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Every time the world is hit by an oil crisis--
there is a threatened one now due to the Gulf
conflict -- there are urgent talks oil-scarce
indusitrialised nations about developing alterna-
tive sources of energy. In some cases, ambitious
plans; are drawn up and large funds set aside to
step up research and development in fields
rang ing from nuclear power to solar energy.

- In such a situation, most developing nations
look at the scenario somewhat helplessly. As it
happrened during the oil crisis in the seventies,
most Third World countries are then left with no
choice bul to find extra money, usually from their
devel opment budget, to pay for the Increased
cost Of fuel. At that stage, most ol these countries
' have no additional funds to spare [or their R and
1 D in e:nergy. |

This is the kind of situation faced by
Bangl adesh during the oil crisis in the seventies.
We may face another crisis if the supply of oil is
disrupited by a prolonged Gulf conflict. What can
we do then ? |

Here, a major problem which has added to our
+ helple:ssness is our lack of understanding of our
joption s in the field of energy.

i In short, one of the things which will be inher-
itexd by our elected government that takes office
‘afl er Uhe parliamentary polls is an absence of an
'eni:rgy policy. The whole field of development
.anc! usie of energy in Bangladesh is littered with
-ad hhoc decisions, wastelul expenditures and dis-
joint ed planning.

' In a two-part series, just published by this pa-
per, )1 Anwar Hossain, an internationally-known
‘Bangl.adeshi scientist, has focussed on the com-
‘plexiti es surrounding our energy scene, demol-
‘ished a few popular myths, identified several
probletns and offered some answers. For one
thing, 1t has been made clear that despite the
abundaince of natural gas, the country's energy
base is iIndeed extremely narrow. There is,
‘therefore', an urgent need for the country to ex-
‘pand the scope of its energy development which
'should be faster than the projected economic
-growth.

- Dr Hoss:ain has looked at the scenario carefully,
but he ha:s refrained from producing a blueprint
for the development of the country's energy sec-
‘tor. He has identified various options but has re-
'sisted the { emptation ol throwing his weight be-
‘hind any particular answer. This is perfectly un-
derstandablie. What is important is to undertake
research andl development in the energy field in
order to sori. oul country's various options and
appropriate technology for the exploration ol our
untapped resource:s.

While such a research is stepped up, we
should start thinking of formmulating an energy
policy of Bangl.adesh. This should certainly be one
of the priorities of the elected government. But
there are no re:asons why some research studies
on the subject cainnot be undertaken now.
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Bursting Clities, Dying Villages®

Dhaka once was called a city of mosques. It is
now a cily of shims. Only a decade back slums
were not so muc h of a problem in this metropo-
lis, According to figures quoted in a report
published by this journal on Wedgesday two
million people live in this city under anything
but a roofl. They, all twenty lakh of them — the
population of the whole place only 25 years back
— do not have z1 floor to mop and dust and
windows to close and operf. No water, no
electricity, no toile ts and not even room to stand
‘erect—or even sit \without crouching. Projections
made by competent agencies say the figure will
swell to five million in a matter of ten years. We
are indeed living oine of the grimmest tragedies
‘in human history — and perhaps as a proof of that
seern to have already lost the sensibility to be
horrified by our surr ounding reality.

To think of the hu man condition in such a mi-
lieu ! These people had for thousands of years
iled a life of wuncompromised dignity and of
fiercely jealous privacy. What is left in them after
‘they had been transported, culturally well as
physically over a thousand years' “journey
squeezed into months? And they are very soon
‘going to constitute hallf of this city's populace.

Is it a challenge to urban life? How will the
itowns we have house the 40 million that are go-
ling to people them in about a decade's time?
'The problem is not priimarily of their bursting. It
tlies elsewhere. The villiages are dying.

,  The towns and citie:s can be worth living and
loving only if the village:s are even better liveable.
‘The villages must again be enabled to generate
wealth for the nation -— at which job these still
.are slogging on — and' enough earning for the
individual and sustain t hemselves at levels envied
'by towns people,

: That is no utopia. Buit that cannot be materi-
ialised with the weaver:s leaving their looms and
,peasants their ploughs—all because there are
‘greedy people around. The growth of landless-
ness must forthwith be arrested by all means. And
together with that growtlh of dependence on land
musl also be checked with gerieration of non-
tilling job opportunities in the villages. A living
village will need much mmore than mere tillers.
Only living villages swarming with management
and technical and other service people, and
humming caselessly with activity, can save the
towns [rom being infected with the seeds of
death as is at present happening.

