ship in the months ahead with
the Gulf war aggravating their
problems, reports AFP.

Analysts in international
economic bodies take a very
pessimistic view of the outlook
for Third World economies.

impac
cluding the 50 per

"For some countries the
t of the Gulf crisis, in-
cent rise in
oil prices, and the gencral
slowdown amounts to a real
disaster.” said a senior official

of an infernational financial in-
stitution.
Those hard hit include

Asfan and Middle Eastern
countries which suffered seri-
ous cash revenue losses
through the exodus of immi-
grant workers from the Gulf
rcgion and lost trade earnings.

This came on of the ex-
tra burden im on the oil
importers, including debt-rid-
den Latin American and
African Countries and the el-
fect of weakening OECD mar-
kets on world trade. Mean-
while, oil producers such as
Mexico. Venezuela. Indonesia

‘and Nigeria have reaped wind-
fall profits.

"Many developing countries

could face a new setback to

SELLING AND BUYING RATES, offered by

Cammercials Banks. for Bank Cheques, (BCs) and
Owerseas Drafis 10Ds)

One Unit-of Foreign Currencies (FCs) for Taka

PCs Selling  Buying
US Dallar 359226 Waan
UK Pound Sterling 71.2071 70.3828
German Deutsche 243835 24.718)
Mark
French Franc 7.2000 7.1100
Saouds Riyal TO8141 90.0883]
Dutch Guiiders 21.7977  321.4937
Palastan Rupee 1.6160 1.8006
[AMLI"}
Stngapore Dollar 21.0504 20 7605
UAE Darhosn S E14] 96831
Karemst Dirar Not avatiahl:
Indian Rupce
AMU E9175. 1.8072
5 Kroner 6.5462 6.4501
*AML -Astan Urdon
Wage Earners Fund/ Export
Performance Benefit (XPB] Pund

. Buying Selliing
US Daollar 3648 36 53
UK Pownd T2.38 7241
Sterling

* The rates of Pound Sterling are decided every
day. based on the cross-rates of New York market
Source Sanall Ban

133 Listed stocks

N e

13 Gains

8 Losers

114 Unchanged

* 114 unchanged stocks include eight traded on the day at

the previous day’

s quoted prices.

DSE All Share Price Index = 335.2180

Issued Capital-Taka 4.602.377,190.00

Market Capitalisation=Taka 9.,578,939,571.00
Turnover = Taka 3.63,018.00Value) 4871 (Volume].

their standard of lving.” one
expert said.

Growth in the 24-member
countries of the Organization
for Economic Cooperation and
Development (OECD) seems
set to be "very weak” in the
first half, OECD delegation of-
ficials said.

The Gulf war, which enters
its second month at the week-
end, has cooled off the global
economy, but {international
economic bodies are confident
of recovery in the second half
of the year.

Activity, which was slowing
down in the west ahead of the
Gulf crisis and the ensuing oil
price shock, should be "well
on its way back to normal” in
the industrial world by year-
end, provided the conflict is of
"reasonably” limited duration,
highly-placed economists say.

MOSCOW, Feb 16: President
Mikhail Gorbachev said herc
that switching to a market
economy would not bring the
Soviet Union instant prosper-
ity. hinting that he favoured a

slow « transition, reports
Reuter.
"The person who thinks

that the market is a panacea
lor all ills and will immediately
lead us to the kingdom of
prosperity is mistaken.”
Gorbachev told a conference of
state prosecutors.
"Consequently, there will be
a tgansitional perfod, but not a
very short one,"he said.
Gorbachev's remarks fol-

World Bank
backs Europe

to cancel $2.1b |

3rd World debt

BRUSSELS, Feb 16: World
Bank Vice President Moeen
Qureshi backed a European
Commission pro to can-
cel 2.1 billion Dollars of Third
World debt and convert a fur-
ther 2.1 billion Deollars of
promised loans into grants,
reports Reuter.

The Community would be
doing something which is very
consistent with what number
of the bilateral donors have al-
ready done, Qureshi told a
news conference.

European Community
Development Commissioner
Manuel Marin, who made the
proposal in December, has ar-
gued it follows a lead set by
member states like France and
Britain which have wiped out
some debts owed by their
former colonies.

lowed indications by Prime
Minister Valentin Pavlov that
the Soviet leadership increas-
ingly favoured a cautious re-
forms plan.

"It is at symposiums that it
is easy to debate "shock ther-
apy". But in fact one would be
very irresponsible to prescribe
such recipes for our soci-
ety,"Paviov told the trade union
daily Trud in an recent inter-
view. ,
Gorbachev lly backed
a 500-day plan for a rapid
switch from a centralised
cconomy to a market system.
But later he withdrew his sup-

port for the scheme. which
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of Green Delta Insurance Mr Nasir Ahmed addressing the regional and

Secrelary., Economic Rela-
tions Division Enam Ahmed
Chaudhury called on the Vice
President of Asia Region of
World Bank Attila Karaosman-
oglu in Washington on Friday,
reports UNB,

Enam is heading a
[langladesh delegation to ne-
gotiate with the World Bank
for three projects.

