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AL DAL, Jan 20 - Within
minutes aflter the first allied
bombs fell. the bu

ing manager of the Al-
Itasheed Hotel had become an

. rare in a pol
where a joke can be risky it
someone in power doecsn't

US airlifts missile

"The Gulf Crisis

DHAKA MONDAY JANUARY 21,1991

Iraqis take it as a holy war

From AP Correspondent

An Eye-witness Account

Al 330 am. onc bomb or
missdle lell very near the hotel,
The impact was so great that
windows rattled. Iragi anti-air-
crall batterics. lodged atop
most of the city's tall
Buiidings. fired non-stop.

| was awake on the third
floor of the hotel when the air

raid began.
The war has begun

It soon it was all 100 clear
that the war had begun.

"Gel inte the shelter.”
shouted a rifle man as
1 tried to flle a via the ho-
tel telex. He me 1o join
others Iin the shelier from

which we were forbidden o
lcavce.
The hotel's electricity had

gone ofl and the backup gencr-
had : ;

patriots, to sncak me out of
the shelter. Some 6,000
Indians still work in Baghdad.

A US fighter going back to its base in the Saudi desert after making several sorties again on Baghdad Sunday
—Star photo from TV.

M facthities in the hotel
collapscd,. Telephones were

Dawn came and the bomb
ing raids stopped.

batteries to Isreal

NICOSIA, Jan 20 : Uniled
Stalcs airlified Patriot missile
baltertes (o Isrcal to it
from Iragl atiack Jv:ilb
temps by Saddam Hussein o0
split the coalition fighting to
end Iraq's occupation of
Kuwait, Reuter.

US and allied airmen

soured Iraq on day three of the
Gulfl war on Sat for the
clusive mobile Scud launchers
that hit Isracl with 11 missilcs
with conventional warhecads on
Friday and Saturday wounding
28 poople.
On the main battlefront the
United Siates and its Western
and Arab allies started shifting
the focus of their massive
acrial onslaught from [fixed
-lnteﬁ: targets (o Saddam's
rcpublican guard and other
troop concentrations. _ _

*l understand the anguish
of your people and your gov-
ernmenl®, Bush told Isracli

Prime Minisicr Yitzhak Shamir
by ielephone on Saturday, “we
will use resource possi-
ble to suppress and destroy
the mobile Scuds.”

Bush who responded to
iraq’'s August 2 invasion of
Kuwait by orchestrating a
build-up almest 700,000
troops in the Gulf, s anxious to
prevent the breakup of an anti-
mmwn which includes

states technically at war
with Isracl.

Iraq is ¢ altacking Is-
racl solcly for polilical pur-
poses to split the (anti-lraq)
coalition, the While House said
in a statement afier Bush and
his advisers met.

Bush rcsponded by rushing
US troops with Patriol missilc
defences to intercepl lraqi
Scuds fired at Isracl.

The despatch ol US troops
to defend Isracl, at least until
Israclis have been Lrainced to

usc the Pairiot is a new devel-
opment in the already close
rclationship between the two
countries. It to head
off immediate Isracll retalia-
tion.

Isracl, according to a scnior
US oflicial sent world that it
would not retaliate despite the
sccond attack in two days.

But the official said thal at-
titude would certainly change
if lrag as it has threatened, al
tacked Israel with poison gas.

The Iraqi raids against Is-
racl brought public rejoicing in

Muslim countrics.

Iraq which has sought to
rally the Muslim world to iis
causc by making any pcace
sciliecmeni conditional on a so-
lution to the Isracli-Palestinian

conflict, accused the Uniled -

States and its allies on Satur-
day of attacking Shi'ite Muslim
shrincs.

A communique [rom the

But three hours ol bombing
had changed the Iragis. Gone

Iraql general command carried
by llaghad Radio, said encmy
planes had launched on the
holy placcs and residential ar-
eas in Najal and on Karbala
both cities are the site of
shrines holy to Shi'ites, who
form a majority ol the popula-
tion in ncighbouring lran.

Iraq also accused Isracl of
intervening directly in the war
by sending plancs to take part
in the fighting and by launch-
ing missilcs against an Iragl
nirbasc.