A big part of the rush to the towns is made up
of the victims of river erosion. The fact is there is
far more land coming out of the rivers than go-
ing into them. It will be & test of good govern-
ment if those bereft of land because of erosion are
settled on newly risen land and not allowed to
embark on endless marches Lo towns. The lure
of the town is a disease with the literate surplus
earners and nol the peasants and weavers. Pray

do not anymore force these easily contented and

supremely productive people to the inhumanity
of city slums. And we shall all be saved then.

| have conceivab

thousands of Ba deshi
workers in the Middle East
provide the country with onc
gquarter of its annual foreign

exchange :

million tons of petroleum
products and one milllon tons
of crude oil every year. Most of
these | come [rom
Saudi Arabla and the United
Arab Emirates.

Bangladesh already has a
foreign debt of over USS 9 bil-
lion, much of which goes 1o fi-

'nance imports. Depending on’

how the Gulf crisis develops,
Bangladesh's oil bill could go as
high as twice {its present
US8454 milion a year. Al-
rcady, the bill has soared by an
anticipated US$200 million, .

While the Gull crisis could
come al a
worse time for sh. it
is hard to imagine when this
might have been. The country
has spent the past year and a
hall trying to recover from the
devastation wrought by the
flooding of 1988, and faces
continued political uncertainty.

Floods in the late summer
of 1988 put nearly two-thirds
of the country under water,
killing at least 3,000 people
and leaving another 50 million
— nearly half of the 110 .mil-
lion population — homeless.
Growth in fiscal 1988-89 was
only 3%, substantially less than
the original 5.19% estimale. In
1989-90, the [igure was even
more disappointing : a growth
rate of 2%, down from an orig-
inal target of 8. 1%.

On top of economic devasta-
tion came political unrest,

MIDST allegations of a
"parallel government”
being formed, most of
the parties that contested in
last May's elegtions have
agreed on.a new power
transfer scenario. . W
These

no nearer to power, had

signed bonds that they would

| go along the military govern-

ment's

version of peyer
trangfer. '

This is understandable as
their existence was .t stake.
Officials of these
they were told they face arrest
and’ deregistgation il they op-
poscd. i

Allegations of a “parallel
government” is the lalest cx-
pose of the ruling State Law
and Order Restoration Council
( SLORC). It says militants

within the NLD plan to form a

parallel government based in
the capital, in the ancient cap-
ital of Mandalay and in the jun-
gles along the Thai-Burma
border. |

Some 49 NLD members,
mostly elected representa-
tives, were arrested late last
year for their alleged involve-
ment in the plot made in col-
laboration with insurgent
groups, reported Maj. Gen.
Khin Nyunt, SLORC First Sec-
retary and also director of De-
fence Services Intelligence.
Many more are reportedly in-
volved and 1] are known to
have gone underground.

The NLD won the landslide
victory last May. Bul it has
been criticised by the SLORC
as the only party striving to
create disturbances. Nyunt
said the NLD planned to form a
parallel government to pres-
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A VIEW FROM OUTSIDE

Serious Economic Crisis

Confronts New Government

Bretigne Shaffer writes from Hong Kong

which ended in the resigna-
uon of President Ershad in
early December.

Meanwhile. the country is
encountering severe problems

Urying to raise money locally.

and is engaged in a despcrate
effort to attract foreign in-

vesioms.
Main exports

Value in million USS$
" Jule.products o = »
Frozen foods: ‘

' iogs) 13 18 W
e
products 13 143 1M
Raw jute @ B %

= 433

An estimated USS 6 billion
in project aid from foreign
lending institutions has been
sitting idle for nearly a
because of the inability of the
local authorities to raise their
portion of the investment.

Previous to the interna-
tional ald consortium's Paris
meeting in March of 1989,
pre itions for p t aid
to Bangladesh in a 20%
mobilisation of local funds be-
fore the aid money could be
used. Even with the require-
ment lowered to 13% at the
Paris meeting, prospects for
fulfilment are not good — in
fiscal 1988-89. for example,
local funding only reached 9%
of donor moncy.

The World Bank attributes
E;thm in raising local funds

th to resource constraints
and to the rise in spending in
unproductive sectors.

Atlempts (o raise money on
the Dhaka Stock €xchange

sure for an early power trans-
fer. ’
Burma's leading political

parties agrecd last year that a
new legislature must be con-

vened by September. Power
would be made

through a temporary Constitu-

" tlon and all political prisoners

to be released, including NLD

Special to the Star

(DSE) have been plagued with
pr;nrblmu as well. The DSE is
sl very small. and is growing
slowtly .

