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O1il prrices fluctuate,

gold at lowest level

LONDON, Feb 3 1 he
surprisc atiack launched
Tucsday evening by scve ral
ragl soldicrs on | he

August 1, the day before thee
Iraqi invasion of Kuwait.

Brent North Sea crude

Muctuated in the region

of 20 dollars a barrcl, giver
that fears of a shortfall in sup-
plicé -- which unicashed a
climb 0 40 dollars at the cnd
of September - have not mate-
rialized.

On the London Mctal Ex-
change (LME) worrics rclating
to the rcecssion provoked a
slide in priccs for most metals.
Lead fell 1o its lowesl level for
three and a hall ycars, zinc
and alumintum hil lwo-ycar
and ninc month lows, respec-

In sofis, cocoa cll 1o an 11-
month low prompled by the
increased levels of | Coasl
supplies, while re-
mainéd close to ils recent

Prices of rubber fell
to Lheir lowest Tea mar-
kel was and average

slable.

lo rumours ol sales
producers countrics.

An altempt al a recovery
mnﬂcin?lﬂtnhcrmthﬂ'

thought to be out ol action.
Mcanwhile, llthough unccer-
lainitics about the duration of
the war persist, the market
has no doubles aboul an cven-

ated in the wake of gold, slid-
ing to fresh 15-ycar-lows. The
recession affecting certain in-

Platinum : Weak. Platinum

fell at the beginning of

week 1o the:eprmcdm mby J:
flive s,

:Iuwd,rﬁ of the automobile

industry in Europe and the

United States, the manufacture

s Essentials
February 3
Bice (Taka per Kg)
Arum Very fine) 17.00-18.00
Amcani [ine ) 14.060-15.00
P i jotomi 1 1.00-14.00
Ufshi 11.50-12.50
VEGETABLES (Taka per kg)
Potatol White) 5.00-5.50
Brojal 7.00-10.00
Lady’s finger 15.00-16.00
Camliflower | piece 6.006-10.00
K urollea 200.00-22.00
Lalshak ' 6.00-8.00
Cireen Banana (Four Pieces) 5.00-8.00
(HFR FODGRA TN (aka perikg )
Flowr | 2.00- 1400
Alla 11.00-12.00
Wheat 9.50-10.00
FISH (Taka per kg
Kwhitbig) 120.00-130.00
Karlatbig) 80.00-90.00
Hilsha 60.00-65.00
Shrimpibig) 80.00- 1 00.00
Seng 55.00-60.00
Ko &0 00-70.00
PULSES (Taka per Kg)
Mishur 16.00-40.00
Maoogh 4.00-36.00
Chhnla 26.00-28.00
Maior 27.00-28.00
K hesuri 18.00-20.00
MEAT (Taka per Kg)
Mcatless day
OlL (Taka per Litre)
Mustard 4%.00-54.00
Soyabean 33.00-33.50
Coconuti Colombo) 60.00-64.00
Vegetable Ghee 44 00-52.00
SPICES (Taka Per kg)
Omond{ new) 22.00-24,00
Garlic 48.00-52.00
Challies 62.00-65.00
Tumenict Round) 42.00-46.00
(Long) 4%.00-52.00
Cireen chillies 20.00-24.00
Ginger 16.00-20.00
Cinnamon® (10gms) 3.00-3.50
Cardamom® (large) 8.00-8.50
Thira (50w ) 7.00-7.50
MISCELLANEOUS (Taka)
Cihee 220.00-230.00
Sugar 31.00
Mo lasses 16.00- | 8.0

Senapee  Department of Agricultural
Marketing

In

of catalytic converter being the
primmary cnd-use of platinum.

Prices followcd thw Puctua-
tions of gold during thc re-
mainder of the week.

