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UK extends 80pc wage 
subsidies as England goes 

back into lockdown
REUTERS, London

Britain’s government will extend by 
a month its costly coronavirus wage 
subsidies to ensure workers who are 
temporarily laid off receive 80 per cent of 
their pay, Prime Minister Boris Johnson 
said on Saturday as he announced a 
new England-wide lockdown.

Britain introduced the 80 per cent 
wage subsidy scheme in March and it 
had been due to expire on Saturday to 
be replaced with a more targeted and 
less generous support.

The scheme supported 8.9 million 
jobs at its peak, and had been forecast 
to cost around 52 billion pounds 
($67.28 billion) over its eight-month 
lifespan.

Firms will have to contribute 5 
per cent of the employment costs for 
workers covered by the extension, the 
finance ministry said.

It also said a mortgage payment 
holiday scheme would be extended 
for households and business premises 
which are required to close because 
of coronavirus restrictions would get 
grants of up to 3,000 pounds ($3,881) 
a month.

Mortgage borrowers impacted by 
the pandemic and who have not yet 
had a payment break will be entitled 
to a six-month holiday, while those 

that have already started a payment 
holiday will be able to top up to six 
months, the ministry said.

 “I have always said that we will 
do whatever it takes as the situation 
evolves. Now, as restrictions get 

tougher, we are taking steps to provide 
further financial support to protect 
jobs and businesses,” finance minister 
Rishi Sunak said.

“These changes will provide a vital 
safety net for people across the UK.”
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Britain’s Prime Minister Boris Johnson speaks during a press conference at 

10 Downing Street in London, Britain on October 31.

Chevron, Exxon 
shrink spending as 

coronavirus cuts 
demand

REUTERS

US oil majors Chevron Corp and Exxon Mobil Corp cut 
spending aggressively in the third quarter in a race to offset 
weak trends in fuel demand caused by the COVID-19 
pandemic, though the former managed a slim profit.

Exxon posted its third straight quarter of losses on 
Friday and reduced spending plans for the coming year.

In common with others in the sector, the two are laying 
off a substantial portion of their workforce and expect 
to cut costs further as they try to reverse years of weak 
stock performance, worsened by the impact of movement 
restrictions.

US oil prices have dropped 41 per cent this year as the 
coronavirus forced billions of people into lockdowns. 
Demand recovered in the late northern hemisphere 
summer, but nations including Germany, India and the 
United States are again tackling a surge in infections, 
dampening demand for gasoline, diesel and jet fuel.

The outlook for energy consumption “depends on 
when the world - this country and other countries - get 
control of the pandemic and those activities resume. We 
don’t know when that’s going to be,” said Chevron Chief 
Financial Officer Pierre Breber.

Exxon shares were down 1 per cent to $32.62 on Friday. 
Chevron shares gained 1 per cent to $69.50. Exxon shares 
have lost half of their value this year; Chevron’s are down 
40 per cent.

Chevron, the second-largest US oil producer by 
production, earned $201 million in the most recent quarter, 
compared with a profit of $2.9 billion for the year-earlier 
period. Exxon posted a loss of $680 million, its third straight 
quarterly loss.

Exxon came into the year with an ambitious spending 
plan driven by investments in shale and offshore discoveries, 
particularly off the coast of Guyana. It originally planned to 
spend $33 billion in capital and exploration investment in 
2020, though through three quarters it has instead spent just 
$16.6 billion.

Now, however, Exxon is focused on preserving its 
dividend.

Earlier this week, it announced plans to cut its workforce 
by about 15 per cent but kept its fourth-quarter dividend at 
87 cents a share, making 2020 the first year since 1982 that 
it has not raised its shareholder payout.

“While we see the dividend as safe over the next 12 
months, the cash flow outspend is massive under current 
conditions,” analysts at Raymond James wrote.

The largest US oil producer, which has slashed costs 
aggressively, is also evaluating whether to hold on to other 
North American assets. It could write down natural gas assets 
valued between $25 billion to $30 billion, and possibly part 
of its Canadian business, Imperial Oil, it said.

 “It is significant that Exxon is explicitly guiding to 
maintaining the dividend having reduced capex and 
potentially adding more divestments,” said Anish Kapadia, 
director of energy at London-based Palissy Advisors.

