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Covid Fighter: How the humble home

textile is beating the odds

REeraYET ULLAH MIRDHA

That the novel coronavirus has
brought down many businesses is
nothing new. Tourism firms and
hotels are some of the first victims
to come to mind, considering all
the non-stop ruckus with isolation.

But similar to the proverbial
saying of necessity being the mother
of innovation, this quagmire is
forcing some to shift focus and find
ways to keep operations running.

The home textiles industry has
done exactly that.

This story is about how
people’s need to stay for more
extended periods at homes, and
even at hospitals, is resulting in a
booming trade for the seemingly
inconspicuous fabric.

And data from the Export
Promotion Bureau says it all.

Analysis of the July-October
period shows that home textile
export soared 47.86 per cent to
$354.25 million this year from
$239.59 million last year.

And the list does not solely
comprise everyday items required at |
homes such as bed sheets, curtains,
kitchen linen, napkins and covers
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Exports soared by 489 in
Jul-Oct of FY21

Entrepreneurs fetched
$3 4

Long-stay at home fuelled
demand for home textile

Asian markets emerge as
major export destinations
apart from the west

US-China tariff war has
become a boon

.

Buyers shift orders from China
to Bangladesh
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Investment in home textile is

Tk 25 ,000cr
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AHSAN HaBIB

Some rogue institutional investors are
jeopardising the way prices are determined
for stocks for their launch in the stock
market, detrimentally affecting general
investors.

Their modus operandi: placing inflated
price bids in the book-building process.

This simple tampering disrupts the
whole process designed to determine
cut-off prices of initial public offerings
properly.

The book-building method comes to
play when a company wants to issue stocks
at a price higher than the face value.

The process involves an underwriter,
usually an investment bank, inviting
institutional investors such as fund
managers to submit bids for the number of
shares they want along with the prices they
are willing to pay for it.

The book is “built” by listing and
evaluating the demand, and the average
price is taken as the final price in the
IPO.

Apart from the book building method,
there is also a “fixed pricing” method
where the price is set prior to investor
participation. Here the face value is taken
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serving you 24/7

for quilts, blankets, comforters and
cushions.

Demand has skyrocketed for
hospital bed sheets and gowns in
tune with the rise in the number of
Covid-19 patients worldwide.

The export figure is also 18.24
per cent higher than the quarterly
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CERAMICS

target of $299.61 million set by the
government earlier.

The annual target for the current
fiscal year has been fixed at $960
million after the country earned
$758.91 million the previous fiscal
year.

“The shipments from Bangladesh
increased mainly because its use has
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increased,” said Rashed Mosharraf,
general manager for marketing
and head of operations of Zaber &
Zubair Fabrics.

Because of the pandemic, people
are staying indoors for longer
periods, and this has increased
the use of home textiles a lot,
said the official of the country’s
largest home textile exporter with
annual figures reaching some $200
million.

Although sales of garment items
declined in retail stores in the
European and American markets,
that of home textiles increased, he
said.

Apart from the American,
European and Canadian markets,
the export of home textile has been
booming recently in Asian and

Australian markets, exporters said.

This, in turn, is countering the
decrease in sales of fabrics and
sheets used in hotels and airplanes
during the pandemic because of
the decline of businesses in the
aviation, tourism and hospitality
sectors.

This trend of an increasing
inflow of work orders from
international retailers and brands is
being propelled by higher demand,
especially from hospitals, said
Mosharrof.

So much so that Mosharrof
says his company would be
fully occupied with work orders
for hospital bedsheets from
international retailers and brands
up to January next year.

READ MORE ON B3

as the issue price.

If the bids are inflated, it unnecessarily
raises the stock prices, forcing general
investors to pour in more money than they
would have otherwise to obtain the shares,
explained stock investor Arifur Rahman,
who has a decade’s experience of the
market.

This mishandling is usually brought
about by the companies issuing the
stocks in connivance with some rogue
institutional investors, he said.

As to what was driving this practice,
he said the companies were getting
higher amounts of money in the listing
process and having a “pricey” stock
while the institutional investors could
not care less.

Asset management companies are paid
a fixed annual fee for managing mutual
funds, which pool money from investors
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Overpriced bidding
puts small investors
at risk of loss

KEY POINTS

Six companies completed bidding
in 2020

Asset managers are the top bidders

Number of asset management
companies:

43

Listed mutual funds:

37

Non-listed mutual funds:

58

and channel those into securities such as
stocks, bonds and other assets.

The asset managers get a management
fee at the end of the year, irrespective of
whether or not they were able to make
a profit and distribute those among
unitholders of the mutual funds.

The exorbitant investments from mutual
funds ensuing from inflated prices are
depriving unit holders, Rahman said.

Mutual funds are unable to log higher
profits, so the unitholders are also being
deprived of good dividends, said another
merchant banker. Whoever places inflated
prices in bids should be investigated, he
said.

“This is manipulation,” said one
stockbroker, pointing out general investors
were mainly the ones to end up suffering
because they had to buy the stocks at a
higher price.

Come to think of it, asset managers are
not putting their own money on the line;
it is that of investors, for which there is
no sense of attachment to drive a proper
analysis and valuation, said one merchant
banker.

READ MORE ON B3

Target set for 42pc

higher corn

production

Need greater yields to achieve self-sufficiency

and export, agriculture

RejauL KarRiM BYRON and MAaHMUDUL HAsAN

The government is looking to produce 42
per cent higher corn at 56.93 lakh tonnes in
the current fiscal year to meet the growing
demand for grains in the feed industry.

“Work is underway to increase the
annual maize production to one crore
tonnes within the next five years,” said
Agriculture Minister Muhammad Abdur
Razzaque.