Copper: Slightly easier, then
rally. Coppcr came under
pressure again at the begin-
ning of the weck, edging to-
ward 30 months lows on rc-
cession in metal-consuming
industrics Japan's commil-
menl to contribute 9 billion
dollars to the war is cxpecled
te restrain growlh with
repercussions for all  basc
mectal demand. Announcement
of cutbacks tn spcnding and
output by Toyota and llonda
indicated the spread of reces
sion in the world auto indusin

Lead: Easier. The back
ground of reccssion and weak
ness in the new and replace-

ment car batlery markcis con-
tinued to undermine scnli-

ment. Prices cascd 10 new
lows, cash melal falling below
300 nds a tonnc — their

lowest sinee April 1987, A
threatened strike at Peruvian
statc mining firm Ccntromin,
which has been postponed un-
il next Monday following a
ncw wage oflfer, had little im-
pact. LME stocks ol lcad Icll
by 2.075 lonncs to 65,200
lonnces.

Zine: Easier. Worrics, aboul
recession in the constructlion
and automobile industrics

shed zine to its/ lowest
E:ds since intreduction of the
currentl contract on the LME,
before prices recovered
silightly in the wake ol copper.

Tin : Quiet. Tin prices Muc-
tuaied in a narrow band in
guicl trading. Analysts said Lin
was resisting further [(alls

beeause of the histori-

“cally low price of the metal,

but also because of uncertainity
about the futurc pattern of cx-
ports from Brazil, the world's
number onc . At the
end of December.the Govern-
ment banned usc of ore from
indcpendent prospeclors us-
ing manual mining

1o help protect rain forests.

Aluminium: Easicr. A re-

duction in werrics about the

impact of e war on supplics
lrom the region saw aluminium
prices break through us
support levels, with Lhree-
month mectal dipping under
1,500 dollars pcr tonne. Cash
mctal fell to its lowest for ninc
months, prices firmed slightly
al the ond of the week in the
wake of copper.

Nickel: Stable. Prices
fluctualed in a narrow band.
Lehman brothers international

icted Nickel would

to an average 3.75 dollers
per pound in 1991, comparcd
lo an average of 4.03 in 1990.
The fall will be mainly duc 1o a
recession induced four per
cenl drop in consumplion in
the non-socialist world.

Coffee : Weak. Prices re-
mained closc to the previous
week's 15 ycar lows, which are
rccord lows in rcal lerms.

Traders attributed the weak-
n -~ of the market to the fact
that forceast shorlage on the
January contract had nol ma-
lerialiscd.

Reeent  rains in the .
ducer regions in the south ol
Brazil previously aflected by
drought contributed to the

gar: Weak. moved

Sugar: Prices
in a narrow band around the
depressed Jevels of the previ-
ous week, desplle ramours ol
recent Chinese purchasing.

According to markel
sources, Indian rs are
looking Lo obladn a 20 per ecnl
Government subsidy to com-
p nsate for low prices.
T Government autho
ri~ed export of 200,000
tonnes of sugar by March.

Vegetable oils : Easier.
Vepclable oils lost ground, par-
ticularly soya ofl, which fell
back aflter the rains in Brazil--
world mumber one of
soya -- look thc country oul of
scveral months of drought.

Palm oil followed the trend
despite an expeoted slowdown
in Indonesian cx due o a
drop in stocks and production.

Oil : Quiet. North Sea Brent
Crude prices moved in a nar-
row bank around the 20 dol-
lars a barrcl mark, with Gull
cvents having little influence.
The decision of the interna-
tional encrgy agency to go
ahead with contingency plans
to make an extra 2.5 millions
barrcls per day available to the
markct had been anticipated
and conscquently had littde

impact.

The first land battles be-
tween Iraqi and allied forces
also failed 1o spark any move-
ment, the market continuing
to accord moust significance to
the current absence ol any

crude shoriages or damage to
Suudi installations.

Rubber: Weak. Prices of nat-
ural rubber fell below the 500
pounds per lonne mark on the
London physical market, fol-
lowing slides on Asian mar-

‘kets. Prices in Singapore fell

to their lowest level for 15
ycars duc lo liguidation by
Japancse tradchouses.

Grains: _ afllcr a
wcak start. Afler easing al the
beginning of the weck, wheat
and barlcy futures recovered.

. The International Wheat
Council (IWC) forecast in Ms
last report that world produc-
tion of wheat in 1991-92 Wuly-
Junc) would register a substan-
tial fall against the record level
of 1990-91, which at 594 mil-
lion tonncs was an increasc of
10 per cent on. the previous

yuar.