The DSE reopened in 1976,
with a total of nine Bsicd com-
panies. By 1988, there were
69 companics. and by the end
of 1989, 111 were listed. Now,

there are 120 nics
listed on the Ex . with
another . 14 waltling ap-
proval. and iotal market -
talisation is m-a,*mu':a'f‘r
millton. :

Part of the -recemt gruwthi

can be allributed o the gov-
ermment's éfforts ot @rivatisa-
e nmperiuiass. Gangivived
.

has privatised over 1,100 pub-
lic sector enterprises since
1982. The government has
also provided Lax breaks for
thoasc companties who list
themscives on the DSE.

trust of the banking system,
and fear of political uwneertain-
Hes.

In addition, the interest
paid on decposits is barely
enough to mailch inflation
ralcs. Anyone who has enough
money o waranl opening a
bank account is more likely o
pul it into an apprecialing as-
set such as land.

The government has a long
way to go in harmnecssing the
couniry's idity. The frst
-l:p.:?m::im?uh-mm
ing some degree of political
stability. Another measure
might be o follow Pakistan's
lead in offering o overlook the
crimes of tax evaders and bribe
takers i they deposit their
"black” in a bank and
pay a lax on iL

More significant, howcver,
arc the problems endemic to
the nationalised sector of the

Value in million US$ A

1986-87 1987-88 1988-89 rowth dunng

GDP 11163125 11482812 11,736 437

GNP 17.129000 18,491 000 18615000

*Agnculture 5,565 000 5601 250 577187 (1043

*Industry 1081 875 124 687 1186528 (+)5.42

*Blecinicity & Gas 94 062 108125 12790 (+)14 45

*Construction 275000 02 187 206 563 {+)11 38

*Contribution 1o G D P |

The country’s banking sec-  banking industry. The World
tor is faring little better. DBank has listed as onc of the

Bangladesh is a highly lquid
cconomy. Unfortunately, much
of the cash ends up in pur-
chases of gold. or hidden away
nunder matiresses. Some at-
tribute much of the problem 10
illiteracy but a great deal of it
stems [rom a decp-secated dis-

Junta Gets its Way
srters After Crackdown

by Min Thu

members who were elected
last May.

A rift is not surprising.
since the SLORC wants a (o
tally new state comstitution
adopted and acceptable 10 all
the country’'s 135 national
races. Power transfer would
take a little longer.

According to Maj, Gen. Khin

ol some

main problems facing
Bangladesh's cconomy, the di-
recting of funds to unproduc-
tive sectors. The nationalised
banks are under a great deal of
pressure from the rmment
to provide loans to failing state
enterprises — particularly

groups. It also has the support
cthnie minority
armies fighting for autonomy
or independence.

Describing the plot as a
"despicable act,” Nyunt also
said the illegal MPatrotic Demo-
cratic Fromt and the Commit-
tee for the Hestoration of

Democracy in Burma were also

Political parties were told they face arrtest and deregistration if they

oppose a new power

er scenario

chairman Tin U and NLD sec-
retary-general Aung San Su

Ky

But the military SLLORC had
its own version -- a national
convention to lay down basie
and fundamental principles for
a new constitution to be
drafted by the yet-to-be con-
vened legislature. After a na-
tional referendum, it will be
submitted for approval to the
SLLORC.

Senior lcaders of the NLD
stepped into the "slight open-
ing” hinted at by a new consti-
tution drafted by elected rep-
resentatives with the majority

party (the NLD) taking the

lead. This, according to Khin

Nyunt, started the rift between |

NLD executives and militant

Nyunt, members of political
parties mostly from the NLD
discussed the plot with the il-
legal Democratic Alliance of
Burma.

Embracing about 20 in-
surgent groups, the Demo-
cratic Alllance of Burma [irst
announced its "National Coali-
tion Government” last April. It
decided to form a "provisional
government” last Novembier in
a meeting at the Karent Na-
tional Unfon jungle headguar-

ters at hlﬂmhw

The alternative government
is reportedly headed by Scin
Win, first. 4 in of dglai_n:d
dcmoerficy campaigner Aung
Sah Su Kyi. It has the backing
of the Democratic Alliance ol
Burma which joins togcther

most ﬂurm:ﬁg, dissident
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address.

there
is still a scarcity of techni-
cal schools. Since theoreti-
cal side of studies is given
too much importance in
our curriculum this kind of
teaching. is rather ne-
glected.