The production of corn, also known as
maize, rose 12.50 per cent year-on-year to
40.15 lakh tonnes in the fiscal year 2019-
20. The agriculture ministry has set a target
to produce one crore tonnes of the grain
by 2025 through innovation and modern
technical assistance.

“If we can do this, the country will not
only achieve self-sufficiency but will also
earn a lot of foreign currency through
exports,” Razzaque said in a press release
recently.

Over the past decade, many farmers in

2> Maize production rose
12.5pct040.15 lakh

tonnesin FY19

> Local mills annually
produce 60-70 lakh
tonnes feed

2> USDA forecasts 45 lakh
tonnes maize production
in FY21

> Govt targets 1 crore

minister says

farms.

The United States Department of
Agriculture (USDA) recently predicted
that corn production in Bangladesh would
reach 45 lakh tonnes by the end of 2020-21
marketing year, up 1 lakh tonnes from the
official forecast of the agency.

If this prediction is realised, the corn
production would be a 9.7 per cent higher
than USDA's official 2019-20 estimate. The
agency’s marketing year starts in May and
ends in April.

The agriculture ministry has targeted to
produce 56.93 lakh tonnes maize in the
current fiscal year.

Some farmers are reporting lower yields
due to heavy rains before harvest, said the
USDA's Foreign Agriculture Service (FAS) in
its Grain and Feed Update on Bangladesh.

Corm imports are forecast to increase
slightly to 15 lakh tonnes.

According to the Trade Data Monitor,
global corn exports to Bangladesh rose
39.2 per cent over the first five months in

Corn production in lakh tonnes

*FY21 agriculture ministry target
SOURCE: BBS

tonnes by 2025 7 |

Bangladesh switched from other crops
to maize to profit from the burgeoning
demand of the produce from the local feed
mills.

These mills annually produce nearly
60-70 lakh tonnes of feed for the country’s
sizeable livestock and aquaculture sectors.

Maize accounts for about 50 to 60 per
cent of the raw material required to make
feed, which is mostly consumed by poultry
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the current marketing year compared to last
year.

The retail price of corn has also increased
compared to its value last month because
of the recent floods and the Covid-19
pandemic.

In October, the average corn retail price
was Tk 22 per kilogram, 28 per cent higher
than in last year, the USDA report said.

READ MORE ON B2

NRB Commercial Bank gets
nod to go public

IPO subscription set for February

STAR BUSINESS REPORT

NRB Commercial Bank is going
public to raise Tk 120 crore from
the stock market, a move that
would make it the first bank in
Bangladesh in 12 years to be listed
on the bourse.

The initial public offering was
approved at a meeting of the
Bangladesh Securities and Exchange
Commission (BSEC) yesterday.

With the consent, the country’s
bourses are set to get a bank’s stock
for the first time in 12 years, the
BSEC said in a press release. The
bank will issue 12 crore ordinary
shares at face value.

The bank began its journey on
April 2, 2013, as a scheduled bank.

NRB Commercial Bank registered
deposits of Tk 7,185 crore in
2019. Its total loans and advances
amounted to Tk 6,201 crore.

NRBC's loans, deposits and profits

In crore taka
SOURCE: ANNUAL REPORT 2019
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The IPO proceeds will be used
to buy government securities and
enhance the lender’s investment in
the stock market, the press release
added.

The bank’s weighted average
earnings per share for the last five
years was Tk 1.55. Per-share net
asset value stood at Tk 13.86 as of
June 30, 2020.

NRB Commercial Bank’s return
on the asset was 1.46 per cent.

For the betterment of the stock
market, the bank’s IPO subscription
will be completed next February,
the BSEC said.

The commission set a later date
for the subscription following
demands from investors, who said
they were facing liquidity shortage
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because of an increase in the IPOs
in recent times.

READ MORE ON B2

Govt to introduce green factory award

30 to be recognised for ensuring workplace safety, compliance

RejauL KariM BYRON and MaHMuDUL HAsAN

The government has decided to introduce a Green
Factory Award to ensure workplace safety for the
workers, safeguard the environment from pollution
with

and maintain
standards.

compliance

On Sunday, the labour and employment ministry
“Green Factory
Award Policy” as the country looks to attain the
Sustainable Development Goals, which require urgent
actions to combat climate change and its impacts by

issued a gazette notification on the

regulating emissions.

The award will be presented to the entities
considering the use of eco-friendly construction
materials, access to sunlight, the use of solar power
in the factory, accommodation, schools, markets and
bus stands for the workers within acceptable distances
from the factory, adequate free space on the factory

premises, and the firefighting system.

READ MORE ON B2

international

Women are seen working in a green factory of Remi Holdings inside Adamjee Export
Processing Zone in Narayangan,j.
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Purchase committee approves
4 projects of Tk 127¢r

STAR BUSINESS REPORT

The Cabinet Committee on
Government Purchase yesterday
approved four proposals involving
Tk 127 crore, including one of
Bangladesh Rural Electrification
Board (BREB) to lay 35 kilometres
of underground cables.

BBS Cables, the lowest bidder,
will provide the 11 kilovolt (kV)
and 33 kV cables.

The project will cost Tk 16.52
crore, according to a meeting of
the purchase committee chaired
by Finance Minister AHM Mustafa
Kamal.

Briefing reporters, Abu Saleh
Mostafa Kamal, additional
secretary to the cabinet division,
said all four proposals placed at
the meeting were from the power
division.

The purchase committee also
approved a BREB plan to purchase
17,040 km of conductors from
the lowest bidder, Rangpur Metal

Industries, at a cost of Tk 47 crore.

The third proposal was for
the BREB to purchase 295 km of
conductors from Partex Cables at
Tk 2.56 crore.