Tea : Stcady. Demand be-
came more sclective at the
werkly auction, where average
prices remained stable at 230
pence per kilo for quality
grade and a 135 pence for
medium grade, but advanced
lo 88 pcnce [from 86 pence
the previous weck, for low

medium grades.

dia in fiscal
crisis despite

IMF loans

NEW DELHI, Feb 3 : Despitc
a' 1.79 billion Dollar loan [rom
the International Monectary
Fund, India is grappling with
what may be the worst fiscal

crisis in its  history,
economists say. reports
Reuter.

Finance Minister Yashwant
Sinha sald a bloated budget
deficit in the culprit and the
government will raise laxes
and slash spending in the
1991/92 budget that begins in
April. Even such sacred cows
as food and fertilizer subsidies
may be axed.

The starting point must be
controling the fiscal deficit he
told reporters last week. "We
are looking at the entire area
of subsidics to see where they
can be reduced.”

"Undoubledly. the cconomy
is facing its worst fiscal crisis.”
economist P.R. Brahmananda
said, citing vanishing foreign
exchange reserves and the
burgeoning deficit.

Unofficial estimates say the
current year will end in March
with a deficit of 114 billion
Rupees (6.2 billion Dollars). It
was 111 billion in 1989/90.

Onc Wrestern cmbassy
estimated the uncovered
Aeficit before government bor-

rowings to finance the budget
arrcars will be 400 billion Ru-
pecs (22 billion Dollars).
Prime Minister Chandra
Shekhar's minority govern-
ment will be hard put to tame
the budget monster, the em-
bassy said in a confidential re-
ri

"india will suffer from dou-
| ble-digit inflation, Jow growth

and persisicnt budget and
trade deficits throughout the
1990s." the report said.

Sharp increases in oil
prices pushed the annual rate
of inflation as measured by the
ollicial wholesale price index
1o 10.49 per cent in 1990

against 7.6 per cent the year

belore.

India, with an external debl
of 14 billlon Dollars, is the dc:
veloping worlds’ fourth largest
deblor.

Internal debt, what the gov-
ernment owes to Indian Banks
to finance chronic budget
deficits, has climbed 1o 2,000
billion Rupees (114 billion Dol-
lars) and poses a bigger prob-
lem. economists say,

The World Bank. the IMF

‘and Indian economists have

dong urged reductions in the
wch of subsidies that drains
the national treasury but kecps
volers happy.

"Limiting food and [ertiliser
subsidies and ‘the many other
subsidics that are provided
implicitly (electricity, higher
education and financial ser-
vives offered at below cost)
warlkl help. the Wofld Bank
said in a recent report.

Cutting them is tantamount
to political suicide, diplomats
sitld. Shekhar's Government,
with 54 seats in the 545° -
member parliament, tenously
survives with the votes of the
Congress Party and may nol
last the year anyway, they said.

Shekhar may not have the
political strength to imposc
shilf taxation or make drastic
spending cuts affecting impor-
tan! constituents, the embassy
report said.

export.
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Import of diflerent ftems
has gone down {in recent
months as the government has
increased LC. margin, tarifls.
duty and sale taxes. according
o traders at Moulvibazar, the
eouniry's commarcial nerve
coenire.

They said. LC margin was
increcased from 15 per cent to
a minfimum of 50 per cent in

March. 1990. Duty and sale
taxes on diflerent items have
been raised from 30 and 20
per cent to 50 and 30 per
cents respeclively, Tarills on
imported goods were also in-
creascd.

Traders said, prices in in-
ternational markets has also
gone up followinl the outbreak
of war in the Gull. Freight
charges have also incrcascd.
Insurance premium is covering
4 per cent of war risk.

They said. price of soyabcan
oil in international market has
increased from US 8370 1o US
$ 407 per ton in the last three
months.

As a result, soyabean oil
which was sold at Taka 1050
per maund three months ago
is now selling a1 Taka 1200,

Price of palm oil is Taka
1070 per maund which sclls at
Taka 1155 per maund in local
markcl. Traders say, they have
to buy every cmpty drum of
five maunds at Taka 550 which
they can sell at Taka 150 only.

