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Guideline drafted
for walkie-talkie, 10T
device manufacturing

FROM PAGE B1

Currently, there is a 57 per cent tax on smartphone imports
and 32 per cent on basic and feature phones while the tax
on locally assembled and manufactured handsets is 18 per
cent and 13 per cent respectively.

At present, there are about 10 local assemblers that
meet 75 per cent of the country’s smartphone demand,
according to an official of the Bangladesh Mobile Phone
Manufacturing Association (BMPMA).

Around 8.5 lakh smartphones are sold in the country
each month.

Asked whether the manufacturers and assemblers of
IT related equipment will get such reductions in the tax
policy, Alam said the commission is discussing it with the
National Board of Revenue.

The enlistment certificate for category A will cost Tk 15
lakh and will be valid for 10 years while it will cost 7.5 lakh
for renewals.

As for category B, it will cost Tk 10 lakh for the first 10-
year period and Tk 5 lakh for renewals.

Local software developer DataSoft Systems already
started large-scale assembly on a wide range of gadgets and
0T devices, such as smart home security and bio-medical
facilities. “Bangladesh can become a hub for making
different 10T devices but for that, we shouldn’t introduce
excessive fees that could impede young entrepreneurs from
coming into this business,” Mahboob Zaman, managing
director of DataSoft, told The Daily Star.

Vegetable prices cool
off on winter harvest

FROM PAGE B4
Prices of spinach also dropped.

Brinjal, one of the most popular vegetables, also became
more affordable now than one or two months ago when its
cultivation got affected repeatedly owing to excessive rains
and floods.

One can buy each kg of brinjal at Tk 30-35 in Dhaka
Sadar area, nearly 50 per cent lower than a month ago.
Prices of bottle gourd also declined, according to the DAM.

Prices of onion, which went through the roof after
India’s ban on shipment, also declined amid increasing
arrivals.

Potato prices, however, remained high as arrival of early

Bumpy road awaits exporters
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“Bangladesh will need to pursue proactive
negotiations to enter into CEPA with
regional and key trading partners. This will
require domestic policy reforms in areas
of trade, e-commerce, intellectual property
rights, non-tariff barriers, copyrights,
certification and standards.”

The CPD said in spite of achievements
in some areas, the benchmark Seventh
Five-Year Plan (7FYP) scenario was below
the targets set for FY2019-20 in a number
of key areas.

“Indeed, in many cases, the gaps have
widened over the years. The 8FYP will need
to revisit those targets and set the new
targets in a realistic manner.”

The think-tank said the LDC graduation
would require Bangladesh to take adequate
preparation so that “we can graduate with
momentum and graduation is sustainable”.

“This will mean that the 8FYP foresees
needed steps in anticipation of significant
preference erosion and demands on raising
the competitive strength of the Bangladesh
economy.”

The 8FYP covers the midway journey
towards attaining the goals and targets
of the Sustainable Development Goals
(SDGs) by 2030.

Accordingly, issues of inclusiveness and
equity, and leaving no one behind, must be
prioritised in the plan document, the CPD
said.

Ahsan H Mansur, executive director of
the Policy Research Institute of Bangladesh,
said the reforms in the financial sectors
such as in the stock market and banks
have not been made in the fifth, sixth and

seventh five-year plans.

“So, I do not get the confidence that the
reforms would be made in the eighth five-
year plan.”

“We need to take some fundamental
steps in the eighth five-year plan for
addressing the challenges,” he said.

Planning Minister M A Mannan said the
government was working to do justice to
the people of low-income groups through
ensuring fairness and justice and removing
inequality.

In some cases, there is some inequality.
“We regret it,” Mannan said.

“However, our target is to enhance the
degree of relief for the people.”

Amir Khasru Mahmud Chowdhury,
former  commerce minister, said
establishing economic inclusiveness was
not possible without political inclusiveness,
which is absent now in Bangladesh.

He criticised the Bangladesh Securities
and Exchange Commission, the central
bank and Election Commission for poor
governance.

“Investors are not getting confidence,”
he said, adding that the country needs
a credible election so that the people’s
confidence gets a boost.

Saber Hossain Chowdhury, chairman
of the parliamentary standing committee
on the ministry of environment, forest and
climate change, said the government is
planning for green recovery from the fallouts
of the Covid -19 over the next two years.

He suggested preparing a scorecard of
the 7FYP to identify the mistakes so that
implementation can be better in case of the
8FYP.

“Otherwise, the same mistakes will take
place in the ninth five-year plan.”

Nihad Kabir, president of the
Metropolitan Chamber of Commerce
and Industry, said if the business climate
does not change, a lot of private sector
investment would not take place.