In addition, the purchase
committee approved a proposal of
Bangladesh Power Development
Board to buy spare parts and avail
special services from BHEL-GE
Gas Turbine Services at a cost of
Tk 60.89 crore.

The facilities will be used in the
operation and maintenance of gas
turbine unit 1 and 2 of 330MW
Habiganj Shahjibazar Combined
Cycle Power Plant.

The committee also sent back
a proposal of the Bangladesh
Bureau of Statistic (BBS) for
an increase in the charge of a
consultancy firm for a national
household  database  project
(third revised) to Tk 13.03 crore.

The committee asked the
BBS to submit some supporting
documents regarding the proposal.

NRB Commercial Bank
gets nod to go public

FROM PAGE B1
AFC Capital and Asian Tiger Capital Partners
Investment is the IPO’s issue manager.

During the commission meeting, the
BSEC also decided to impose a fine on the
chairman and three officials of Stylecraft, an
export-oriented garments manufacturer, for
breaching the securities rules.

“They broke the rules related to insider-
trading and will be fined a similar amount to
what they earned from illegal trading,” the
BSEC said.

The stock market regulator also gave
its consent to Lub-rref to publish its
prospectus to raise Tk 150 crore by issuing
4.52 crore shares through the book-
building process.

When a company wants a higher price
than face value while issuing new shares, the
price is determined through bidding, which
is called the book-building method.

The BSEC asked eligible investors to
submit bidding analysis and procedure
for bids over Tk 50 for each share of the
company.

It would look into the process whether
the eligible investors follow the due process,
the BSEC added.

LR Global turns to Competition
Commission to continue
managing two mutual funds

FROM PAGE B4

So, the hearing date has been set
for December 9, the press release
said.

“Our surveillance team
investigated these allegations and
found no sign of manipulation on
how the funds were traded,” said
a top official of the Bangladesh
Securities and Exchange
Commission (BSEC) preferring
anonymity.

If institutional investors want
to remove the fund manager,
they have the legal right to do
s0. Therefore, the removal of LR
Global was approved.

LR Global had tried to have the
stock market regulator’s decision
overturned last week, but the
Supreme Court upheld the verdict,
the BSEC official added.

The mutual funds’ units were
purchased over a prolonged period
of three to five years by different
institutions at market rates.

Islam, CEO of VIPB.

Throughout this period, the
funds were traded with a deep
discount from face value, unlike
many scrips that double or triple
in months, he added.

In regards to the removal of
LR Global, Islam said that they
wanted to remove the asset
manager while abiding by the
law for the betterment of the
funds.

The securities rules permit two-
third unit-holders of a mutual
fund to change its asset manager.

The BSEC approved the
removal, and the Supreme Court
upheld it, as it is permitted as per
rules, Islam added.

“The issue should be resolved
fast. Otherwise, unit-holders will
be impacted by a potential drop
in the funds’ performance,” said
Abdur Rahim, an investor.

“As the asset management is
a stock market-related issue, it

Bill passed giving
go-ahead to one-
man company

FROM PAGE B4

If the paid-up capital and turnover exceeds
the limit, then the one-man company can be
transformed to a private limited company or
in some cases to a public limited company.

A one-man company has to hold at least
one meeting of board of directors every year.

If the directors and the main person
of this kind of one-man company is one
person then it will get relief in holding board
meetings and decision-making processes.

The nominated person will get all the
shares if that one person dies, according to
the bill.

The proposed law mentioned that for
handing over the shares of this kind of
company, the presence of the particular
person signing the signature on the handover
papers through the commission has to be
ensured.

As per the proposed law, the notice time
for holding a board meeting was increased
to a 21-day period from the existing 14-day.

There was a demand from the foreign
investors to extend the notice time to 21
days.

The government has got a proposal from
different quarters for giving recognition

Target set
for 42pc
higher corn
production

FROM PAGE B1
Maize was cultivated on
5.40 lakh hectares in the
ongoing marketing year, up
from 5.10 lakh hectares a
year earlier.

FAS Dhaka’s forecast
for  Bangladesh’s corn
consumption for the 2020-
21 marketing year is 50,000
tonnes above the official
USDA forecast of 55 lakh
tonnes.

If realised, the
consumption of corn would
increase by 5.8 per cent
compared to the previous
year.

According to a recent
report from the Food and
Agriculture  Organisation,
corn has two  distinct
uses in Bangladesh: it is a
major ingredient in feed
for livestock and fish, and
for humans, it is used for
popcorn and cornflour.

The USDA report
said the pandemic had
not had a significant
impact on Bangladesh's
grain production for the
marketing year.

However, severe weather
conditions in Bangladesh,
which started in May
and ended in August, has
impacted the country’s
rice production and
moderately impacted its
corn production, it added.

Maize is the second-
largest crop in Bangladesh
after paddy and accounted
for about 10 per cent of the
total grain production in
the last fiscal year.

Govt to introduce green
factory award

FROM PAGE B1

Besides, the use of modern technologies
will also be taken into account while
picking the winners.

“Through the award, we want to
encourage the factory owners to maintain
compliances,” said Md Rezaul Haque,
an additional secretary of the labour and
employment ministry.

“I hope the award will help increase
the productivity of factories and ensure
workplace safety for the workers.”

An evaluation committee will initially
submit a proposal or recommendation
to the core committee of the ministry for
scrutiny of the number of awards to be
given in each sector.

A total of 30 awards will be given to
various sectors, with the highest five awards
for a single industry.

The government approved the policy at
a time when the garment sector has about
34 platinum-rated Leadership in Energy
and Environmental Design (LEED) green
garment factories, certified by the US Green
Building Coundil.