Import price of butter oil is
US 818500 per ton. Tarill of
Taka 75.000 per ton was im-
posed on import of butter oil
at the beginning of current fis-
cal year. Duty on butter oil was
raiscd from 30 per cent 10 50
per cent. Sale tax was in-

creased from 20 per cent to
30 pereent a 12 kg carton of
butier ofl now sells at Taka
1700 which used w0 scll at

February 3
& Taka per100 pieces)
LYW

. Call 120mo0 15,000.00
Laghe 2500000 - 3000000
Medum sonon - 40, 000,00
Hem 50.000,00 5500100
Very heavy 6500000 T0.000,00
Repected 2500000 30,000.00
Goat

© Pig &

heavy 1 2,0000.000 - 12,500,080
Light &
Medsin 70000 - 7 50000
Repecicd 3,000,000 —_ 1 S
Sheep 9.000.00 - 10,000.00
BUFFAL() 55 006,00 w0

Source: 'I:k[-rurrrlll of Agrnnlmra! Marketng
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SELIING AND BUYING RATES, offered by
Commercials Banks, for Bank Cheques,
(BCs) and Overseas Drafis (ODx)

Omne Unit of Foreign Currencies

(FCs) Tor Taka

ICs Buying Selling
US Dollar 35.9226 35.4431
UK Pound Sterling70.8845  70.0628
Genvian Deutsche 24 4754 24.1326
Mark :

French Fanc = 7.1924  7.0922
Saudi Riyal 9.6101 9.4819
Dutch Guilders 21.7}I% 21.42213
Pakistan Rupee  1.6160 1.6006
(AMU*) |

Singapore Dollar 20.8247 20,5313
UAE Dirham 9.8141 9.6811
Kuwait Dinar Not available

Indian Rupee (AMU )1 9308 1.9119
S. Kroner 6.5054 6.4098

*AMU:Asian Monetary Union

* The rates of Pound Sterling are decided
every day. hased on the cross-rates of New
York market

| Source: Sonali Bank

By Enamul Hugq

Tak:r 1500 three months ago.
Import price of skimmed
milk powder has increased to
Taka 2100 from Taka 1650
per 25 kg bag. Traders say.
skimmed milk powder sells at
Taka 2050, cost of importing
baby food which sells at Taka
1470 to Taka 1490 per 2 kg
1in is. according 1o traders
higher than the sale price.
IPrices of sugar in markets

. . S —— L ———
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Govt raises LC margin, tariffs

Imports go down

is lower than the mill rate
iraders say. More over, smug-
gled Indtan sugar sclls at muach
lower price than the Jocally
produced sugar. A maund of
locally produced sugar sclls at
Taka 1095 while Indian sugar
sells al Tk 980 per maund. As
a result, local mills are facing
serious crisis, Traders draw
only the amount required (o
save their quota.

Prices of same
drugs vary

Star Economic Report

Prices ol pharmaceutical
items of same ingredicnis
produced by diff¢rent
companies often vary signifi-
cantly.

The paticnts, being pre-
scribed by the doctors have to
buy the high rated items as the
others are claimed to be sub-
standard or not credible.

It is claimed by some doc-
tors. producers of high rated
medicines and some patients.

Availing the opportunity of
high demands, some comipa-
nies create a gulfl of difference
between the prices of its
products and the same prod-
ucts, produced by other com-
panics, a pharmacecutical
salesman said,

It was gathered that the
price of Riboflavine, produced
by Squib and Chemist costs
Taka 90 and Taka 80 per box
while the costs of other com-
punies vary from Taka 27 to
Taka 33 per box.

Grysovine of Glaxo, Fulsinc-
fort of ICI and Sfulvine of
Square costs Taka 7, Taka 4.50
and Taka 4.00 respecctively,
though all these contain some
ingredients of same ratio, as
claimed by the levels.

Colonel (Retd.) Mukhlesur
Rahman, Director of Drug
Administration said the admin-
istration considered two fac-
tors while chalking out the
policy of lixing up the prices of
pharmaccutical items - onec
was the active ingredients and
the other excipient ingredi-
cnts, the medicines contained
within it

The active ingredients
refers to the chemicals and
the excipient ingredicnts to
the binding. Mavour and pack-
aving of the products.

