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Mastercard recognises firms for
innovative payment solutions

STAR BusINESs DESk

Mastercard recently awarded banks
and partner merchants for bringing
innovative solutions in building a
seamless, secure and efficient digital
payments ecosystem in Bangladesh
and supporting the country’s financial
inclusion goals.

The winners were announced at
“Mastercard Excellence Awards 2020”
through a digital platform marking
the 29th anniversary of the global
payments technology company’s
operations in Bangladesh.

This being the second edition,
the awards also aim to recognise
partners for contribution delivering
accomplishments in various areas of
business growth.

A total of 11 banks, one non-bank
financial institution, one payment
gateway and five partner merchants
were recognised in 11 categories.

The winners are Prime Bank,
United Commercial Bank, Standard
Chartered Bank, LankaBangla
Finance, National Bank, Eastern Bank,
Southeast Bank, Brac Bank, City Bank,
Dutch-Bangla Bank, Mutual Trust
Bank, Software Shop, Islami Bank
Bangladesh, Shwapno, Transcom
Digital, bKash, Evaly and Daraz

Bangladesh.
“This year has been exceptional,
and Mastercard is thankful for

the partnership and commitment
demonstrated by all stakeholders to
achieving uninterrupted commerce,
even during the months of lockdown,”
said Porush Singh, division president
at South Asia, Mastercard.
“Mastercard remains committed
to its partners and will continue to
work in collaboration with them
and other local stakeholders to
create a safe, secure and seamless
payments ecosystem in the country,”

said Singh.

He said Mastercard fully supports
Bangladesh'’s vision to build a “Digital
Bangladesh” by 2021. Since the
inception of Mastercard’s journey in
Bangladesh, adding “driving financial
inclusion via innovation has been a
key priority”, he said.

Mastercard in recent years in
collaboration with partners offered
interoperability =~ between  mobile
financial service and card by
launching Add Money and BanglaQR,
Bangladesh’s first interoperable QR
code acceptance solution approved by
Bangladesh Bank.

Salman F Rahman, prime
minister’s adviser on private industry
and investment; Vikas Varma, chief
operating officer for South Asia at
Mastercard, and Syed Mohammad
Kamal, country manager for
Bangladesh at Mastercard, were
present at the virtual event.

LANKABANGLA FINANCE

Khwaja Shahriar, managing director of LankaBangla Finance, receives a crest at a 20th ICAB National Award organised
by the Institute of Chartered Accountants of Bangladesh at Pan Pacific Sonargaon Dhaka recently. LankaBangla
Finance achieved first position under an integrated reporting category for “Best Presented Annual Reports in 2019”.
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BANK ASIA
Md Arfan Ali, president and managing director of Bank Asia, Sarder Akhter Hamed, head of channel banking, and
Md Serajul Islam, GEO of ERA-InfoTech, attend a deal signing ceremony at Bank Asia Tower in Dhaka recently for
implementation of a customer onboarding (e-KYC) solution.

Robi IPO oversubscribed, sees third-highest retail demand
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Apart from the Robi IPO, some other
IPOs have also hit the market in
recent times impacting the secondary
market, he said.

“If Robi can perform better than its
present performance, the stock market
will benefit,” Hossain added.

The IPO proceeds will be used to
expand the company’s network in
anticipation of revenue-generating
opportunities in the areas such as
Internet-of-Things.

“We are very encouraged to see the
tremendous response from the local
investors about our IPO process,” said
Shahed Alam, chief corporate and
regulatory officer of Robi Axiata Ltd.

In the first nine months of 2020,
Robi's revenue grew by about 1 per
cent year-on-year to Tk 5,644 crore.
Profits rose 1.9 per cent to Tk 116
crore, according to the company’s
financial report.

Robi has a subscriber base of 5.1

crore, which is 30 per cent of the
total market. Of them, 3.47 crore use
internet. Grameenphone has more
than 7.76 crore active subscribers.

Robi was the first operator to roll
out 3.5G services in Bangladesh. It
introduced 4.5G services across all
64 districts in 2018. On Thursday,
Mahtab Uddin Ahmed, managing
director and CEO of Robi Axiata,
said Robi is going to be listed on the
DSE although it is yet to get any extra
incentives for going public.

“And unfortunately, our conditions
have yet to be fulfilled either.”

The operator demanded that the
turnover tax be reduced to 0.75 per
cent from the existing 2 per cent and
the corporate tax be slashed by 10
percentage points to 35 per cent for
the next 10 years.

“We are disappointed but hope to
see some incentives for completing
our listing with the stock market,”
Ahmed added.

Alam said: “Our shareholders had
approved to proceed with the IPO
process on the condition that the two
preconditions we had placed are met.”

“We earnestly urge the National
Board of Revenue to address our
preconditions not just to satisfy our
foreign shareholders, but also the
hundreds of thousands of local investors
who are hoping to see the stock market
roar back to life with the entry of Robi.”

Its paid-up capital was Tk 4,714
crore and turnover Tk 7,481 crore in
2019, according to the draft prospectus.

The carrier started its journey in
1997 under the brand name of Aktel.
It then changed its name to Axiata
(Bangladesh) in 2009 and took the
present name Robi Axiata in 2010.

