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AFP, Washington

The US services sector 
continued to grow in 
October but at a slower-
than-expected rate 
compared to the prior 
month as the economy 
recovers from the 
coronavirus pandemic, 
according to an industry 
survey released Wednesday.

The Institute for Supply 
Management’s (ISM) 
services index slipped to 
56.6 percent last month, 
reflecting softening in the 
dominant sector of the 
world’s largest economy 
just before voters headed 
to the polls on Tuesday 
to vote in the presidential 
election.

Services contracted sharply 
as the pandemic struck 
but has gained ground in 
recent months as businesses 
were able to reopen and 
boosted by the massive 
rescue package approved by 
Congress in March.

US service sector 
growth slows in Oct

PriyoShop raises fresh funds 
from Singapore
FROM PAGE B4

“Bangladesh offers immense opportunities 
for investors comfortable with risk. We 
see opportunities in the digitalisation 
of traditional industries and solving 
inefficiencies in service and product 
delivery,” said Craig Bristol Dixon, co-
Founder and general partner at Accelerating 
Asia.

“That’s where PriyoShop comes in. 
We’ve seen them considerably expand their 
product line and market share since joining 
our portfolio,” he added.

The local e-commerce market, 
particularly in the rural areas, is still 
relatively untapped but according to 
BANSEA projections, there will be good 
growth in a short span of time, the leading 
angel network said in a statement.

PriyoShop has built a strong brand 

presence and last mile distribution network 
through its unique model of working with 
small retailers. 

“This is an exciting way to bridge the 
digital divide and accelerate the adoption 
of e-commerce,” the statement said.  

Launched in 2013, the platform received 
over secured angel funding of Tk 4.5 crore 
in 2018 from Sonia Bashir Kabir, managing 
director of SBK Tech Venture, and from a 
few other angel investors in 2019.

It now makes over 4,000 deliveries per 
day to 64 districts, a 100 per cent increase 
from the number of deliveries made during 
the pre-pandemic time, when it stood at 
about 2,000.

PriyoShop connects brands and 
suppliers with small merchants and 
consumers through a digitally managed 
platform, BANSEA added.  

Nagad brings down fund 
withdrawal fee

FROM PAGE B4

That is why Nagad has been offering the 
lowest cash-out charge to customers since 
its inception, he said.

The success of Nagad is an example of 
how well a public-private partnership can 
be, said Mustafa Jabbar, posts and telecom 
minister, who joined the press meet 
through a digital platform.

“This low cash-out charge would 
accelerate the digital transaction.”

The announcement came at a time when 
the MFSs got a shot in the arm as millions 
of people are using their service amid 
the coronavirus which prompted digital 
transactions.

Earlier, Nagad introduced Tk 6 as the 
charge for every Tk 1,000 cash-out for 
five types of small business entities to cut 
their cost of doing business during the 
coronavirus pandemic.

The country’s MFS transaction amount 
stood at Tk 49,121 crore in September, up 

18.6 per cent from the previous month and 
up 38.63 per cent year-on-year, according 
to Bangladesh Bank data.

This is the second highest amount since 
July when the country’s 15 MFS providers 
posted a record amount of Tk 62,999 crore.

The number of active MFS accounts rose 
19.32 per cent year-on-year to 4.10 crore 
in September as people are now preferring 
the digital financial tools more than ever to 
carry out banking from home.

Nagad’s announcement came after 
a successful pilot project carried out by 
the mobile financial service provider in 
Bangladesh from October 1. 

Nagad added 70 lakh new customers 
since the pandemic hit the country taking 
the number of its customers to over 2.5 
crore and making its fastest-growing MFS 
provider in Bangladesh.

Launched on March 26, 2019, Nagad 
now has 1.78 lakh agents, 186 distributors 
and 10,978 merchants.

Gemini Sea Food suddenly 
drowning in troubles
FROM PAGE B1

Gemini Sea Food’s total 
inventory was valued at Tk 
25.73 crore, which is 55 per 
cent of the total asset. However, 
it did not keep any provision 
for the unsellable portion 
of the inventory, which was 
accounted for during that year.

The advances, deposits and 
pre-payment made by the 
company amount to Tk 9.4 
crore, of which Tk 8.76 crore 
were advances to suppliers.

Therefore, unnecessarily 
blocking the company’s 
working capital would affect its 
earnings, the auditor said.

But on the other hand, 
Gemini Sea Food blames a 
shortage of working capital 
as well as the ongoing 
Covid-19 pandemic for the 

lower production capacity 
utilisation.