Not all students have the
aptitude of going for higher
academic studies but they
may do better in technical
sides. Instead of making
them third-rate students of
higher studies wouldn't it

Sir, In our coun

be better to employ them

elsewhere, Not everybody
in the country has to be a
university graduate, some
can also be technically edu-
cated and earn their living
just as well.

Many are ' acquiring
technical skills from vari-
ous workshops to meet

emplo L requirements
abmm in the absence
of methodical training and
dearth of perfection in-
knowledge, they have (o go
for or accept lower strata of
Jobs. |

For such reasons more
technical schools are re-
quired. Will the govern-
ment give some thought to
this matter ? ,

Abdur Rahim

Tejgaon.
Lesson from the past
Sir, In the pasl, people
were cheated in the name
of politics. Nothing was

done to change the lot of
toiling masses. Ballol boxes

were reported to be full
whereas volers, turn oul
was almost nil. Those who
came Lo power were rather
found busy lo make their
fortune at the cost of the
nation as a whole. It is
shameful to think for a

while, how could one dare
lo amass wealth overlook-
ing the inlerests of teem-
ing millions? If any political
leader is found guilty ol
blackmailing people this
time, the offence must be
treated as unpardonable Lo
act as a deterrent to others
in future.

Whoever comes Lo
power will require (o lake
lessons from the past and
be careful as well. Our
studenis are ever vigilant.
They will die, bul will
never compromise wilh
autocrats or oppressors.

Our Image as a
sovereign nation has
already been shattered to a
greal extent. It has to be
restored. We depend on
foreign aid for many thing.
This year's election will
impress upon our donors.

. attempting to form parallel

governments to speed up
power transfer to the NLD.
The plot was uncovercd
[ollowing the arrest of opposi-
tion fligures, raids and the
crackdown on dissidents and
militant monks in ber
and October last year.,
lle said seized papers re-
vealed the conven of the
clected legislature on its own
to form a new government al a
public place. an embassy
remises or a nas . A
::ncrll strike UIE] l:lti:?’n-
ised while communications
will be disrupted. Recognition
of Joreign governments will be

L
Gen. Saw Maung, SLORC

‘chairman, said riaﬂ he
would not accept poli par:

ties forming governments that

S ——

They can come up with

more aid i there is a
democratic * government.

iis should be realized by
our political leaders and
thinkers. And in a

democrative country Lhe
aid thus mustl be
utilised” in/ productive sec-

lors. 4

Md. Atiqul Karim, Zigalala.
Dhaka.

i {hote batidad -
portunity - .
to convey my heartfell ap-
preciation of the role of the
journalists in the recent
movement to oust the
aulocratic regime of Er-
shad.

For once the journalists
spoke or made their
proval known by not
lishing the newspaper dur-
ing those crucial days of
the movement, they stood
by the common people of
Bangladesh. They showed
once more that “pen I8
mightier than the sword”,

e e il

o have been 69.17% of the
bank's wotal advances or 1988

The second largest bank.
Janata Bank, nearly
as badly. with an estimated

83% of s loans deemed

Private-sector banks are

performi slightly better.
although too have diffy-
culty in drawing money [rom
hchcn quarters. One excep-
tion is the -established
Grameen Bank (1983), which
specialises in providing loans
for the country’s landless poor.

The bank has a injal paid-up

llor taka Iin deposits.
Nevertheless, the bank claims
that 67% of loans arc
recovered afler one year, and
99% arc recovered aflter two

ycars,

While most of the bank's
loans are very small — often as
low as 2,000 taka (HK$560) —
its performance is impressive

show a gndge against the mil
ftary. ll¢ olkd these partics w
drop the words protesis and
demands from their vocabulary
and insicad sel their sights on
the SLORC's power transfer
scenario.

Mcanwhile. ranking per-
sonalities of the NLD continue
to remain restricted in their
homes the government, In
chiding r Gen. Tin U whao
has been serving a three-year
term since December 989

The most likely leader of
Burma if the NLD is allowed to
assume power is also under
house detention. Aung San Su
Kvi ts the charismatic danghter
e i o £
ML

Now Gen. Saw Maung says
Aung San Su Kyl could not be-
come Burma's leader accord-
ing to & law that in fact was
made by her own father. The
SILORC chairman said she
could be released when she
either went back to London or
took up writing.