The CPD said delays in forming a
commission might lead to worsening of the
state of governance in the banking sector.

Because of the excessive regulatory
forbearance owing to the Covid-19, the
performance of weak and poorly governed
banks may get worse, it said.

Prof Rehman Sobhan, chairman of the
CPD, said there were people in the country
who had graduated from the poverty line
but fall below it whenever they face shocks.
One of the groups is informal sector
workers.

There is no agenda for dealing with the
large group of people who make up the
informal sector, he said.

He urged the policymakers to address
the challenges faced by the informal sector.

He called the failure to integrate the
SMEs into the supply chain a crucial one.

“There is no coherent agenda for SMEs
although they generate a large number of
jobs,” Prof Sobhan said, adding that the
8FYP must address the big sector.

Zahid Hussain, a former lead economist
of the World Bank’s Dhaka office, said the
country needs relief from the virus and the
economic distress in the next two years.

The support measures unveiled by
the government have to be implemented
properly, he said.

Along with monetary support, the role

of fiscal policies has to be strengthened as
the former alone can't help the country ride
out the crisis, Zahid Hussain said.

Shaheen Anam, executive director of
Manusher Jonno Foundation, said the new
five-year plan was stated to be business as
usual and the challenges it raised had been
going on for a long time.

One of the challenges is weak revenue
collection.

“We all know that those who don’t pay
taxes always find a loophole to dodge it,
whereas those who pay taxes regularly are
made to pay higher taxes. This has been
going on for many years,” she said.

The five-year plan is closely related
to achieving the SDGs by leaving none
behind, she said.

“I do not have any doubt about the
government’s commitment towards the
goals. But I doubt whether we would be
able to achieve them.”

While moderating the discussion,
Mustafizur Rahman, a distinguished
fellow of the CPD, said a lot of risks in the
economy have widened, and the economy
was getting weak because of the pandemic.

He called for introducing a universal
pension scheme to take social safety
net programmes to a greater number of
beneficiaries.

Razequzzaman Ratan, president of the
Socialist Labour Front, said the government
should ensure permanent jobs for a large
number of people who were still out of the
formal sector.

A differently able Harun Ur Rashid said
the new plan should properly include
people like him.

Multilateral lenders come to the rescue of small enterprises

FROM PAGE B1

While speaking on the issue of finance for
small and micro entrepreneurs at an event
organised by the Finance Division last
week, Bangladesh Bank Governor Fazle
Kabir said the central bank examined the
issue of loans to small business.

institutions (MFIs) is no more than 750
while big MFIs are not interested to finance
the small businesses affected by Covid-19.
Besides, interest rates charged by the
large MFIs on loans are more than 20 per
cent.
“Let them do that. We are providing

continue,” Kabir said, adding that the
disbursement of small loans has been
low but the number of beneficiaries are
much higher than the large receipts of the
stimulus packages.

The government has so far rolled out 21
stimulus packages since March to absorb

fallout.

Of the packages, six involving Tk
34,458 crore were aimed at employment
creation and revitalisation of the rural
economy. But till November, Tk 13,053
crore or 37.88 per cent of the amount was
disbursed, according to finance ministry

harvest is lower than demand. He said the number of microfinance funds to small MFIs and we will the economic shocks of the Covid-19 officials.
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based exports include chili, tomato, consumers. Ihtesam  Shajahan,  managing

cucumber and apple, he said.

Hamidullah emphasised private
sector engagement in the entire sector
for its development.

Rosalind Boschloo, manager for
private sector development at state-
run Netherlands Enterprise Agency,
said the private sector was working
to improve the agriculture sector
with Dutch companies providing
cooperation for development and
adoption of technology.

She also emphasised building
up a proper business environment

Bouke Hamminga, commercial
director at industrial equipment
supplier Royal Pas Reform, said his
organisation has been providing
agricultural machinery to Bangladesh
since 2004, enabling the mechanisation
of the agriculture sector.

He saw good potential for the
sector’s growth through utilisation of
technology and innovation.

Maaike Groot, manager for public
affairs at East West Seed, spoke of
providing disease tolerant seeds
based on the climate condition

director of Quality Feeds, said Dutch
technology could help Bangladesh
make improvements in agricultural
productivity.

He said there was lot of productivity
left unused alongside wastage during
harvest which could be avoided using
technology. He also stressed the need
for introducing modern technologies
in dairy and fisheries.

A separate session on water and
maritime and light engineering was
held. The Daily Star is the media
partner for the event.