The company announced 
that its earnings per share 
stood at Tk 9.83 in the negative 
for the last year while it was Tk 
0.34 the previous year.

“The company’s activities 
should be investigated by the 
stock market regulator to find 
the reason behind the fall,” 
said Istiaque Razu, a stock 
investor.

After providing handsome 
dividends for the past few 
years, it makes no sense for the 
company to suddenly fall in 
trouble, he added.

Gemini Sea Food provided 
10 per cent stock dividends in 
fiscal 2018-19 while it was 15 
per cent the year before and 125 
per cent the year before that.  

Govt eyes self-
sufficiency in 
onion production
FROM PAGE B1

In order to increase 
yields, the total acreage of 
onion plantations has to 
be increased to nearly 3 
lakh hectares, as per the 
roadmap. 

At the same time, a 
boost is needed in seed 
production. Onion seed 
production requires a 57 
per cent spike to hit 1,100 
tonnes by the year 2023 
from 700 tonnes at present, 
the ministry said.

As part of the 
government’s plans, 
scientists have developed 
some high yield varieties of 
onions.

Low yield, a lack 
of quality seeds and 
inadequate acreage are 
the main reasons behind 
the shortfall in domestic 
production.

But this problem could 
be addressed by expanding 
cultivation using improved 
onion seeds. The newly 
developed seeds produce a 
15-20 per cent higher yield 
compared to traditional 
varieties.

Bangladesh’s goal to 
become self-sufficient in 
onion production could be 
made possible by ensuring 
that farmers get Tk 35-40 
per kilogramme during 
harvest season and by 
creating storage facilities to 
maintain seed quality.

The short shelf-life of 
onion is another major 
problem for farmers as 
they are unable to secure 
profitable prices in absence 
of storage facilities, 
Razzaque said.  

STAR BUSINESS DESK

Chinese smartphone manufacturer realme 
has been named the fastest smartphone 
brand to reach the 50 million smartphone 
sales milestone by Counterpoint’s Q3 2020 
smartphone shipment report.  

“Channeling the energy of youths and 
young professionals, realme has solidified 
its place as a global competitor to earn 
this achievement in merely nine quarters 
from Q4 2018 to Q1 2020,” according to 
a statement.

According to Counterpoint, realme 
accelerated to 50 million sales because it 
enjoyed massive success with youths and 
young people across the world. 

With the slogan “Dare to Leap”, the 
brand adopts a strategy of selling robust 
performing phones with trendy designs 
to resonate with its young crowd at an 
attractive price point. 

Its trendsetting image and product 
reputation has contributed in building 

customer trust and brand awareness, the 
statement added. 

For young consumers, realme has 
expanded quickly to offer a variety of AI 
of Things (AIoT) products such as smart 
audio, visual and lifestyle products to 
complement their increasingly digitally 
connected lives. 

These products have also quickly become 
popular. So far, realme has released over 50 
AIoT products in 2020, and plans to double 
the number in 2021.   

The brand entered the Bangladesh 
market in the Q1 of 2020 and launched 
tech-trendy models with 64mp camera, 
90Hz refresh rate, 65W Super Dart 
Charge, 6,000 mAh battery among other 
trendsetting features. 

It is planning to unveil yet another C 
series phone, a Qualcomm Snapdragon 
Edition with a powerful battery backup and 
best hardware-software optimisation. The 
brand also plans to come with mega offers 
on its devices in the upcoming weeks.  

Realme becomes fastest 
smartphone brand to 
achieve 50 million sales

Asian markets swing as US 
election closer than expected
AFP, Hong Kong

Asian markets mostly rose Wednesday as traders 
tracked results of the US presidential election, but 
investors were on edge over worries that the outcome 
might not be as clear-cut as hoped.

Shares have rallied this week as traders piled bets 
on Joe Biden winning the White House, with opinion 
polls showing him with a big national lead though 
with slim advantages in battleground states. While 
the former vice president was still favourite, trading 
floors grew nervous as it became apparent Donald 
Trump was performing much better than expected. 

With key states too close to call, the final outcome 
might not be known until later this week and it also 
throws up the chances of a challenge to the result, 
which could spell fresh market turmoil and legal 
chaos. Speculation is that counting in Pennsylvania 
-- which could be the decider -- might not be called 
until possibly Friday.

Investors had been increasingly betting on a 
Democratic sweep of Congress and the White House, 
which would pave the way for a massive stimulus 
package for the stuttering economy but results suggest 
they will struggle to achieve that.