Following the collapse of the Rana
Plaza building in April 2013, international
communities raised concerns over the
garment sector’s compliance with global
standards. Local apparel producers took
extraordinary initiatives to construct green
factories, improve workplace safety and
protect the environment from industrial
pollution.

And now, with the new award, the
government also wants to ensure proper
use of effluent treatment plants, create
positive perceptions about green factories
in the country and abroad, increase
the participation of workers in the
development of industries, and generate
new opportunities in other industries
alongside the garments.

The award has been introduced to mark
the birth centenary of Bangabandhu Sheikh
Mujibur Rahman. It will be presented on
the World Day for Safety and Health at
Work, which is observed on April 28.

The evaluation committee will also assess
a factory’s safety measures, cleanliness,
adequate and efficient ventilation and
lighting at factories, tolerable noise
and comfortable warmth, low carbon
emissions, registered doctors and nurses
for the workers and best electrical fittings
in addition to state-of-the-art equipment to
avoid accidents.

For environmental compliances, the
committee will look into the factory’s
approval from concerned authorities,
waste management, ETP management,
dust, smoke or pollution management, the
quality of drinking water, toilets, laundry
and laundry facilities, chemical and other
risk management to protect workers, and
energy efficiency.

The eligible factory will have to have trade
unions, preserve accident register, provide
compensation, form safety committee,
deposit dividends to the worker’s welfare
foundation, empower women, engage in
corporate social responsibility activities for
employees, and ensure maternity benefits,
daycare centres and breastfeeding facilities.

All the activities of an industry from
January to December will be taken into
consideration. The process to provide
the award will be completed between
December and April.

Theshort-listed factorieswill be inspected
by a team comprising the concerned officers
from the office of the inspector general of
the Department of Inspection for Factories
and Establishments.

The investigation team will provide
the evaluation committee with the correct
documents, photographs and video images
and evidence for the final selection.

All registered and updated factories
under the department will be considered
for the award.

The final assessment will be based on
100 marks. Factories with a minimum
score of 70 will be recommended by the
evaluation committee for the award.

The award-recipient will get a medal,
certification, crest and Tk 1 lakh.
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SUMMIT GROUP
Muhammed Aziz Khan, founding chairman of the Summit Group of Companies,
poses with a crest on being recognised as one of Asia’s outstanding leaders at the
ACGES Awards 2020 organised by MORS Group. Bangladesh-born Khan, whom Forbes
listed as Singapore’s 37th richest person in 2020, was one of only seven winners

American Airlines says
first Boeing 737 MAX
flightsin December

REUTERS

American Airlines Group
said on Wednesday it would
make good on its plan to
return Boeing Co’s 737 MAX
jets to passenger flights by
the end of 2020 after the
planemaker won US Federal
Aviation  Administration
(FAA) approval to fly them
again.

The No.1 US airline
said it will begin with non-
commercial flights in early
December before resuming
passenger flights later in the
month.

The airline said it will
operate two flights a day,
or one round-trip between
Miami and New York from
Dec. 29 to Jan. 4.

The FAA detailed software
upgrades and training
changes Boeing must make
in order for it to resume
commercial flights after
a 20-month grounding,
the longest in commercial

Overpriced bidding puts small investors at risk of loss

FROM PAGE B1

They are availing illegal benefits
through underhand dealings with
unscrupulous  issuer = companies
seeking inflated prices in the bids, he
said, adding, “Their bidding practice
proves it.”

The Bangladesh Securities and
Exchange Commission (BSEC), which
is the stock market regulator, should
conduct investigations and punish
errant market players, he said.

Otherwise, general stock investors
will continue to incur losses and have
their confidence in the market eroded,
said the merchant banker.

The BSEC brought about the
book building method in 2015 to
keep in tune with international
practices, but this has fallen victim
to manipulation, he said.

Before its introduction, the BSEC
used to itself determine the value, but
that gave rise to a lot of criticisms, he
said.

One recent instance of the blatant
malpractice took place in the IPO
price determination of Index Agro.

The stock had a face value of Tk 10
and many renowned asset managers
with good performance records bid
with offers ranging from Tk 15 to

investors bid more than Tk 70. Of
them, 21 were of mutual funds. Some
went as far as Tk 100.

The BSEC recently formed a two-
member investigation committee to
identify anomalies in the IPO bidding
of Index Agro.

The regulator has long been
irritated by such manipulation, for
which it had issued a notification last
year stipulating that bidders would
have to purchase the stocks at the
respective price they had placed in the
bid.

General investors in Bangladesh
are allowed to buy stocks at prices 10
per cent lower than the cut-off price.

Though the notification brought
some institutional investors to their
senses, there were others who never
flinched, presumably because they
were not bidding with their own
money.

The Daily Star talked to several
asset managers, but none wished to
speak on the record. However, most
said the price finding mechanism was
being affected for the malpractices of
a few.

So, instead of blaming all the
asset managers, the regulator should
identify and punish the rogue ones,

Earlier, the stock market regulator
had also asked to see the analysis based
on which institutional investors bid
high prices in book building processes
for Walton Hi-tech Industries and Mir
Akhter Hossain Company.

Institutional investors cannot come
up with a bidding price out of the
blue. The procedure involves forming
a committee within their institution
to analyse the past performance of
the issuer company alongside its
prospects.

The investors need to conduct
the analysis and have a valuation
committee who will work on settling
on a price, according to a BSEC
notification.

“We have already sought an
explanation from some institutional
investors for their high-priced bids,”
said Mohammad Rezaul Karim, BSEC
spokesperson and executive director
(current charge).

“If we find that they have not
followed the proper procedure, then
we will take action,” he said.

