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India revives plans to offer incentives
for 6 million tonnes sugar exports

REUTERS, Mumbai/New Delhi

India has revived a proposal to get
sugar mills to export 6 million tonnes
of the sweetener by incentivising
overseas sales in the 2020/21 season,
the third year in a row, as part of
efforts to cut surplus stocks and prop
up local prices, two government
sources said.

As late as a few weeks ago India
was considering giving incentives
for sugar exports, but a delay in any
announcement - made before Oct. 1

in the previous two years - prompted
local mills and global traders to believe
that the world’s No. 1 consumer of
the commodity has dropped plans to
subsidise sugar exports this year.

The government is again considering
giving incentives to mills to export 6
million tonnes of sugar in 2020-2021,
but it has yet to agree the amount of
subsidy, said two government sources,
who didn’t wish to be identified in line
with official rules.

The government, which has sought
the views of the sugar industry, is keen

that cane growers’ payments by sugar
mills do not get delayed, the sources
said.

Higher production has hammered
prices, hitting mills” financial health
and making it hard for sugar barons
to make timely payments to cane
farmers.

“Just like previous years, the
subsidy is required to export sugar
to ensure that farmers do not get to
suffer,” said one of the sources. “The
subsidy details are still being looked
into.

Mutual Trust Bank going big digitally
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All stakeholders need to take required
measures to protect the banking sector
from any unexpected situation.

The country’s remittances, exports,
imports and foreign exchange reserve
are looking good but private sector
credit growth is still subdued.

A second wave of the coronavirus
pandemic has already hit Europe
and North America, which may put
an adverse impact on the country’s
external sector, Rahman said.

Many exporters of the readymade
garment sector are facing problems

in regaining their export earnings
smoothly as they have been forced to
reduce the cost of the products as per
prices set by the foreign buyers.

In some cases, the foreign buyers
are unable to pay the full price of the
exported products for the time being
and making the payment in phases.

There will be uncertainties in
the post Covid-19 period as many
businesses may face trouble to make
a comeback from the economic
hardship.

If businesses enter into the crisis
zone, balance sheets of banks will

certainly weaken.

Demand for products is still lower
than expected as many people have
fallen below the poverty line. The
spending power of people has gone
down alarmingly due to the pandemic.

General people purchase only
the essential goods because of the
deepening uncertainty that the deadly
flu may spread further in the country.

Vaccine is highly important for the
country as it will help the economy
regain its expected momentum, said
Rahman, who started his banking
career in 1988.

India announces fresh Rs 265,080cr stimulus package
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The finance minister also announced
an extension of the Emergency Credit
Line Guarantee Scheme (ECLGS) till
March 31, 2021. Under the scheme,
fully guaranteed and collateral-free
loans are provided to small and micro
enterprises.

Sitharaman  also  announced
a guaranteed credit scheme for
supporting 26 stressed sectors. The
scheme would cover entities in the
stressed sectors identified by an official
committee plus healthcare sector
with credit outstanding of above Rs
50 crore and up to Rs 50 crore as on
February 29, 2020.

She said the Indian economy is
witnessing a strong recovery after a
long and strict lockdown forced by
the pandemic and macro-economic

indicators are pointing towards this.

Giving out details of recovery, she said
composite purchasing managers index
(PMI) rose to 58.9 per cent in October
versus 54.6 per cent in the previous
month, registering the strongest increase
in output in close to nine years and
energy consumption growth trended
higher in October at 12 per cent year-on-
year while Goods and Services Tax (GST)
collections have grown 10 per cent to
over Rs 1.05 lakh crore.

She said bank credit has improved
5.1 per cent and foreign direct
investment (FDI) inflows in April-
August at $35.37 billion has seen a 13
per cent rise on a year-on-year basis.

The media  conference by
Sitharaman came on a day when top
opposition Congress leader Rahul
Gandhi targeted the government of

Prime Minister Narendra Modi over
the state of the economy, claiming the
country has entered into a recession
for the first time in history due to the
policies of the government.

“India has entered into recession
for the first time in history. Mr Modi's
actions have turned India’s strength
into its weakness,” he said on Twitter.

Rahul cited a news report wherein
the Reserve Bank of India has said
that the country’s GDP is likely to
contract by 8.6 per cent in the July-
September quarter, which means the
Indian economy is likely to enter into
a “technical” recession for the first
time in history. The Indian economy
is projected by the International
Monetary Fund to contract 23.9 per
cent amid a stringent lockdown to
curb the spread of the Covid-19.

Double whammy for
apparel exporters for
second wave, price cut
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“And due to this, a financial crisis in the sector

looks imminent.”

As many as 39 per cent of the Bangladeshi
garment exporters accept prices below their
production costs for the sake of business relations
with international retailers, according to a research

paper.

Mark Anner, a professor at the University
of Pennsylvania, conducted the research on
“Squeezing workers’ rights in global supply
chains: purchasing practices in the Bangladesh
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June 30, 2020.

first quarter.

the same time.

Walton posts lower profitsin Q1

Its per-share net asset value stood at Tk 278 as of September 30
while it was Tk 261 on the same date the previous year. Walton
declared 200 per cent cash dividends for general investors while
for directors, it would be 75 per cent for the year that ended on

While Walton posted a drop in sales, Singer Bangladesh,
another listed electronics company, recorded higher profits in the

In the July-September period, Singer’s revenue was Tk 627 crore
against about Tk 540 crore during the same period the previous
year. Its net profit also rose to Tk 45.7 crore from Tk 43.9 crore at

Despite the turnaround though, Singer failed to recover its lost
sales of the April-June quarter. Sales stood at Tk 1,226 crore in the

garment export sector in comparative | January-September period, which was still Tk 100 crore short of
perspective”. that a year ago.
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