Stimulus funds barely benefit 
the employed workforce

FROM PAGE B1

“The government may be forced to 
roll out more stimulus packages in the 
second phase. Special attention should 
be given to design the programmes 
such that various professionals can 
avail the support,” he said.

Private investment has been facing 
sluggishness for the last four years. 
New jobs will not be created if the 
private investment does not accelerate, 
Bhattacharya said.

Only 4-5 per cent of the country’s 
population is now shown to be 
jobless as there is no available data to 
this end. As much as one-third people 
had faced unemployment when the 
lockdown was declared to keep the 
deadly flu at bay, he said.

“The ratio of employment has 
been on the rise in recent times, but 
it is yet to reach a satisfactory level,” 
said Mustafizur Rahman, another 
distinguished fellow of the CPD.

The crisis of various low-income 
groups has not been addressed while 
drawing up the stimulus packages, he 
said. The government should analyse 
how the stimulus packages can meet 
the needs of workers and small 
businesses in the informal sectors, he 
said. 

“More than half of the stimulus 
packages had no mention of 
employment generation and 
protection in their aims or objectives,” 
said Towfiqul Islam Khan, a senior 
research fellow of the CPD, while 
making a presentation.

Only one out of nine packages had 
guidelines for pay-roll protection of 
the workers, he said.

The implementation of the stimulus 
packages dedicated to SMEs, farmers 
and small traders has been low. On 
the contrary, the disbursement from 
the package for the large industries 
and the service sector was faster.

The number of unemployed people 
had risen by 10 times to 22.23 per cent 
in July from 2.3 per cent in March. It 

came down to 4 per cent in September 
as people started to take part in 
economic activities, according to a 
survey of state-run Bangladesh Bureau 
of Statistics.

About 76 per cent of the cottage, 
micro, small and medium enterprises, 
which employ 20.3 million 
Bangladeshis, were not aware of the 
packages, the International Finance 
Corporation said in a survey last 
month. A whopping 37 per cent 
of employees in the MSMEs lost 
their jobs, either temporarily or 
permanently.  

The central bank unveiled a 
stimulus package of Tk 40,000 crore 
for the large industrial and service 
sector. More than 70.8 per cent of the 
fund was disbursed as of October 30.

In contrast, 28.4 per cent of the 
SME sector’s stimulus package of 
Tk 20,000 crore was given out as of 
October 22. 

“The reluctance of lenders to 
promote the packages and their 
cautious stance due to the fragile 
health of the SMEs have created 
roadblocks,” Khan said.

The amount of the stimulus 
packages in Bangladesh was much 
lower compared to most other 
countries in the region, the CPD said. 

The relative inexperience of lenders 
and process complexities may have 
led to lower disbursement of the Tk 
5,000 crore stimulus package for the 
agriculture sector. 

Commercial banks, except for 
Bangladesh Krishi Bank, have 
relatively less experience in providing 
farm loans, Khan said.  

As of October 29, around 45.1 per 
cent of the stimulus package worth Tk 
5,000 crore for the farm sector was 
distributed.

“A good number of garment 
workers have got back their jobs in 
recent times,” said Nazneen Ahmed, 
a senior research fellow of the 
Bangladesh Institute of Development 

Studies.
But the workers, aged over 40, 

are being refused by the previous 
employers, she said.

“A tendency is being seen that 
factory owners are producing goods 
by hiring a smaller number of workers 
than the pre-Covid period. This has 
put tremendous physical stress on the 
workers. We should explore ways to 
help the aged workers,” she said.

The informal sector workers have 
faced crisis the most than the formal 
ones, said Razequzzaman Ratan, 
president of the Socialist Labour 
Front.

The informal sector contributes 50 
per cent to the economy but there has 
been no significant financial package 
for the people who work informally, 
he said.

“The country’s dependency on the 
external sector will diminish if we can 
strengthen the informal sector. The 
government will have to explore ways 
to provide jobs to informal sector 
workers.”

Demand has collapsed at an 
alarming rate due to the business 
slowdown, said Kamran T Rahman, 
president of the Bangladesh 
Employers’ Federation.

Although the government declared 
the stimulus packages on time, many 
enterprises have failed to secure the 
support due to complex procedures, 
he said.

“The country witnessed repeated 
floods along with the pandemic, 
which created a challenge to speed up 
the recovery process of the economy,” 
said KM Abdus Salam, secretary of the 
ministry of labour and employment.

Sirajul Islam, an NGO activist 
from Sunamganj, said people in the 
haor areas did not receive funds from 
microfinance institutions.

“Banks hardly set up branches in 
the haor areas. So, reputed NGOs 
should come forward to give out 
loans,” he said.