“Already, many investors have
become alert, and others will also
come about when they will see that
we are strict on this matter. Our
market intelligence department is also

representing Singapore at this year’s ACES awards.

aviation history.

Tk 20. However, 38 institutional they said.

working on it,” he added.

Covid Fighter: How the humble home
textile is beating the odds

FROM PAGE B1

He said his company has been
receiving a lot of work orders from
emerging markets like Australia, while
a significant number of work orders
are for items required in retirement
homes.

Industry insiders say Bangladesh
has become a major source for home
textile because of massive investments
made by local entrepreneurs.

As a result, local manufacturers
can also supply a vast quantity of
requirements of buyers.

More than Tk 25,000 crore has
been invested in the homes textile
sector over the last couple of decades
in Bangladesh, said Monsoor Ahmed,
secretary of the Bangladesh Textile
Mills Association (BTMA).

The major exporters from
Bangladesh are a bunch of more than
40 big mills, he said.

The BTMA secretary also said local
exporters would end up shipping
more than $1 billion worth of home
textile from the country in a year.

The dyeing and other businesses

associated with the home textiles
sector are employing thousands
of workers across the country, said
Ahmed.

Itis notjust the massive investments
that are drawing buyers.

Bangladesh had a comparatively
shorter lockdown period for the
pandemic compared to that imposed
in countries such as India and
Pakistan. Moreover, most of the
factories were in operation during the
lockdown, giving much-needed relief
to buyers searching for sources open
for business.

Another factor has been a shift of
a portion of work orders from China
because of its trade war with the US.
Many of these came from the buyers
in the US, looking for alternatives to
China. China has been losing work
orders for garments and home textiles
because of a higher cost of production
and shortage of skilled workforce in
context to that in Bangladesh.

Shahadat Hossain Sohel, president
of the Bangladesh Terry Towel &
Linen Manufacturers and Exporters

Association, also cited that the
export of healthcare textile items had
boomed over the last few months
because of the higher use in hospitals
for the pandemic.

For instance, the export of medical
gowns and patient gowns and towels
for hospitals increased a lot from
Bangladesh for the spread of the virus,
he said.

Moreover, home textile work orders
shifted to Bangladesh not only from
China but also from Pakistan at the
beginning of this year.

Sohel himself received a good
quantity of work orders from a buyer
who had long been dependent on a
source in Pakistan.

This buyer shifted work orders
from Pakistan, citing two reasons.
Bangladesh is offering a better-
qualityproduct, and there is a
management problem in the Pakistani
company, he said.

The boom in online shopping is
another important reason for the
higher export of home textiles from
Bangladesh, he said.
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Senior BB official elected
AFl body’s vice-chair

StAR BUSINESS REPORT

The Alliance for Financial Inclusion (AFI) has elected
Bangladesh Bank General Manager Md Anwarul Islam
as vice-chair of its Gender Inclusive Finance Committee
(GIFC).

The AFI promotes and develops evidence-based policy
solutions in order to improve the lives of the poor by way
of bringing unbanked people under financial institutions.

The AFI's members are central banks and other financial
regulatory institutions from more than 80 emerging and
developing countries, where the majority of the world’s
unbanked reside. Islam has been serving as general
manager of the Financial Inclusion Department of the
central bank for nearly one and a half years.

He is also co-chair of the financial inclusion working
group of the Organisation of Islamic Conference.

Over his 27-year-long career with Bangladesh Bank,
Islam has contributed to the banking regulation and policy
regime in several departments.

The AFI also elected Elsie Addo Awadzi, the second
deputy governor of the Bank of Ghana, as chair of the
GIFC. The duo, appointed through an election last week,
will serve the GIFC for the next two years.

Superbrands to
recognise country’s
‘top brands’

STAR BUSINESS REPORT

Superbrands is going to recognise what it says are
Bangladesh’s topmost brands for the year 2020-21 today.

The names of the brands will be revealed through a
virtual event. It will also mark the unveiling of Superbrands’
publication for the next two years, according to a press
release.

Salman F Rahman, the prime minister’s private industry
and investment advisor, is expected to attend the event as
chief guest.

Superbrands says to be a global arbiter for brands
operating in 90 countries around the world.

“Recognition from Superbrands has become the biggest
success symbol for brands,” said the press release.

The publication of Superbrands Bangladesh shares the
stories of each brand, it added.

The brands are selected through a process which involves
independent and voluntary panels of experts from a range
of backgrounds, known as the “Brand Council”.

GPH Ispat starts billet
export to China

FROM PAGE B4

The minister also urged the entrepreneurs of the steel
industry to make an effective contribution to the national
economy by increasing the production of MS Billet and its
export to the world market.

The government is trying to give an incentive to the
steel entrepreneurs to encourage steel and billet exports,
Commerce Minister Tipu Munshi said.

The steel-maker’s disclosure came a month after it
expanded its annual billet production capacity from 2.1
lakh tonnes in 2018 to more than 10 lakh tonnes this year.

The company also increased its rod production capacity
from 1.50 lakh tonnes in 2018 to 7.60 lakh tonnes in this
year.

Having started its journey in 2006, GPH began
commercial production in August 2008 with an annual
capacity to produce 84,000 tonnes of billet and 120,000
tonnes of rod.

Currently, 35 factories of around 400 mills of the sector
make billet by importing scrap and scrap ships.

Bangladesh Trade and Tariff Commission Chairman
Munshi  Shahabuddin  Ahmed, Chattogram Port
Authority Chairman Rear Admiral SM Abul Kalam Azad
and Chattogram Chamber of Commerce and Industry
President Mahbubul Alam were also present.