The ERD Secretary ap-
prised Karaosmanoglu about
recent cconomic develop-
ments and the positive steps
taken by the interim govern-
ment in this regard.

He assured the Bank Man-
agement that the development

efforts in Bangladesh are likcly
to be greatly intensified in the

time o come.

| Soviet market economy

won’t bring prosperity

has been shelved.

Communist hardliners,
worried about a return to cap-
itaism, say a rapid transition
to a free market system would
lead to mass unemployment
and social upheaval.

Gorbachev echoed these
[ears in his speech on
Wednesday.

“The market by itself and
the mixed economy will not
guarantee well-being. The
market econo bears fruits
where it is combined with
mastery of new technologies
and the implementation of a
structured policy,"the Soviet

i e U et

e

branch managers of the company at a conference on Saturday. Mr Shafat Ahmed
Chowdhury, chairman of the company and Mr A. R Bhuyian, Deputy Managing Director

are seen sitting on his left.

| 'WB briefed on
Jamuna project

Karaosmanoghu appreciated
the attitude and cfforts of
Bangladesh gowvernment and

strcssed the need for early

conclusion of the negotiation

of the pending projects so that
more funds could be ear-

marked for Bangladesh.

He mentioned that the
performance of the recipient
country is one of the important
criteria for allocation of con-
cessfonal loan from IDA.

Enam Chaudhury also
stressed upon the importance
of the Jamuna multipurpose
project and the necessity of
making additional resources
available to the country for ex-

pediting the development ef- |

forts.

Tk 58.58 cr
BSRS loan
realised

Star Economic Report

Bangladesh Shilpa Rin
Sangstha (BSRS) realised a to-
tal amount of Tk 58,58 crores
from different projects during
fiscal 1989-90. This amount is
more than 45 per cent higher
than the€ collection of previous
fiscal.

[3ISRS also sanctioned Tk
118 crores for modernisation
and expansion of 32 sick units
during fiscal 1989-80 with a
view to revitalise them.

This amount ‘includes
working capital loans.

The meeting, presided over
by Mr Shafiul Alam, Chairman
of BSRS, reviewed the recent
periormance of BSRS in recov-
ering overdues and rehabilitat-
ing sick projeets. !

HIDES & SKIN
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Taka perl00 pieces)

Cow

Calf 12,000.00 — 15.000.00
Light 25.000.00 — 30,000.00
Medium 35.000.00 — 40.000.00
Heaavy S0.000.00 — 65 000.00
: heavy 65.,000.00 — 70.000.00
I:;,Htld 25.000.00 — 30.000.00
Cont

Big &

beavy 12.000.00 — 12.500.00
Light &

Medium 7.000.00 — 7.500.00
Rejected 3,000.00 — 3.500.00
Sheep 9.000.00 — 10.000.00
BUFFALD S5.000.00 — S7000.00

~xu:l] due to rising

ture of the offer became I'-—'

parent.
As cautious di

iunmln!h

tic reac-
‘s statement

came in from around the
worild, the Brent price hovercd
around 17.75 dollars in late
lﬂ:ﬂmnﬂ'ld“lnm
The European market flue-
tuations represented the first
time the price has » far
from the 20-dollar in the
lour weeks since the Gull war

began on January 17.

"The market is trying to
work out whether chances of
peacc are real or not. It has
wiped some of the war
premium off the ofl price
leaving an uncertainty
premium, said Peter Nicol, oil
analyst at brokers Warburg Se-
curities.

Nicol said the oil price
would have gone to 15 dollars
il the news of linkage with the
Palestinrdan question, which
the allies have consistently re-

jected. had not emerged.

EC may eiport
Im tons beef

GENEVA, Feb 16: The

European Community (EC) may

export close to one million
tons of its surplus beef this
year in a move likely to weaken
prices on an a oversu
lied market, i’?ﬂﬂ mp*
GATT said yesterday, re-
ports Reuter. :

Global production out-
stripped demand last year as
consumers ate less beefl and
retail prices
and a general economic slow-
cown, the trade forum said in
its annual report on interna-
tional meat markets.

A United Nations ban on
trade with Iraq and Kuwatit also
shut off markets which had
previously accounted for three
to four per cent of world beel
imports.

