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Superbrands to 
recognise country’s 

‘top brands’
STAR BUSINESS REPORT

Superbrands is going to recognise what it says are 
Bangladesh’s topmost brands for the year 2020-21 today.  

The names of the brands will be revealed through a 
virtual event. It will also mark the unveiling of Superbrands’ 
publication for the next two years, according to a press 
release.

Salman F Rahman, the prime minister’s private industry 
and investment advisor, is expected to attend the event as 
chief guest.

Superbrands says to be a global arbiter for brands 
operating in 90 countries around the world. 

“Recognition from Superbrands has become the biggest 
success symbol for brands,” said the press release.

The publication of Superbrands Bangladesh shares the 
stories of each brand, it added.

The brands are selected through a process which involves 
independent and voluntary panels of experts from a range 
of backgrounds, known as the “Brand Council”.  

Senior BB official elected AFI 
body’s vice-chair
STAR BUSINESS REPORT

The Alliance for Financial Inclusion (AFI) has elected 
Bangladesh Bank General Manager Md Anwarul Islam 
as vice-chair of its Gender Inclusive Finance Committee 
(GIFC).  

The AFI promotes and develops evidence-based policy 
solutions in order to improve the lives of the poor by way 
of bringing unbanked people under financial institutions.

The AFI’s members are central banks and other financial 
regulatory institutions from more than 80 emerging and 
developing countries, where the majority of the world’s 
unbanked reside.  Islam has been serving as general 
manager of the Financial Inclusion Department of the 
central bank for nearly one and a half years. 

He is also co-chair of the financial inclusion working 
group of the Organisation of Islamic Conference. 

Over his 27-year-long career with Bangladesh Bank, 
Islam has contributed to the banking regulation and policy 
regime in several departments.

The AFI also elected Elsie Addo Awadzi, the second 
deputy governor of the Bank of Ghana, as chair of the 
GIFC.  The duo, appointed through an election last week, 
will serve the GIFC for the next two years.  
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Muhammed Aziz Khan, founding chairman of the Summit Group of Companies, 

poses with a crest on being recognised as one of Asia’s outstanding leaders at the 

ACES Awards 2020 organised by MORS Group. Bangladesh-born Khan, whom Forbes 

listed as Singapore’s 37th richest person in 2020, was one of only seven winners 

representing Singapore at this year’s ACES awards.

Bogura handicrafts makers hit hard 
by back-to-back natural disasters
FROM PAGE B4

This year, around 12,563 hectares of jute worth Tk 101.74 
crore got damaged in Bogura, Sirajganj and Pabna districts, 
according to data of the Department of Agricultural 
Extension.

“Heavy downpour and floods have damaged a lot of sea 
grass, kans grass and jute and has created a crisis of the raw 
materials,” said Ahsan, also the president of Bangladesh 
Handicrafts Manufacturers and Exporters Association 
(Banglacraft).

That is why the handicrafts production cost has 
increased by around 30-40 per cent based on the location 
of the manufacturing factories, he said. 

“We have over 400 entrepreneurs who produce 
handicrafts under Banglacraft and around 92 per cent of 
them export their goods to nearly 80 foreign countries, 
earning name and fame for the country.”

“The DAE should encourage the farmers to grow raw 
materials for the handicrafts factories. Otherwise, we will 
face this kind of crisis again and again.”

Overpriced bidding puts small investors at risk of loss
FROM PAGE B1

They are availing illegal benefits 
through underhand dealings with 
unscrupulous issuer companies 
seeking inflated prices in the bids, he 
said, adding, “Their bidding practice 
proves it.”

The Bangladesh Securities and 
Exchange Commission (BSEC), which 
is the stock market regulator, should 
conduct investigations and punish 
errant market players, he said.

Otherwise, general stock investors 
will continue to incur losses and have 
their confidence in the market eroded, 
said the merchant banker.

The BSEC brought about the 
book building method in 2015 to 
keep in tune with international 
practices, but this has fallen victim 
to manipulation, he said.

Before its introduction, the BSEC 
used to itself determine the value, but 
that gave rise to a lot of criticisms, he 
said.

One recent instance of the blatant 
malpractice took place in the IPO 
price determination of Index Agro.

The stock had a face value of Tk 10 
and many renowned asset managers 
with good performance records bid 
with offers ranging from Tk 15 to 
Tk 20. However, 38 institutional 

investors bid more than Tk 70. Of 
them, 21 were of mutual funds. Some 
went as far as Tk 100.

The BSEC recently formed a two-
member investigation committee to 
identify anomalies in the IPO bidding 
of Index Agro. 

The regulator has long been 
irritated by such manipulation, for 
which it had issued a notification last 
year stipulating that bidders would 
have to purchase the stocks at the 
respective price they had placed in the 
bid.

General investors in Bangladesh 
are allowed to buy stocks at prices 10 
per cent lower than the cut-off price.

Though the notification brought 
some institutional investors to their 
senses, there were others who never 
flinched, presumably because they 
were not bidding with their own 
money.

The Daily Star talked to several 
asset managers, but none wished to 
speak on the record. However, most 
said the price finding mechanism was 
being affected for the malpractices of 
a few.

So, instead of blaming all the 
asset managers, the regulator should 
identify and punish the rogue ones, 
they said.

Earlier, the stock market regulator 
had also asked to see the analysis based 
on which institutional investors bid 
high prices in book building processes 
for Walton Hi-tech Industries and Mir 
Akhter Hossain Company.

Institutional investors cannot come 
up with a bidding price out of the 
blue. The procedure involves forming 
a committee within their institution 
to analyse the past performance of 
the issuer company alongside its 
prospects.

The investors need to conduct 
the analysis and have a valuation 
committee who will work on settling 
on a price, according to a BSEC 
notification.