Bogura handicrafts makers hit hard
by back-to-back natural disasters

FROM PAGE B4

This year, around 12,563 hectares of jute worth Tk 101.74
crore got damaged in Bogura, Sirajganj and Pabna districts,
according to data of the Department of Agricultural
Extension.

“Heavy downpour and floods have damaged a lot of sea
grass, kans grass and jute and has created a crisis of the raw
materials,” said Ahsan, also the president of Bangladesh
Handicrafts Manufacturers and Exporters Association
(Banglacraft).

That is why the handicrafts production cost has
increased by around 30-40 per cent based on the location
of the manufacturing factories, he said.

“We have over 400 entrepreneurs who produce
handicrafts under Banglacraft and around 92 per cent of
them export their goods to nearly 80 foreign countries,
earning name and fame for the country.”

“The DAE should encourage the farmers to grow raw
materials for the handicrafts factories. Otherwise, we will
face this kind of crisis again and again.”

Garment workers stage
sit-in in Ashulia for arrears

FROM PAGE B4

The rest will be paid by auctioning the factory’s equipment,
but this has not been possible due to the stay order that
came on October 20 following an argument of a bank.

The factory authority shut the factory in the middle of
April as it had no work orders, said Subhan. “We asked the
factory authority to pay the worker dues multiple times.”

“As the factory authority failed to pay the workers,
we had decided to pay the workers by auctioning off the
belongings of the factory,” he said.

The bank lent the factory, so it filed the writ petition
seeking the stay order, saying if the auction is held, it will
face huge losses, he said.

“We are trying to have the stay order vacated through the
attorney general,” Subhan said, adding that there will be a
court hearing on the matter next week.

Bangladesh Lamps Limited

Head office & Factory: Sadar Road, Mohakhali, Dhaka - 1206
NOTICE OF THE 59TH ANNUAL GENERAL MEETING

Notice is hereby given that the 59" Annual General Meeting of
the Company will be held on Tuesday, 15" December 2020,
at 11:30 a.m. through digital platform to transact the following
business:

AGENDA

1. Consideration and adoption of the Directors' and Auditors'
reports and the Audited Financial Statements of the
Company for the year ended 30 June 2020.

Declaration of dividend for the year 2019-2020.

Election of Directors and appointment of Independent
Director.

Appointment of Managing Director.

Appointment of Auditors for the year 2020-2021 and
fixation of their remuneration.

6. Appointment of professional for the certification on
Corporate Governance for the year 2020-2021.

By order of the Board

G

Dhaka, Mohammad Ruhan Miah, FCS
19-11-2020 Company Secretary
NOTES :

1. 12-11-2020 was the Record Date. The shareholders, whose
names will appear in the share register of the Company or in the
depository register on that date, will be eligible to attend the Annual
General Meeting.

2. Pursuant to the Bangladesh Securiies and Exchange
Commission’s Order No. SEC/SRMIC/94-231/25 dated 08 July,
2020, the AGM will be virtual meeting of the Members, which will
be conducted via live webcast by using digital platform.

3. For the sake of convenience, shareholders are requested to
submit their queries on the Directors' report / Audited Financial
Statements for the year ended on 30 June 2020, if any, at the
Share Office of the Company preferably 7 days before the day of
the General Meeting.

4. A shareholder entitled to attend and vote at the meeting may
appoint a proxy to attend and vote in his/her place. The proxy
form, stamped with a revenue stamp of Tk. 20, shall be
submitted at the Share Office of the Company or through e-mail
at mohammad.mosaddaque@transcombd.com / abu.yousuf
@transcombd.com 48 hours before the meeting, i.e. by the
close of business on 13" December 2020.

5. The Members will be able to submit their questions/comments
and vote electronically 24 hours before commencement of the
AGM and during the AGM. For logging into the system, the
Members need to put their 16-digit Beneficial Owner (BO) ID
number/Folic Number and other credential as proof of their
identity by visiting the link http:/fagm.bll.com.bd

6. We encourage the Members to login to the system prior to the
meeting start time of 11.30 a.m. Bangladesh Standard Time
(BST) on December 15, 2020. Please allow ample time to login
and establish your connectivity. The webcast will start at 11:30
a.m. Bangladesh Standard Time (BST). Please contact at
01712-778840 for any technical difficulties in accessing the
virtual meeting and at 01713-082494 for share related issue.

BT TRANSTEC
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Exporters to
get 210 days
to repatriate
earnings: BB

STAR BUSINESS REPORT

Bangladesh Bank yesterday said all exporters irrespective
of the products they were trading would be allowed a
maximum 210 days to bring their earnings into the country
due to the ongoing economic hardship resulting from the
coronavirus pandemic.

Earlier only exporters of readymade garments and textile
sectors were allowed to avail the facility.

The extension will remain effective until March next
year, according to a central bank notice.

Exporters have been facing problems in repatriating
their receipts on time as per the central bank’s regulation
as the global economy has been in dire straits.

A good number of foreign buyers are now unable to
make their payments against items they are importing from
Bangladesh, creating a problem for the country’s exporters.

Against this backdrop, the deadline for repatriating the
export earnings for the readymade garments and textile
sectors was extended from 120 days to 180 days on March 19.

The central bank had initially said the facility would
remain effective until September this year.

On July 23, the deadline for the RMG and textiles sectors
was extended by another 30 days, which would remain
effective until March 2021.

GPH Ispat starts billet
export to China

STAFF CORRESPONDENT, Ctg

Steel manufacturer GPH Ispat started billet export to China
yesterday with the first shipment of 25,000 tonnes worth
$10.17 million through bulk cargoes.

“It is the biggest ever shipment of raw materials for the
rod by any Bangladeshi company,” said Md Alamgir Kabir,
chairman of GPH Ispat Group.