Next year, Exxon said capital spending would be 
between $16 billion to $19 billion, versus an adjusted plan 
to spend around $23 billion this year.

The company, once the most valuable in the United 
States by market capitalization, was this month surpassed 
in value by wind and solar provider NextEra.

Qualcomm, FedEx, auto 
executives to propose transport 
policies for world in transition

REUTERS, Washington

A group of business leaders and public 
policy experts is launching a new body to 
grapple with thorny questions surrounding 
the future of transportation including self-
driving and electric vehicles.

The Commission on the Future of 
Mobility, reported earlier by Reuters, was 
formally unveiled on Friday. The group plans 
to propose a new regulatory framework to 
address a global transportation sector “on 
the cusp of a worldwide transition driven 
by shared, connected, autonomous, and 
electric technologies.”

Alisyn Malek, the commission’s executive 
director, told Reuters the goal is to tackle 
tough problems and improve safety.

“Let’s bring everybody together to talk 
about how do we want the movement of 
people and goods to actually work,” Malek 
said in an interview.

Autonomous cars and delivery trucks, 
package-carrying drones, air taxis, 
connected vehicles and Hyperloop systems 
are among transit advances that could 
revolutionize travel. Traffic crashes remain 
a major problem. The World Health 
Organization estimates 1.35 million 
people die and 20 to 50 million are injured 
annually in vehicle crashes.

The commission will be co-chaired 
by Jared Cohon, president emeritus of 

Carnegie Mellon University, former Ford 
Motor CEO Jim Hackett and Transdev 
Group CEO Thierry Mallet.

“Progress can only continue if we 
modernize the way policy and regulation 
work,” Hackett said.

Governments, including the United 
States, have struggled to adopt regulations 
to allow for wide-scale adoption of next-
generation transportation like self-driving 
cars amid safety concerns.

Regulators are hiking fuel efficiency 
requirements, while California and many 
European countries want to end new 
gasoline-powered passenger vehicle sales 
by 2035. The commission says in an 
overview document that “current regulatory 
requirements governing fuel economy 
standards and vehicle safety fail to reflect the 
transformation occurring in powertrains, 
autonomy, and models of mobility.”

The group wants to recommend in 
2022 “a framework for regulations in the 
American, European, and Asian markets 
post-2025 that reflects and facilitates the 
technological transformation taking place” 
for emissions and safety regulations.

Goodyear Tire & Rubber Richard Kramer, 
FedEx CEO Fred Smith and Qualcomm 
CEO Steven Mollenkopf will be on the 
commission, as will Hyundai Motor Chief 
Operating Officer José Muñoz. It expects to 
add members before its February kickoff.

US judge blocks 
Commerce 
Department 
TikTok order
REUTERS, Washington

A US judge in Pennsylvania 
on Friday blocked a US 
Commerce Department 
order set to take effect on 
Nov. 12 that would have 
effectively barred Chinese-
owned short video-sharing 
app TikTok from operating 
in the United States.

US District Court 
Judge Wendy Beetlestone 
enjoined the Commerce 
Department from barring 
data hosting within the 
United States for TikTok, 
content delivery services 
and other technical 
transactions.

Beetlestone said the order 
would “have the effect of 
shutting down, within the 
United States, a platform for 
expressive activity used by 
approximately 700 million 
individuals globally. Over 
100 million of these TikTok 
users are within the United 
States, and at least 50 
million of these US users use 
the app on a daily basis.”

The Commerce 
Department has 
acknowledged the 
restrictions would 
“significantly reduce the 
functionality and usability 
of the app in the US”. 

India to offer production-linked 
incentives to more sectors
REUTERS, New Delhi

India is working to offer production-linked incentives 
to more sectors to boost domestic manufacturing, a top 
government official said on Friday, bolstering efforts 
to attract new investments in its coronavirus-stricken 
economy.

The Cabinet will soon consider approving such 
incentives for more sectors, Rajiv Kumar, vice chairman 
of NITI Aayog, a government think-tank told a virtual 
conference.

Kumar didn’t specify which sectors might be made 
eligible for the incentives.

The government earlier announced production-
linked incentives for large-scale electronic goods makers, 
pharmaceutical companies and manufacturers of medical 
devices.