But non-Arab Iran, which
fought Iraq from 1980 to 1988
and is ficrecly opposcd o the
Jewish state, rcallirmed its
nculrality on Saturday,

The United States and its al-
lics have begun shifling their
massive Gull war bombing
raids from DBaghdad and mili-
tary complcxes to Iraql Lroop
concentrations, the PPentagon
said

General Colin  Powell,
Chairman of the U.S. Joint
Chicls of Stall, told :r:rlcn
military targets around Iraq's
capital as well as airficlds and
air defences had been “the
first sct of targets” for over
4,700 air missions in the first

wns Lhe confidence: officials
lonked nervous.

three

But he added that
concentrations, including
ciite |

the
Republican Guard in
Kuwait and southern
irag, would now begin to bear

the brunt of attacks in an at-
tempt to break Baghdad's mil-
ftary will.

"We'll try to hammer them
as hard as we can " added
army Major-Gencral Tom
Kelly at a later DQefence De-

partment intelligence brieling
for

reporters.

More than 500,000 Iragi
troops arc dug in throughout
Kuwait and southern Iraq and
Pentagon officials have said
that glant B-52 bombers arc
alrcady conducting carth-
shaking raids on their posi-
Lions.

Powcll spoke briclly o re-
poricrs after bricling Presi-
dent George Dush and as Lhe
Pentagon moved to sicp up the
Nlow of military supplics 1o the
Gulfl, preparing for the possi-

bility of a long war despile the
early success of air atlicks.

- Iraq has reported capturi
US and othcr pilots l‘runr:
plancs short down in bombing

raids.
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NEW YORK (United Na-
tions), Jan 20: The current
Chairman of the United Na-
tions Security Council Saturday
met with Iragq's UN envoy Ab-
dul Amir AL- Anbari to discuss
ideas forbidding the Gull war,
AFP,

In their first meeting since
the outbreak of hostilitics
Wednesday night, Ambassador
Bagbeni Adcito Nzengeya of
Zairc and Mr. Al- Anbari dis-
cusscd an Algerian initiative
calling for UN action and an
Indidn plan calling for a ccasc-
fire to allow Llime for
diplomatic ncgotiations.

The Iraqi Ambassador said
he would convey thosc ideas to
his government but pointed to
communication problcms, be-
tween New York and Baghdad.
He said he hoped for a re-
sponsc from Baghdad tomor-
row Monday.

The plan put forth by India,
a non-government member ol
the Security Council and a
member of the non- aligned
bloc, has not been oflicially
submitted o the United Na-
tions, the Security Council or
the UN Seccrélaty General,

U.N sources said.
Other countries, inchuding

. were singing in

dend There was ne walcr.

praisc of

The city’'s tall Bulidfngs
were all standing. There was
no sign of wadespread devasia
tion in the clty of ncarly 4 ol -

Hhon pcqzh
But lear had gripped mony

—

Yogoslavia, Morocco and Jor-
dan, have offcred their media-
tion. [3ut no country so [ar has
called for a Sccurity Council

mecling o scck an end to
hostilitics.

In the immodiale future,
diplomatic sources said call for
a ccasc-fire were likely to be
vetoed by at lcast four of the
five members of Lhe perma-
nent members of the Security
Council Britain, Francec, Lhe
United States and the Sovicl
Undon.

The fifth permancent mem-
bers of the Council, China, ab-

statrned during the vole on the
UN rcsolution authorizing the

usc of foree to evict Iraqi
lroops from Kuwaiti after the
January 15 deadline.

Reuter from Washington
adds: The United States on

UN council chief,

Iraqi envoy hold
talks for truce

ernment cmployoc

Our convoy of three cars kh
laghdad at lp.m. The lragl
looked

From evidence ¢ ollectod in
Haghded and during the 11
hesar W appearcd hat

thw U S m allack sull b

mimerh e do itr Ao sfron

Siuddam = nﬂm arse rwal

Saturday called the sen

Iriwgl diplomat in Washington
to Lhe Stale Department and

handed him a noic denmmnding
the proper treatment ol pris-

oncrs of War in the Gulf fight-
bl

The Stale Department said
Iragi Charge d'Aflaircs Khalid
Shcwayish was handed (he
mcssage informing Baghdad
that the United States would |
abide by its obligations under
the Geneva Convention and
expected Iraqg to do the same.