“After fulfilling our country’s demand, we are now
exporting billets in large volumes.”

The government has taken several initiatives to give
a boost to the sector that can ensure easy access of the
entrepreneurs in the global market, Industries Minister
Nurul Majid Mahmud Humayun said at the virtual

inauguration ceremony as the chief guest.
READ MORE ON B3

Bogura handicrafts makers hit hard
by back-to-back natural disasters

MosTara SHABU]J, Bogura

The spiralling prices of raw materials have
been taking a heavy toll on the handicrafts
makers in Bogura, as the Covid-19 outbreak,
incessant rain and the fourth spell of flood
have destroyed the whole supply chain in
the district.

Businesses in the district now have to
spend three times higher to purchase sea
grass and kans grass—two most widely used
raw materials in the region—to produce
different items, including rugs, bags, bucket
and furniture.

“Every year, we need at least 4-5 lakhs
bundles of kans grass for our Hapunia
village factory in Sherpur,” said Saiful
Islam, manager of Classical Handmade
Products BD in Bogura.

“But this year we could hardly collect 2.4
lakh bundles, as the three natural disasters
that came one after another have damaged
a huge amount of the grass.”

The company spent Tk 5 last year to
buy each bundle of kans grass, which are
naturally grown in the char areas.

“But this year the prices of each bundle
went as high as Tk 13.”

Classical Handmade could not collect
kans grass for two months since March
as it had to keep its factory shut for the
pandemic.

After that the rains and flood came and
damaged the grass in the char area before
harvesting, he said.

“Now, we have money, but there is no
kans grass to buy.”

Bogura has eight handicrafts factory with
which around 12,000 artisans are directly
or indirectly involved, and handicrafts
worth over Tk 150 crore are exported from
the district a year.

In Bangladesh, out of the 400 handicraft
manufacturers, around 100 produce
handicrafts from sea grass, kans grass, jute,
palm leaves, date leaves, banana fibre and
some have recently started making the
products with pineapple fibres.

In 2019-20 fiscal year, Bangladesh earned
$20.52 million by exporting handicrafts
products abroad, according to the Export
Promotion Bureau.

“I used to sell each bundle of kans
grass at Tk 4 before the coronavirus hit
Bangladesh,” said Sariful Islam, a local
grass trader of Bogura’s Dhunat upazila.

“But now I have to sell at Tk 12 a bundle
to cover up the losses I incurred in the last
seven months.”

Islam could not find buyers for the
grass he collected in March, as most of the
factories were closed complying with the
countrywide shutdown announced by the
government.

“Most of my kans grass got damaged
under the open sky. Later, the Jamuna River

s.e.c
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MOSTAFA SHABUJ

Over 12,000 artisans who are directly or indirectly involved with the handicrafts production in Bogura have become victim of the
pandemic, rains and flood this year. The photo was taken from Hapunia village in the district.

overflowed and destroyed the rest of my
grass, as they shrunk after remaining under
the water for months.”

“After all these when the factories
reopened, I had to sell the rest of my grass at
three times higher prices to earn my living.”

Abul Khayer Lato, a local sea grass trader
of the Noakhali sadar upazila, said this year
he also had to incur huge losses as he could
not prepare his collected grass for sale due
to continuous rains.

“Floods also restricted me from
harvesting the grass in time, which are
normally grown beside the rivers in
Noakhali and Barishal,” said Lato, who
supplies raw material to leading handicraft
exporters like BD Creation, Classical
Handmade Products BD and Sun Trade.

Repeated floods have also disturbed the
harvesting of jute, another popular raw
material for handicrafts, said Golam Ahsan,
owner of Sun Trade.

Last year, the price of the raw jute was Tk
1,800-2,200 a maund, which went up to Tk
3,000-3,500 this year, he said.

“I had cultivated jute in 10 bighas of land
in the Jamuna'’s char area. The prolonged
flood destroyed eight bighas of jute, and 1
could only harvest two bighas of immature
jute, which I sold at Tk 3,000 per maund
recently,” said Anowar Ali, a farmer of the
Bogura’s Sariakandi upazila.

READ MORE ON B3

Garment workers stage sit-in
in Ashulia for arrears

Bill passed giving
go-ahead to one-
man company

AKLAKUR RAHMAN AKASH, Savar

Workers of A-One BD staged a sit-in in front
of the Ashulia Press Club for the second
consecutive day yesterday, demanding ten
months arrears from their factory in the
Dhaka Export Processing Zone (DEPZ).

Around 700 workers have been
protesting since 10:00 am on Tuesday.

At least 1,100 people who were
employed by A-One BD, owned by Italian
national Alessandra Ferry, have been living
in dire straits for the past 10 months due
to a lack of incomes, according to the
workers.

“Besides, even though the factory was
closed in March, our wages have not been
paid since January,” they said during the
sit-in.

And despite multiple protests, neither
the factory authorities nor the Bangladesh
Export Processing Zones Authority and the
government have taken the responsibility
to ensure payment of the arrears.

Ever since the factory was shut, the
workers have been running door to door of
DEPZ officials to secure their dues.

“We also held several programmes in
various areas, including the National Press
Club in Dhaka,” said Ashraf Ali, one of the
workers.

DEPZ officials have repeatedly assured
that the payments would be made, but
these promises have not been kept yet.

“While it is difficult to run a family

without even a single month’s salary, we
have had to do it for the last 10 months
amid the Covid-19 pandemic,” Ali said,
adding that they would continue the
protest until the dues are paid.

Ujjal Hossen, another worker, said that
DEPZ authorities are yet to resolve the issue
even though they spoke to the workers
about their demands many times.

Most recently, the DEPZ officials
assured that they would pay the arrears by
auctioning off the factory’s equipment.