Il Director saild a separale
commiltee in the
Administration was active in
supervising the prices. lle ad-

Jordan rejects
" US charge

AMMAN, Feb 3: Jordan, re-

jeeting a US charge that im-
poris of cheap Iraqi oil Droke
sanclions against Baghdad, said
on Saturday il had to choosc
between receiving supplics or
courting economic ruin, rc-
ports Reulcer.

"Anyonc who is slightly [a-
miliar with the law will know
that there is nothing that re-
quircs a state in applying a lc-
gal obligation such as sanctions
to commil economic suicide,”
Aoun Khasawnch, Legal Adviser
to the Royal Palace, told
Reuters.

"For the last six months
there was not onc complaint
by sccurily council members”
he said. "It's not that Jordan
loves Iraqi oil. If there can be a
commitment of guaranticed,
continuous (aliernative] oil
supplics al similar prices we
would stop.”

mitled that the prices ol
medicines were not supervised
properly due to imadequate
manpower and facilities of the
drug administration.

National Professor Nurul
Islam said the priee variation
was obvious, but it mmust be
within the reasonable imit. He
accusced the law cnloreing
agency for this chaotic situa-
tion in the drug market and
said they were not eflective.

Profl. Islam discouraged
both high and low rates of the
pharmaceutical items.

"Doctors had the vital role
to play in this regard. They
should consider many things
while prescribing medicines
for the patients and should be
coaversant of all latest infor-
mations about medical
scicnce”. Prof. Nurul Islam
opined

National
Petrolcum Corp. Viee Presi-
dent 7Zhou Yengkang

Mr. Zhou dud et provide
figures for ofl reserves but seid
cstimales could be expanded

- since exploration work was

siill .

k. Is fo-
cuscd on the Qiuling and
Shanshan arcas, where 15 est
wells have siruck ofl with in-
dustrial valuc, he said.

The officital said 10 oil-
bearing structures have been
identificd, adding that his cor

tion planned Lo bulld a

rigec ofl field with an annual

capacity of two milllon tonncs
owver the next five years.

Capacily could be

' o four million tenncs aller

- i - -

J

1950, Mr. Zhou said.

China, which began ol ex-
ploration in the basin in the
1950s, made the recent break-
through by using advanced

seismic technology . '

China National Petreleum
has spent more than 100 mil
lion yuan (19 milllon dellars)
in exploration there so far, and
has deployed 10 scismic sur:
vcy tcams and 41 drilling
teams stalled by 14,000 work
crs, Mr. Zhou said.

China's northwest has major
oil deposits, particularly in the
Tarmn Basin. Despite the re-
¢ion's greal potential, trans-
portation problems in Lhe
Linvllocked area have pre
venled greater exploitation

'‘Bonn not doing
enough for
East Germans'

MAINZ (Germany), Feb 3:
Four months afler Germany
wias unified, more than 80 per
cent of people in the former
Communist-ruled East [ecl
[lonn is nol doing cnough to
bring living standards up to
the level of the allluent West,
survcy showed on Friday,
rcporis iwutcr.

in the poll carricd out for
Gorman Television by the FGW
opinion rescarch firm, 78, per
coent of people in what used o
be East Germany said Lhey
were unhappy with progress
lowards bringing the cconomy
up lo the Western German
lewel.

in the survey, 82 per cont
of thosc asked i the Govern-
ment was doing cnou lo
cqualise Hving sia .
replicd "not enough.”

Askcd to characlerise the
general economic situation in
the old East Germany, 67 per
cent said it was "bad, "31 per
cent called it "so-s0”™ and only
two per cenl described it as
"good”.

A spokcsman for the ZDF
television netwotk sald the
survey of 1,155 Tormer Easi
Germans was made between
January 8 and 22.

. George

WASHINGTON., Feb 3:
Although the United States is
al war in the Gulf, President
Bush will ask Congress
on Monday for a cul of 3.7 bil-
lion Dollars in U.S. defence
spending for next year, offi-
cials said on Saturday. reports
Reuter. ’

The proposed decrcasc
would bring the U.S. defence
budget for the financial year
beginning October 1. 1991, o
295.2 billion Dollars, but would
not include war costs esti-
mated to be more. than 500
million Dollars a day. the offi-
cials said.