World poultry production
rose by some four per cent in
1990

RICE (Taka per Kg)
Aman Very fine) 16.00-17.00
Aman{finc) 14.00-15.00
P aijam 13.00-14.00
Ufshi 11.50-12.00
VEGETABLES (Taka per kg)
Potato{ White) 3.50-4.00 -
Brinjal 6.00-8.00
Lady’s finger 15.00-16.00
Cauliflower | piece 6.00-10.00
Karolla 18.00-20.00
Laishak 5.00-6.00
Green Banama (Four Pieces) 5.00-8.00
(THER FOODGRA IN (akaperiyg)
Flour 12.00- 1400
Ana 11.00-12.00
Wheat 9.50-10.00
FISH (Taka per kg)
Rihi(big) 110.00-130.00
Katla(big) 80.00-90.00
Hilsha 60.00-65.00
Shrimp(big) 90.00-110.00
Singi 60.00-65.00
Koi 75.00-80.00
PULSES (Taka per Kg)
Mashur 32.00-36.00
32.00-35.00
24.00-26.00
27.00-28.00
18.00-20.00
(Taka per Kg)
$0.00-55.00
75.00-80.00
(Taka per Litre)
46.00-50.00
32.00-33.00
60.00-64.00
44 DO-52.00
(Taka Per kg '
' 12.00-15.00
Garlic 40 DO-48.00
Chillies 65.00-70.00
Tumenc Round) 40.00-46.00
" (Long) 42.00-50.00
Green chilles 18.00-20.00
Ginger 16.00-18.00
Cinnamon® ()Ogms) 31.00-3.50
Cardamom® (large) 4.00-5.00
Jhirs (SOgms) 7.00-7 50
MISCELLANEOUS (Taka)
(e 120.00-230.00 |
Sugar 3.00
Mo lasses 16.00-18.00-

; b of Agriciaral
Markening

day
the

said Friday, reports AP.

The Bush adntinistration
said  those developments
should translate into an carly
cnd o the recession.

Private ecconomists, how-
cver, sald a third report—
showing that output at the na-
tion's f(actories, mines and
utilities fell for the fourth
straight month in January—
indicates manufacturers re-
main in the grips of asteep

downturmn.

UK inflation falls

LONDON. Feb 16: Annual
British inflation fell to 9.0 per
cent in January. down from 9.3
per cent in December, the
Central Statistical Office (CSO)
announced Friday. reports AFP.

The fall was exactly in line
with expectations.

British inflation has now
fallen for three consecutive
months from a peak of 10.9
per cent in September and Or-
tober of last year.

The downward trend of in-
Mation allowed the government
lo cul base intcrest rates by
0.5 per cent to 13.5 per cent

Wednesday.

Impact on economy
to be assessed

Officials of the G—7 coun:
tries and their key OECD part-
ners are to carry out of first
"qualitative assessment” of the
Gulf war's economic impact in
I’aris early next month, re-
ports AFP.

The focus will shift to "post-
war problems” in time for the
spring sessions ol the policy-
making bodies of the Interna-
tional Monetary Fund and the
World Bank in Washington late
next April

These issues will include
the financing of the broader
cost of the war and recon-
struction, and the
for a share in world savings
between Eastern Europe and
the poorest nations.

$ 1m silver found
in India

NEW DELHI, Feb 16: Indian
police found silver worth more
than one million Dollars yes-
terday in the rubble of a razed
Calcutta factory and said it was
one of the largest nmuggliﬁ
rackets they had stumb
upon, reports AFP.

Ninty-four slabs of silver in-
gots each weighing 33 kilo-
grams (72.6 pounds) were dug
out of the factory's debris in
the castern city. the DPress
Trust of Indta (PT1) quoted po-
lice officers as

The officers the con-
traband silver had been smug-
gled from the United Arab
Emirates and brought to India

Thai rice export
 increases

BANGKOK, FEB 16: Thai-
land's rice export in January
this year increased by 10.8 per
cent and 6.1 per cent in vol-
ume and value respectively as
compared with the same pe-
riod in 1990, according to [he
latest report of the Board of
Trade's Rice Commitiee, re-
ports Xinhua

The report noted that a lo-
tal of 368,433 tons of rice
were shipped last month,
worth 2,671.0]1 milllon Baht
(about 102.84 million U. S.
Dollars), of which., 79.89 per
cent were shipped by the pri-
vale sector and. the rest by the
government.

Probe into bank
loan to Iraq

WASHINGTON, Feb 16: The
U. S. attorney in Atlanta says
he is staying out of the federal
investigation of an Atlanta-
based Italian bank that secretly
lent several billon Dellars to
iraq because he once repre-
sented one of the bank's main

customers.

Joe D. Whitley said Thurs-
he rescued himsell from

branch of the Banca Nesionale

del Lavoro (BNL) as soon as he
became chief Federal prosecu-
tor in Atanta last summer.