Axiata holds a 68.69 per cent stake
in the company and Delhi-based
Bharti Airtel owns the remaining 31.31
per cent. In Bangladesh, Robi was the
first operator to test 5G service on its
network.

Requlatory forbearance
fuels banks' capital
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Salehuddin Ahmed, a former
central bank governor, said
the increase in the CAR in
September did not reflect the
actual situation of the banking
sector.

Bangladesh Bank will have
to tackle the defaulted loans to
strengthen the capital base in
banks genuinely, he said.

Defaulted loans in the
banking sector stood at Tk 96,117
crore as of June in contrast to Tk
94,313 crore at the end of 2019.

The central bank should
monitor the beleaguered banks
on a one-to-one basis, Ahmed
said.

“But  there are many
challenges to improve the capital
base in the state lenders due to
their involvement in widespread
corruption,” he added.

Chinese buying spree
pressures EU grain market

flowing out of Europe, traders say.

Loss of out-of-home food and beer
demand due to coronavirus lockdowns
may let them stretch their stocks to some
extent, they say.

Yet they may have to limit buying
further as the market awaits South
American maize crops in the spring and
next summer’s European wheat harvest,
currently set to rebound.

“At the end of the day, we're looking
at a very strong need to ration wheat
demand in Europe in the coming
months,” consultancy Agritel said.

Despite harvesting a quarter less
wheat and barley this year, France is set
to ship even more of those cereals to
China than last season’s hefty volumes.

That has left room for Germany,
Poland and the Baltic states to export
more wheat to Algeria, usually
overwhelmingly supplied by France.

REUTERS, Paris

China’s massive appetite for grain is
rippling through Europe’s markets,
fuelling sharp price rallies as traders
struggle to meet relentless export
demand amid dwindling supplies.

As local buyers like livestock feed
makers vie with importers for a
shrinking European cereal surplus, prices
could continue rising until demand is
dampened or next crops are harvested
around the world, traders and analysts
said.

China has been on an extended
buying spree of global grain, partly due
to a rebuilding of its pork industry after
a swine disease epidemic.

Europe harvested a smaller cereal crop
this year and rival wheat exporter Russia
has shipped less than expected, while the
EU’s main maize supplier Ukraine has

The  capital base  of | grappled with drought. The northern EU countries are also
Bangladesh’s banking sector “China has really upended the gshipping wheat to Asian markets like
is much weaker than its peer | market,"aFrench tradersaid. “Everything pakistan, as higher Russian prices and
countries, according to the | is expensive and it’s all about exporting precautionary purchases by importers
central bank’s latest financial | rather than importing.” during the COVID-19 pandemic stoke
stability report for 2019. Tightening grain supply is not demand.

expected to be visible in food prices. Key
suppliers like millers have advance cover,
commodities are diluted by other supply
chain costs, and supermarkets compete
heavily on food staples.

But upstream, grain processors may
have to slow buying if exports keep

For instance, Pakistani banks
kept their CAR at 17 per cent
while it was 16.5 per cent in Sri
Lanka by the end of December
last year. As of September 2019,
the CAR in Indian banks stood
at 15.1 per cent.

Exports of common wheat, or soft
wheat, from the EU plus Britain in
2020/21 are running 20 per cent below last
season’s record pace. But that compares
with a 40 per cent lag two months ago.
The gap could narrow further as large
recent sales are shipped out.

Bumpy ride for tyre sellers
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Japanese tyre brands are popular
among consumers, and there is also
a good demand for Thai and Korean
tyres, said Mojibur Rahman Sheikh,
manager of The Tyre & Battery Bazar, a
retailer in the city’s Karwan Bazar.

There are two types of tyres in
terms of manufacturing: bias and
radial. And 90 per cent of owners of
commercial vehicles use bias tyres to
minimise cost.

The future of the tyre market
is bright as the number of cars is

increasing by around 10 per cent a
year, said Amzad Khan Raju, managing
director of Shawan International, an
importer of Maxxis tyre.

Hasanur Zaman, owner of Dhaka
Battery Sales at Shyamoly on Mirpur
road in the capital, said sales decreased
by almost 40 per cent year-on-year
since the beginning of the pandemic.

“I am struggling to sell a single
product a day or making Tk 40,000
a day. My capital is reducing fast, and
the owner of the shop space is not at
all interested in exempting me from

the monthly rent.”

According to him, the car owners
prefer to keep the vehicles indoors, for
which their need for tyres has declined
drastically.

Abul Mansur Mojnu, owner of MS
Khan Tyre and Battery Shop at Uttara
Sector-3, said he has also seen a 50 per
cent fall in business.

He had applied for support from
banks under the stimulus package the
government announced for small and
medium enterprises. But he had to
return empty-handed.
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MUTUAL TRUST BANK

Safir Rahman, director for group corporate and legal affairs at Quality Feeds, and Syed Mahbubur Rahman,
managing director of Mutual Trust Bank, pose at a deal signing ceremony at MTB Centre in Dhaka recently offering
collateral-free agriculture and SME loan facilities to feed dealers.

ASM Mohiuddin
Monem, left, chairman
of AlIM Global,

and Yousef Bahri,
managing partner at
of Baykron, a US-
registered mobile
accessories company,
pose after signing an
exclusive partnership
agreement in Dubai
on November 26,
introducing premium
mobile accessories in
Bangladesh.
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