Closure of Shyampur Sugar leaves stock investors in the lurch
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Reading the audit report published
recently on the Dhaka Stock Exchange
website, many investors now fear
that the mill will be shut down
permanently, Hujaifah said, adding
that the mill’'s workers were already
protesting the decision.

Meanwhile, stocks of Shyampur
Sugar suddenly dropped following the
announcement, which had investors
feeling “pour not water on a drowned
mouse”, he added.

The company’s share price fell 23 per
cent to Tk 52 after the announcement
although it had since increased 3.69
per cent to Tk 59 as of yesterday.

Shyampur Sugar should be
considered different from the rest of
the state-run mills since it is listed
with the country’s bourses and has
many investors, said a top official of
an asset management company.

“If there is any possibility to
diversify the company’s products or
rebound profits, the effort should be
made,” he said.

Since the company has been
incurring losses for many years now,
it is necessary to take drastic steps to
change the situation.

“So, 1 welcome the decision of
modernisation,” he added.

However, the official went on to

say that the company should inform
investors on how the mill would be
modernised.

A top official of Shaympur
Sugar, preferring anonymity, said
the Bangladesh Sugar and Food
Industries  Corporation  (BSFIC)
informed them through a letter
that state-run sugar mills have been
incurring losses for a long time for
several reasons, including declining
production capacities and higher
production costs.

In its letter, the BSFIC announced
that in a bid to curb losses and
modernise the present facilities, six
mills would be shuttered until further
notice.

“Therefore, the factories are being
shut as part of a push to reform and
modernise the industry but there was
no specific plan included,” the BSFIC
official said.

The six sugar mills are of Pabna,
Shyampur, Panchagarh, Setabganj,
Rangpur and Kushtia.

The government holds a 51 per
cent stake in Shyampur Sugar while
institutional investors 1.69 per cent
and general investors the remaining
47.31 per cent.

The company auditor provided a
qualified opinion in its audit report
based on some of their findings.

The auditor said the company was
only able to earn Tk 60,000 on an
average per tonne of sugar while the
corresponding cost of production was
Tk 2.75 lakh, which effectively creates
a net loss of Tk 2.15 lakh from every
tonne.

It also found that the company’s
loan balance stood at Tk 25.60 crore
and Tk 164.49 crore as long term and
short term debt respectively.

“Both loans were classified by the
lending bank due to non-payment,”
the auditor said.

“We have not decided to shut
down the factory permanently but
instead halt production for one year,”
said BSFIC Chairman Sanat Kumar
Saha.

The government took this decision
in order to modernise the facility, he
said.

“The company informed us that
its sugarcane processing is being
stopped for one year so we are
keeping the company’s activities on
our watch list,” said Mohammad
Rezaul Karim, spokesperson of the
Bangladesh Securities and Exchange
Commission.

“We have already sat with the
company and told them to ensure that
investors are not hurt by any of their
decisions,” Karim said.

Padma Bank seeks waiver of Tk 144cr fine
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Against the backdrop, the central
bank had raised the issue at its board
meeting on December 7 where it was
decided to forward the issue to the
finance ministry, said a central bank
official.

If the ministry allows, the central
bank can waive the penalty, he said.

“Such type of waiver is rare. The
last time the central bank granted it
was for Oriental Bank, which later
restructured its corporate profile and
was renamed ICB Islamic Bank in
2008,” he said.

Padma Bank did not face any CRR
and SLR shortfall after it was reshaped
from its former state as “Farmers
Bank”, said Khasru. “But we are facing
the aftermath of its legacy,” he said.

Initially starting its journey as
Farmers Bank, the lender later
renamed itself as Padma Bank in a
bid to sweep gross irregularities and
loan scams under the carpet and get
an image makeover.

The bank, which was established in
2013, became a hotbed for financial
irregularities in less than three years of
operation. More than Tk 3,500 crore
was siphoned out from the bank,
according to the central bank probe
reports.

As of September 2020, default
loans at the beleaguered bank stood
at Tk 3,632 crore, or 65 per cent of its
total outstanding loans.

Mubhiuddin Khan Alamgir and Md
Mahabubul Haque Chisty, the then
board chairman and chairman of the

audit committee respectively, were
forced to resign in November 2017
due to their alleged involvement in
the financial corruption.

Allegations of corruption
against them became deafening
and depositors, which included

government agencies, started pulling
out their money. This prompted the
central bank and the government to
step in and rescue the bank.

Four state-owned commercial
banks -- Sonali, Janata, Agrani
and Rupali - and the Investment
Corporation of Bangladesh bailed out
the bank buying equity shares worth
Tk 715 crore.

Managing directors of the five
financial institutions were appointed
directors of the bank.
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