The Uniled States on Sal
urday took ils first prisoncrs in
the war, capluring 12 Iraqis
who had becn [iring anti-air-
crall. weapons at coalition
planes from offshore oil plal

forms.
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HE imposition of 14 per
cent levy  on intercst

on bank dcposits has

been acting as a disincentive
towards savings. sOu-
rces confirmed that many o
the flixed dcposit holders arc
shying away [rom the banks
and finvesting their moncy
ciscwhere.

in the Fiscal Act-1990, the
previous government imposed
10 per cent income tax on the
interest earned on the dec-
posits and Jamuna levy to the
tune of 4 per cent on the
same. The mment also
im excise duty and de-

nt surc on cus-
tomers’ deposit loan ac-
counis.

The levy on the interests on
the bank deposits had thus
been enhanced to 14 per cont
. from 10 per cent from the

preceding year.

a gloomy picture,
a -placed source
told the Daily Star t all
kinds of deposits, particularly
the fixed ones, had sharply de-
clined. The source said,
nowhere in the world, such a
wide margin of levics was im-
posted on the bank intcresis.
Even in the developing states,

HONGKONG and Ehﬁghnl
Bank, Hong Kong's gest
bank, announced it will trans-
fer itls assets lo a British com-
pany in a move ts said
would confidence in
the territory, which reverts to
Chincse rule in 1997.

The bank also said it will
abandon its long-rumoured
merger plans with Midland
Bank , one of the biggest Bri-
tish banks.

Bank Chairman William
purves told a news confercnce
today that the bank’'s decision

the governments take utmost
care to motivate the people
towards savings.

The trend was being readily
observed in the neighbouring
countrics. le said it was any-
body's guess how things went
so difierent in

Bank in 1986, the govern-
ment imposed Jamuna to
the tune of 4 per cent which
was still continuing . A [resh
levy styled as income tax to the
tunc of 10 per cent on the in-
terest carncd on deposits had
also been imposed. The excise
duty provisions suggested that
Taka 10 should be recovered
from cach account when the
balance at any time never ex-
ceeds Taka 5000 and Taka
100 when the balance cxceeds
Taka 5000 at any time during

by Shahiduzzaman Khan

the year.

Development surcharges of
Taka one per deposil account
and Taka 10 pcr dcposil ac-
count arc being charged when
the total deposil in an account
{s limited to Taka 5000 and
cxceeds Taka 5000 respec-
tively . Excisc duty of Taka onc
has also been levied per
cheque lcafl and 10 paisha per
cheque as dcvelopmenl sur-
charge.

In addition, excisc duly to
the tune of Taka |1 per ccnl Is
being recovered on all ad-
vances allowed by the banks
including investment sanc-
tioned to the customers of Lthe
banks excluding agricultural
loans, industrial loans or loan
on export seclors. Another

Taka 0.10 per cent is being
charged on all advances al-
lowed by the banks including
investment sanctioned to the
customers of the banks.

in the backdrop of scvcre
liquidity position being faced
by most of the banks, people’s
apathy towards savings has
contributed a lot towards a
more irregular banking in
place of a highly organiscd
monectary system which was
prevailing in the sector earlier,
said a banking expert.

A Bangladesh Burcau of
Statistics (BBS) survey sug-
gesled that only 3.8 per cent
of the national income had
originated from savings during
the Second Five Year Plan pe-

Ba_nking and Finance

High Rate of Levies
Discourages Savings

riod (1980-85) as against the
targeted 7 per cent. The
economists have allributed
the low rate of savings to Lhe
distressed condition ol the

country’s vast population and

their poor capacity to save..

The condition of middle in-
comec group of the pcople is
fast deterforating with the rise
in prices of essentials.

The inflation in the country
was rising at a pacc of 12 per
cenl on an average cvery ycar,
Addcd to this, the devaluation
of the currencics had wogs-
cned the savings capacity of
those who live bclow the

line. :
Pﬂv’f‘:‘gmﬂnmn of Taka valuc
has been made at least 20
times after the country's liber-

HK bank moves
assets to London

to transfer billions o dollars in
assets to a British British hold-
ing company “"docs not mcan
that we are turning our back
on llong Kong .”
"We shall remain

tered in the which is
an important and profitablc
market for us,” Purves said of
the bank which has been bascd
in the British colony for 1256

ycars.

‘Sorry, John — our new Japanese owners have asked that you disembowel yourself.’

