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Days before US election, economic data reveals 
gradual improvement, gloomy outlook
REUTERS

With the presidential election 
drawing near, a litany of data 
released this week shows the US 
economy continues to climb out 
of the recession caused by the 
coronavirus pandemic, but progress 
is slowing.

Now, with infections on the 
rise, economists say many voters 
may be weighed by a gloomy 
outlook when deciding whether 
to back the incumbent president, 
Republican Donald Trump, or his 
challenger, Democrat Joe Biden.

“I would think the overall 
mood of the voter going in is 
not joyous right now,” said Kathy 
Bostjancic, chief US financial 
economist for Oxford Economics.

The economic data released 
this week largely beat expectations 
and showed incomes are rising, 
consumers are spending more 
and output is increasing. It also 
revealed an economy still far from 
where it was before the pandemic, 

with some consumers likely 
needing more help to stay aloft.

That divide was present in the 
pitches Trump and Biden made 
to voters this week, with Trump 
vowing to deliver more growth 
in a second term and Biden 
emphasizing the economy was 
still in a deep “hole.”

Friday’s report showed 
consumers’ incomes are recovering 
slowly. It also showed their 
spending is more concentrated on 
goods, such as cars, clothing and 
shoes, while spending on services, 
including travel, remained low.

Consumers still cautious
The pattern shows many 

consumers remain cautious 
about how they spend because of 
budget constraints, fear of getting 
sick and activity restrictions, said 
Bostjancic. 

Some who lost jobs are 
spending down savings and dim 
prospects for more fiscal aid in the 
near future could be impacting 
consumers’ attitudes, she said.

The reports also show that after 
an historic third-quarter surge, 
the economy is recovering more 
gradually now, said Jason Pride, 
chief investment officer for private 

wealth at Glenmede. It could take 
time for industries dependent on 
close human interaction to fully 
recover, Pride said.

“We’ve been through the easy 

portion of the reopening,” he 
said. “Now we’re in the slow grind 
upward.”

Cooling temperatures heading 
into the winter could provide 
another hurdle for restaurants 
and other businesses that have 
adapted by moving outdoors, 
Diane Swonk, chief economist for 
Grant Thornton, wrote in a note 
on Friday. 

That slow comeback for 
services could mean prolonged 
unemployment for the millions 
laid off because of the crisis.

Getting the virus under control 
and helping people get back to 
work will be among the largest 
challenges faced by the winner, 
analysts say..

While voters will weigh a range 
of issues in their decisions, some 
who are unemployed may back 
who they hope will deliver more 
stimulus, said Pride. Those doing 
well financially may not see such 
a need and could vote in the 
opposite direction, he said.

REUTERS/FILE

A worker wearing a Trump 2020 campaign shirt sits among other 

workers listening to US President Donald Trump as the president speaks 

at a Whirlpool Corporation washing machine factory in Clyde, Ohio, US. 

China’s factory activity growth 
slows slightly in October

REUTERS, Beijing

China’s factory activity expanded at a slightly slower pace 
in October but was slightly above analysts’ expectations, 
suggesting a continuing economic recovery as the country 
rebounds from the coronavirus shock.

The official manufacturing Purchasing Manager’s Index 
(PMI) fell to 51.4 in October from 51.5 in September, data 
from the National Bureau of Statistics showed on Saturday, 
remaining above the 50-point mark that separates growth 
from contraction.

Analysts had expected it to slip slightly to 51.3 but 
said a broader recovery still appeared to be solidly on 
track.

The data, particularly new export orders, indicates 
October’s trade figures should stay strong, Zhou Maohua, 
an analyst at China Everbright Bank, said in a note. 
However, the epidemic’s spread overseas could increase 
uncertainties for China’s exports over the next few 
months, said Zhou.

China’s vast industrial sector is steadily returning to the 
levels seen before the pandemic paralysed huge swathes of 
the economy. 

Pent-up demand, stimulus-driven infrastructure 
expansion and surprisingly resilient exports are propelling 
the rebound, though the global outlook is dimming as 
many Western countries battle renewed surges in the virus 
that causes Covid-19, with some going back into virus 
lockdowns.

Amazon tells India regulator its partner 
Future Retail is misleading public
REUTERS, New Delhi

Amazon.com Inc has complained 
to India’s market regulator that its 
local partner Future Retail Ltd misled 
shareholders by incorrectly saying it 
was complying with its contractual 
obligations to the US e-commerce 
giant, a letter seen by Reuters shows.

Amazon is locked in a bitter legal 
dispute with Future Group, which in 
August sold its retail assets to Mukesh 
Ambani-led Reliance Industries Ltd for 
$3.4 billion. The deal, Amazon alleges, 
breaches 2019 agreements by Future.

The tussle has strained Amazon’s 
ties not just with Future Retail - one 
of India’s top retailers - but also 
with Ambani, Asia’s richest man, 
and his Reliance group, which is fast 
expanding its e-commerce business and 
threatening companies like Amazon.

Amazon last Sunday won an 
injunction to halt Future’s deal with 
Reliance from a Singapore arbitrator 
both sides had agreed to use in case of 
disputes. The Indian retailer then said 
in a news release it had complied with 
all agreements and “cannot be held 
back” by the arbitration proceedings.

In the letter to the Securities & 
Exchange Board of India (SEBI) 
Chairman Ajay Tyagi on Wednesday, 
Amazon said Future’s news release 
and stock exchange disclosures 
violated Indian regulations, urging 
the regulator to investigate the matter 
and not approve the deal.

“Such a disclosure is against public 
interest, misleads public shareholders 
... as well as perpetuates a fraud for the 
benefit of the Biyanis alone,” Amazon 
letter said, referring to Future’s 
promoter family led by Kishore Biyani.

A spokesman for Future Group 
and the Biyani family declined to 
comment. A Future group source 
denied Amazon’s allegations, saying 
there was no question of any fraud or 
misleading the public or shareholders, 
without elaborating.

Amazon declined to comment on 
its letter, the contents of which have 
not previously been reported. Reliance 
and SEBI did not respond to requests 
for comment.

Amazon says the 2019 deal, in 
which it invested nearly $200 million 
in a Future unit, had clauses saying 
the Indian group could not sell its 
retail assets to anyone on a “restricted 
persons” list, which included Reliance.

Reliance, which in August bought 

Future’s retail, wholesale and some 
other businesses, has said it plans to 
“enforce its rights and complete the 
(Future) transaction ... without any 
delay.”

The faceoff comes as Jeff Bezos-led 
Amazon has already been battling 
tighter foreign investment rules and 
antitrust cases in India, which is one 
of its key growth markets where it has 
committed investments of $6.5 billion.

Some Indian lawyers have argued 
the Singapore arbitrator’s order in 
favour of Amazon is not automatically 
enforceable and would need 
ratification by an Indian court. But 
Amazon believes the order is binding, 
it told SEBI. The letter asks the regulator 
to “suspend review” of the deal.
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An employee of Amazon walks through a turnstile gate inside an Amazon 

Fulfillment Centre on the outskirts of Bengaluru, India.