However, the DEPZ now says that the
auction process has been suspended due to
a stay order from the High Court.

“Therefore, we are seeking the prime
minister’s intervention,” Hossen said.

Following the stay order, members of
the Bangladesh Garment Sramik Sanghati
and some workers of A-One BD rushed to
the DEPZ authorities to discuss the issue.

“But they said they could do nothing
until the court order is vacated,” said
Taslima Akter, president of the Bangladesh
Garment Sramik Sanghati.

If the prime minister intervenes, the
workers’ suffering will come to an end, she
added.

When contacted, Abdus Subhan, general
manager of the DEPZ, said the workers
would get salaries for three and a half
months as arrears.

“We have already paid two months
salaries to most of the workers,” he said.

READ MORE ON B3

Workers of A-One BD Limited, a closed factory of Dhaka Export Processing Zone,
stage a sit-in protest demanding 10 months’ arrears at Ashulia Press Club in Dhaka
yesterday. The programme started at 10am on Tuesday which continued till filing the
report around 4pm yesterday.

COLLECTED

STAR BUSINESS REPORT

The parliament yesterday passed Companies (2nd
Amendment) Bill, 2020, keeping a provision related to
the formation of one-man companies as part of efforts to
boost investment and improve in the global ease of doing
business index.

Commerce Minister Tipu Munshi placed the bill which
was passed by voice vote.

The government hopes that this bill, once comes out as
a law, will be able to attract huge foreign investment in the
country, the minister said while placing the bill.

In the one-man companies, owner and shareholder
would be a single entity, according to the bill.

A separate part with provisions over registration,
operation and management of one-man companies were
incorporated in the bill.

In case of winding up of a company, the repayment of
debts of the company shall be given priority, says the bill.
Another provision for an online registration system has
been kept for companies.

According to the bill, the one-man company has to have
a paid-up capital of at least Tk 25 lakh to a maximum of
Tk 5 crore. The minimum turnover of that company in the
immediate past year should be Tk 1 crore to Tk 50 crore.

READ MORE ON B2

LR Global turns to Competition
Commission to continue
managing two mutual funds

STAR BUSINESS REPORT

LR Global Bangladesh Asset Management Company has
complained to the Bangladesh Competition Commission,
accusing a peer company of price manipulation after
allegations were dismissed by the Supreme Court and the
stock market regulator.

LR Global is the asset manager of DBH First Mutual Fund
and Green Delta Mutual Fund. Mutual funds are investment
tools that pool a fixed amount of money from investors to
be reinvested in stocks for a certain period of time.

The company claimed that some institutional investors,
led by VIPB Asset Management Company, are involved in
price manipulation of the two listed funds.

LR Global also alleged that VIPB is trying to remove it
from the two funds by involving other fund managers.

The Bangladesh Competition Commission issued a
press release in this regard yesterday, confirming that it
received a complaint from LR Global against VIPB.

The company’s lawyer presented the allegations on
behalf of his client while the accused party asked for time
to prepare for the hearing.

READ MORE ON B2

Turnover tumbles as

investors gear up
for Robi IPO

STAR BUSINESS REPORT

Turnover on the Dhaka Stock Exchange
plunged 31 per cent to Tk 544 crore because
of the thin participation of institutional
and general stock investors as they are
gearing up for Robi’s initial public offering.

This is the lowest turnover, one of the
key indicators of the market, in the last
three and a half months.

Many institutional and general investors
were in the selling mood. So, the index
dropped along with the turnover, said a
stockbroker.

The DSEX, the benchmark index of the
bourse, fell 17.97 points, or 0.36 per cent,
to 4,887.12.

Investors are selling shares to set aside

The general investors should not heed
to the rumour. But, as the stocks are rising,
investors are rushing towards them, he said.

“The stocks of the sound companies are
almost immobile,” he added.

Well-performing stocks are always good
for investment despite lower return, said
Mir Ariful Islam, a stock market analyst.

Investment decisions based on rumours
may wipe out an investor’s capital abruptly,
he said. But this is not seen in case of well-
performing stocks.

So, institutional investors make money
at the end of the year. In contrast, many
individual investors fail to count any
profits, said Islam, also the head of research
of Prime Finance Asset Management
Company.

Turnover on the DSE in November
In crore taka

funds for the subscription of Robi Axiata,
the stockbroker said.

The subscription of the biggest IPO in
the history of Bangladesh began on Tuesday
and will continue until November 23. The
operator would raise Tk 523 crore.

Though the index was plunging, junk
stocks rose. Most of the Z category stocks,
the companies that are either not providing
dividend or are closed, advanced.

Meghnapet Industries topped the
gainers’ chart with an increase of 10 per
cent. Dulamia Cotton, United Airways, and
Jute Spinners were also in the list.

The junk stocks are rising because of
a rumour that gambling is taking place
involving the stocks, said Abdul Haque,
an investor.
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Beximco Pharmaceuticals was the most
traded stocks on the DSE yesterday, with its
securities worth Tk 43 crore changing hands,
followed by Square Pharmaceuticals, Brac
Bank, Quasem Industries, and Associated
Oxygen.

Of'the stocks, 79 advanced, 174 declined,
and 82 remained unchanged.

Genex Infosys lost the most giving up
9.15 per cent, followed by Hamid Fabrics,
Familytex Bangladesh, SEML IBBL Shariah
Fund, and Mobil Jamuna.

Shares on the Chattogram Stock Exchange
also fell. The CSEX, the benchmark index of
the port city bourse, dropped 37.41 points,
or 0.44 per cent, to 8,421.96.

Of the shares traded, 47 rose, 141
declined, and 50 remained unchanged.