Estimated defence outlays
for the current financial year.
not including costs of the Gulf
war, are 298.9 billion Dollars.

The Defence Department
will press Congress later this
month for funds to help pay lor
arms and a hall-million U.S.
troops in the Gull, where a
U.S.-led coalition is trying to
drive Iraq from Kuwait.

The proposed 1992 de-
fence budget is part of a five-
year military reduction plan
which would slash the number
of U.S. troops, warships, air-
craft and other weapons by the
end of 1995.

DBut Bush administration of-
ficials, who asked not to be in-
dentified. said the budget will

Gold

Tebi 720000

M‘ I“

H--. m

Somanc Departnr of Agrealieral Mackei g

$3.7b US defence
budget cut likely

scck a major increcasec o 46
billion Dollars next year for the
controversial Star Wars space-
based anti-missile programme.

The Defence Deparitment
spending plan for 1992 could
be changed drastically in
coming months in a fight over
current and future military
nceds based on the war and
changing U.S.-Sovict relations.

Among the most divisive in
the 1992 budget are cx cd
to be the proposed 1.6 billion
Dollar increase in the lagging
Strategic Delfence Initiative
(SDI). commonly called Star
Wars. and a Defenee De -
men! request for 4.8 bl
Dollars of the radar-avoiding B-
2 Stcalth bomber.

Only two of the B-2s have
been built. The air force wanis
to buy 75 of them al an ex-
pected cost of 850 million Dol

lars improving U.S.-Soviet rela-
tions.

g Kong. it said. He re-
furned to New Dell on

All Share
Price Index

moves up

Star Economic Report

Trading was dull at Dhaka
Stock Exchange (DSE) on
Sunday with a marked deeline
in lransactions in wvolume
Lcrms.

Hut All Sharc Price Index of
DSE witncssed an uptum after
successive declines In last
fortnight. The index which is
the barometer of rice
mevements of all the listed
.« ks with the bourse rose o
13+ 13256 points [rom

oSl day's 336.2414.

Major gains in the price of
Uttara sharcs eauscd the index
to move up. Utlara bank is onc
of high-capitalised listed
stocks wilth the cxchange.

in all, 2012 sharcs and
decbentures changed hands
compared with Saturday's
2012.

Traded stocks valucd Taka
89,720.00 against Taka
2,40,390 on the previous day.

Transactions involved 14
stocks. Of them, three rose in
prices, six fell and five re-
maincd unchanged at their
previous quoted rales.

On the declincrs side, mil-
lion tannery in misccllancous
scctor and Tallu Spinning in
textiles lost Taka 3.656 and
Taka 2.00 to Taka 26.36 and

Taka 101.00 respeciively al
closing. Fifth ICI3 Mutual Fund
declined Taka one w0 Taka
117.00. The marginal loscrs
were BGIC in insurance,
National Tubcs in engineering
and Ambec Pharma in pharma
& chemicals, with their prices
falling Taka 0.50 Taka 0.25
and Taka 0.44 rcspectively.

Among Lhe gaincrs, Utlara
Bank advanced Taka five o
Taka 210,00 at closing. The
dcbentures of Apex Tannery
rosc also Taka flive 1o Taka
985.00. Saiham tcxtiles gained
Taka 2.33 and closed ot Taka
B7.00.

Quoted prices of
traded stocks
February 3
RANL FV/MI. Cloning w
Limre (e 005 310.00 [+ 5.000
MHL o010 117.00 i 1.00)
e 100,10 PS50 | 050

ENGINEERING

Eavern Cebles 1002 0028 MmNl
Hnw Suger 10.50 880 Unchangsd]
ﬂmu 100.5 86.00 Unchenged)
e T T PR
TESETHE .

MISCELLANEOUS

Milen Tommrgy 1003 13559 Winchangedl
Apen Tavawry 000/ | w00 1«5 0o

Dhaka Stock Exchange

Market Profile
February 3

133 Lisicd stocks

124 Unchanged *

quoted
DSE All Sharc Price Index =

fssucd Capilal=Taka 4,602.377,190.00
Markct Eﬁp;ilnHMTlhl 9,610,787,250.00
Turnover = Taka #9720.00 (Value) 2012.00 (Volumc).