Gen. Saw Maung has de-
plored the splits and drifts
that marked Burmese politics
since independence. In a
spcech in the nearby town of
Kunchangon, he praised Burma
as the only country in the re-
glon with a 2,500-year-old his-
tory, religion and culture.

He said there were some
foreigners who had sincerely
urged Burma to preserve and
uplift its heritage. Gen. Saw
Maung said he wanted to do
just that as Burma was quite
different’ from others.

"The sole responsibility of -

the commander-in-chiefl, iIn
short. is to nt the coun-
try from falling

and thal silence can also
convey a powerful message.
| hope they keep up Lheir
good work and play a simi-
lar role in the forthcoming
elections.

Tasmina Rahman

~ Sylhet
A discrimination

Sir, Our constitution
guarantees equal rights and
[reedom to male and fe-
male in all spheres of life.
It seems our care-taker
governmenl has not fol-
lowed the spirit of the con-
siitution.

Quite a number ol Advi-
sors have so [ar been ap-
pointed by the Acling
President but to our
we find that notl a single
member of the fair sex has
been taken as Advisor. | do
nol think there is so much
dearth of highly competent

We fervently a kind
consideration of this mat-
ter in right earnest.

Shahnaz Akhter

Dhaka University

back under |
servitude.” he said. "It is good

|
|
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fit

n gowvern
ment.

One alternative the Ershad
regime had been pushing vig
orously was that of loreign =
vestment. The government had
drawn uwp a highly atiractive
foretgn investment law and
was —

:ﬂym =
hobe

One of the most atiractive
puints for investors is the cost
of lmbour Wages in Bangladesh
arce onc -quartier of those in the
Philippines. In addition. the
investment package formu-
lated by governmemt includes
provisions for 100% foreign
ownership, tax holidays of up

investors must go
through in order 0 operale

Although the most atirac-

"tive incentives are for export.

producing joint rtnltrr..
nearly 50% of all foreign In-
vesled companies produce

,mhfyhrthhﬂlmm

Mast such companies are in
the pharmaceuticals industry,
while the most sueccessful ex-
port indusrty Is garment pro-
duction Ready-made garments
from Bangladesh sur in
value from USS284 mil in
1986 -7 1o USS432 millon in
I988-89— 1Lhe stirongesl
growth recorded for gny ex-

port.
Clearly there is potential for

development. even (rom
within. us the Gramecen llank

has demonstrated.

Unfortunately, any eflorts o
harness such economic poten-
tial are threatened by immense
— often political — barriers.
One can only hope the new
government to be formed afler
the clections will fare betier.

By arrangement with the
Asian Finance Hong Kong.

WHAT
OTHERS
SAY

Credibility at Stake

Government accounts of
how the war is going are be-
ginning to encounter skepti-
cism., and rightly so. Two of
the most important claims
about the war have proved
wrong. Military officials have
backed down from an ecarlier
claim that they had achieved
air superiority over all of Iraqg;
now they say they have local
superiority wherever they
need it, but most of iraq's air
force may remain intact. So
too, early claims that Iraq's
Scud missile launching
capability was largely
destroyed were laced by
the admission thlm missiles

were "nowhere near”
elimmation.

The Pentagon has nurtured
disbelief by its relentless
boasting about the historic
dimensions of the air war
without yet documenting its
effectiveness. The allied air
attack has been portrayed as
the most intense in history.
Officials keep repo the
thousands of missions '
the huge tonnage of bombs
dropped gnd an amaszing 80
percent success radte at
releasing weapons onto
targets. Official - films have
shown the precision of"smart”

the sky and Patriot missiles
exploding as they intercept in-
coming Scuds, turn war
into terish highlights
show

: Mi that leaves the impres-
ston that the Iraqgl ma-
chine is being pum into

h:iﬂ]k:n rubble. But almeost
not has been said about
how ctive the air attacks

have been or what damage the
bombs have caused. There is
thus no way to judge the truth-
fulness of even the most basic
claims.

Meanwhile, in the field in
Saudi Arabia, the problem has
not been unsupported claims
but censorship is unusu-
ally severe even for wartime.
Local commanders have been

arbitrary to the point of capri-
tion

ciousness. T
of stories has been made

nearly tmpossible.. wmn
are ed o infor-
mation on the grounds that it

might aid the Iragis, enly to
sce it released later by the mil-

itary.
This secrecy is driven by
recollections of Vietnam. Many

This misrepresents history
Americans faith in

war because they re-
alized that the had
misled them PenLagon,
under its eurrent , risks
a similar collapse in American



