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Manzurul Islam, chairman of Eastern Housing Ltd, presides over the company’s 56th annual general meeting 

through a digital platform on Thursday. The company approved 15 per cent cash dividend for the year ending on 

June 30, 2020. Dhiraj Malakar, managing director, was present. 

High-flying US tech 
stocks get post-election 

lift, near new highs
REUTERS, New York

A weaker-than-expected election 
performance by Democrats and fears 
of new coronavirus restrictions have 
prompted investors to double down 
on high-flying technology stocks, 
which have come roaring back in 
recent days to put the Nasdaq within 
striking distance of a record.

Since Election Day, the tech-heavy 
Nasdaq Composite is up 6.6 per cent, 
easily outpacing the 4.2 per cent 
gain in the broad S&P 500 over the 
same time. This was partly driven by 
investors and traders unwinding trades 
placed on pre-election assumptions 
of a Democratic sweep which they 
thought would usher in higher taxes 
and more regulation.

Polls had forecast Democrats 
would solidly win the presidency 
on Tuesday, extend their control in 
the House of Representatives and 
potentially win control of the Senate. 
While Democratic candidate Joe Biden 
looks likely to win the presidency, 
the margin of victory appears to be 
razor thin; Democrats lost seats in 
the House and the Senate is evenly 
divided ahead of two runoff elections 
in Georgia on Jan. 5.

The result leaves Democrats in 
a weak position to push through 
a progressive agenda of increasing 
corporate and capital gains tax rates, 
said Steve Chiavarone, portfolio 
manager at Federated Hermes.

Investors had been expected to sell 
high-flying tech stocks and lock in 
current capital gains tax levels ahead 
of a strong Democratic showing in the 
election.

But there will still likely be some 
tax-motivated selling of technology 
stocks at the end of the calendar year 
ahead of the Jan. 5 Senate runoff 
election, Chiavarone warned.

“Even though a Georgia Senate 
runoff is a risk in the eyes of the Street, 
both of those seats going blue is a 
highly unlikely scenario,” said Dan 
Ives, an analyst at Wedbush Securities, 
who sees a risk of tax-motivated 
selling in late December but expects 
tech stocks to rise another 15 per cent 

through the end of the year.
Beyond the short-term impacts that 

have swung tech this week, investors 
said the long term reasons to own tech 
remain.

“Tech has been getting cheap, at 
least relative to where it’s been, and 
that sets it up nicely if we have to have 
a move back to a stricter stay at home 
mandate,” said Jim Paulsen, chief 
investment strategist at The Leuthold 
Group.

Apple, for instance, now trades 
at a price to earnings ratio of 35.1, 
compared with its 52-week high of 
40.9, while Amazon.com Inc trades at 
a P/E of 94.9, compared with its 52-
week high of 152. Microsoft trades 
at a trailing P/E of 36, down from its 
52-week high of 40.2, while Facebook 
trades at a P/E of 34.9, down from its 
52-week high of 38.8.

Spiking coronavirus cases may also 
prompt investor demand on the view 
that record high cases in the United 
States will prompt state and local 
authorities to impose new economic 
restrictions.

“You are seeing (COVID-19) flare-
ups and real issues throughout the 
world, and it’s the same types of 

companies - the Apples, the Netflix’s 
and PayPals - that have fared so well 
during the pandemic that investors 
believe will continue to do well if we 
have another form of an aggressive 
lockdown,” said David Marcus, chief 
investment officer at Evermore Global 
Advisors.

Overall, investors will likely remain 
bullish on technology stocks until 
there are greater signs that the broad 
economy has regained its footing and 
coronavirus treatments and vaccines 
are widely available, said Brian 
Jacobsen, senior investment strategist 
for the multi-asset solutions team at 
Wells Fargo Asset Management.

Tech stocks “are the ones that have 
been able to prove that they have very 
resilient business models to this new 
economy that we’re going through,” 
he said.

Still, some investors cautioned 
about the risks of betting too much 
on tech.

“The idea that those big tech 
companies are the only game in 
town defies the way the economy 
functions,” said Bill Smead, chief 
investment officer at Smead Capital 
Management.
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A view of the exterior of the Nasdaq market site in the Manhattan borough of 

New York City, US.

Google, Walmart’s PhonePe hit by India’s move 
to limit some digital payments players
REUTERS, Delhi/Mumbai

Global tech giant Google on Friday 
criticised India’s move to cap the 
share of transactions some companies 
within the country’s digital payments 
space can account for, saying it would 
hinder the nation’s burgeoning digital 
payments economy.

Google’s criticism came after 
India’s flagship payments processor 
the National Payments Corp of India 
(NPCI) on Thursday said third-party 
payments apps, from Jan. 1, will not 
be allowed to process more than 
30 per cent of the total volume of 
transactions on state-backed United 
Payments Interface (UPI) framework, 
which facilitates seamless peer-to-peer 
money transfers.

The move will likely stymie the 
growth of payments services offered 
by Facebook, Alphabet’s Google and 
Walmart, while boosting the likes 
of Reliance’s Jio Payments Bank and 
SoftBank T-backed Paytm, which are 
armed with bank permits.

More than 2.07 billion UPI 
transactions were processed in 
October, according to NPCI, with 
Walmart’s PhonePe accounting for just 
over 40 per cent of those transactions. 
Google Pay was a close second, with 
rivals like Paytm and dozens of others 
splitting the remaining 20 per cent 
share.

Companies such as PhonePe 
and Google, which currently exceed 
NPCI’s stipulated cap, will get two 
years to comply with the new rules.

“This announcement has come as 
a surprise and has implications for 
hundreds of millions of users who 
use UPI for their daily payments and 
could impact the further adoption 
of UPI and the end goal of financial 
inclusion,” Sajith Sivanandan, 
Business Head at Google Pay, India, 
said in a statement.

The new caps do not apply to 
Reliance’s Jio Payments Bank, or to 
Paytm, which have niche banking 
licences and do not fall into the 
“third-party apps” category.

“This plays to the whole theory 
of foreign players versus Indian, at 
some level,” said a senior executive 
at a digital payments company, who 
asked not to be named. “Why could 
the NPCI not say the cap was for all 
players, why just the third-party app 
providers?”

A spokesman for Paytm said NPCI 
had taken the right measures for the 
growth of the UPI system.

“The transactions volume cap 
put on various payments apps will 
make sure that NPCI has de-risked 
and diversified the UPI platform,” 
he said.

PhonePe is committed to ensuring 
that NPCI’s new rule does not disrupt 
services for its customers, founder and 
CEO Sameer Nigam said.

NPCI and Reliance did not respond 
to requests for comment.

The new rules came as NPCI finally 
granted Facebook approval to launch 
WhatsApp payments in India, clearing 
a limited rollout of the service to 20 
million users.