“We have already sought an 
explanation from some institutional 
investors for their high-priced bids,” 
said Mohammad Rezaul Karim, BSEC 
spokesperson and executive director 
(current charge).

“If we find that they have not 
followed the proper procedure, then 
we will take action,” he said.

“Already, many investors have 
become alert, and others will also 
come about when they will see that 
we are strict on this matter. Our 
market intelligence department is also 
working on it,” he added.

GPH Ispat starts billet 
export to China
FROM PAGE B4

The minister also urged the entrepreneurs of the steel 
industry to make an effective contribution to the national 
economy by increasing the production of MS Billet and its 
export to the world market. 

The government is trying to give an incentive to the 
steel entrepreneurs to encourage steel and billet exports, 
Commerce Minister Tipu Munshi said.

The steel-maker’s disclosure came a month after it 
expanded its annual billet production capacity from 2.1 
lakh tonnes in 2018 to more than 10 lakh tonnes this year. 

The company also increased its rod production capacity 
from 1.50 lakh tonnes in 2018 to 7.60 lakh tonnes in this 
year. 

Having started its journey in 2006, GPH began 
commercial production in August 2008 with an annual 
capacity to produce 84,000 tonnes of billet and 120,000 
tonnes of rod.

Currently, 35 factories of around 400 mills of the sector 
make billet by importing scrap and scrap ships.

Bangladesh Trade and Tariff Commission Chairman 
Munshi Shahabuddin Ahmed, Chattogram Port 
Authority Chairman Rear Admiral SM Abul Kalam Azad 
and Chattogram Chamber of Commerce and Industry 
President Mahbubul Alam were also present.

Garment workers stage sit-
in in Ashulia for arrears
FROM PAGE B4

The rest will be paid by auctioning the factory’s equipment, 
but this has not been possible due to the stay order that 
came on October 20 following an argument of a bank.

The factory authority shut the factory in the middle of 
April as it had no work orders, said Subhan. “We asked the 
factory authority to pay the worker dues multiple times.”

“As the factory authority failed to pay the workers, 
we had decided to pay the workers by auctioning off the 
belongings of the factory,” he said. 

The bank lent the factory, so it filed the writ petition 
seeking the stay order, saying if the auction is held, it will 
face huge losses, he said.  

“We are trying to have the stay order vacated through the 
attorney general,” Subhan said, adding that there will be a 
court hearing on the matter next week.

Covid Fighter: How the humble home 
textile is beating the odds
FROM PAGE B1

He said his company has been 
receiving a lot of work orders from 
emerging markets like Australia, while 
a significant number of work orders 
are for items required in retirement 
homes.

Industry insiders say Bangladesh 
has become a major source for home 
textile because of massive investments 
made by local entrepreneurs. 

As a result, local manufacturers 
can also supply a vast quantity of 
requirements of buyers.

More than Tk 25,000 crore has 
been invested in the homes textile 
sector over the last couple of decades 
in Bangladesh, said Monsoor Ahmed, 
secretary of the Bangladesh Textile 
Mills Association (BTMA). 

The major exporters from 
Bangladesh are a bunch of more than 
40 big mills, he said. 

The BTMA secretary also said local 
exporters would end up shipping 
more than $1 billion worth of home 
textile from the country in a year.

The dyeing and other businesses 

associated with the home textiles 
sector are employing thousands 
of workers across the country, said 
Ahmed.

It is not just the massive investments 
that are drawing buyers.

Bangladesh had a comparatively 
shorter lockdown period for the 
pandemic compared to that imposed 
in countries such as India and 
Pakistan. Moreover, most of the 
factories were in operation during the 
lockdown, giving much-needed relief 
to buyers searching for sources open 
for business.

Another factor has been a shift of 
a portion of work orders from China 
because of its trade war with the US. 
Many of these came from the buyers 
in the US, looking for alternatives to 
China. China has been losing work 
orders for garments and home textiles 
because of a higher cost of production 
and shortage of skilled workforce in 
context to that in Bangladesh.

Shahadat Hossain Sohel, president 
of the Bangladesh Terry Towel & 
Linen Manufacturers and Exporters 

Association, also cited that the 
export of healthcare textile items had 
boomed over the last few months 
because of the higher use in hospitals 
for the pandemic.

For instance, the export of medical 
gowns and patient gowns and towels 
for hospitals increased a lot from 
Bangladesh for the spread of the virus, 
he said.

Moreover, home textile work orders 
shifted to Bangladesh not only from 
China but also from Pakistan at the 
beginning of this year.

Sohel himself received a good 
quantity of work orders from a buyer 
who had long been dependent on a 
source in Pakistan.

This buyer shifted work orders 
from Pakistan, citing two reasons. 
Bangladesh is offering a better-
qualityproduct, and there is a 
management problem in the Pakistani 
company, he said.

The boom in online shopping is 
another important reason for the 
higher export of home textiles from 
Bangladesh, he said.

REUTERS

American Airlines Group 
said on Wednesday it would 
make good on its plan to 
return Boeing Co’s 737 MAX 
jets to passenger flights by 
the end of 2020 after the 
planemaker won US Federal 
Aviation Administration 
(FAA) approval to fly them 
again.

The No.1 US airline 
said it will begin with non-
commercial flights in early 
December before resuming 
passenger flights later in the 
month.

The airline said it will 
operate two flights a day, 
or one round-trip between 
Miami and New York from 
Dec. 29 to Jan. 4.

The FAA detailed software 
upgrades and training 
changes Boeing must make 
in order for it to resume 
commercial flights after 
a 20-month grounding, 
the longest in commercial 
aviation history.

American Airlines says 
first Boeing 737 MAX 
flights in December