T —— =

But stock brokers said the
move would be a bad blow to
confidence in Hong Kong's fu-
turc which alrcady has becn
rattled by last year's crack-
down on a pro-democracy
movement in Beljing and bick-
cring between the British and
Chinese governments ovcer

Hong Kong .
"It leaves the impression

that the British are pulling
out,” sald one broker, who

spoke on condition of
anonymity . | '

One Chincse cconomist,
based in Hong kong , said Chi-
nese officials at the Xinhua
news agency, China's de facfto
mission to Lhe territory, were
"very nerbous about this.”

"If there had been no June
4, this ncver would have hap-
pened, “ he sald rclerring to
the bloody crackdown on a
movement for democracy In

Betjing last year,

Brokers noted that the de-
cision will create the unique
situation of a major financial
institution, which operates in
some like a central bank,
being owned by a company
hascd abroad .

mm. h‘ﬂmpk- is-
sucs more than half of the cur-
rcncy and functions as the
main cheque clearing bank in
Hong kong - AP.
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alta is making another

¢ffort - perha its

biggest yet - to find oil
ofl its shores. The pro-Weslcmn
Nationalist government of Dr
Fenech Adami has opened an
cight-block arca in the Malta-
Sicily Channcl and is poiscd to
open another block to the
south of the mediterrancan
island.

The last cffort to find oil off
Malta was
west of the § by the IEOC,
a subsidiary of the Italian oil
glant AGIP. They gave up the
scarch in 1985.

The area north of the is-
land, known as Area Thrce,
has already attracted American
and Australian oil eompanies
who have taken four of the

cight blocks. The remaining °

blocks arc expected to be
taken up by other U.S. and Eu-
ropean h

m:rﬂht:enomlh -:;
13,000 square metres
times the size of Malta and its
sister island of Gozo - has been
surveyed by the Japan National
Oil Corporation. The Japancse
paid the $3 million cost. Re-
ports of that scismic and
nctic survey, given to the -
lese government in November
are still secret.

With the Vega oilfield to the
north of Malta and the glant

MALTA

in 1983 north-
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ation. As a rcsultant cliect, the
country’'s decbt burden had
widened. The present debl

u introduction of computer has brought a radical cha

burden has riscn o nearly US
dollar 1000m. Import prices
have increased mantfold while

L3 -
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nge in local banking in terms of
" both efficient accounting and improved customer service. ' -

no subsiantial gain had so far
been achieved [rom export
performances.

HOTS UP THE HUNT FOR OIL

S

Malta is optimistic that it will soon strike oil
beneath the sea. A major effort failed in 1985,
but now the hunt is on again with Australian,
U.S. and Japanese companies involved in

‘offshore exploration. Seismic surveys show

that one area, an extension of the oil-

producing Ragusa basin
particularly promising. ' ‘
s, the government is keepi

Service report

cards close to its c)}est.

off Sicily, looks
As Gemini Neq;s
its

BY JOE SCICLUNA

" ralion. They also pay

three, a total arca of 4,200
squarc kilometres.

The two companies have

paid Malla a signaturc bonus of
$4 million and agreed o
spend another $23 nﬂrlllnn h':n
the first three ol explo-
A $ 100,000
a year to train Maliese nation-
als in the oil industry through-
out the 30 years of the con-
Lract.
Rents, which increase an-
nually, begin at §32 per square
kilometre for arca awarded
and 87,700 per squarc kilome-
tre for arca retained for cxplo-
ration and production.

The co must make
detafled scismic and geomag-
nctic studics within six
months and begin drilling
within 18 mouths.

A drilling contract with

$500,000 as a signature bonus
with bonuses of about 84 mil-
lion atiached to further con-
tracts.

It agrees lo spend 81 mil-
lon in the first year and $320
million In the second and
third . Texaco will also
pay 000 during explo-
ralion and $100,000 on train-
ing for the rest of the contract

yours.

Arca Three has proved of
particular interest to ofl com-
panics. Scismic data that
shows it is an extcension dt{l;
oil-producing Ragusa basin
Sicily. The nearby Vegn field
has also brightencd prospects
for discovery off Malta.

The Japan Nalional Ol Cor-
tion Is cxpected o con-

i 0 the south
of Malta. In August 1980,
blocked a drilling cffort in
arca by sending warships (o
halt an ltallan ship working for
Texaco.

The Libyans claimed Lhe
arca as their own, bul since an




