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Weakened US consumer watchdog expected 
to bite back if Biden wins election

REUTERS, Washington

A decade-long Republican 
campaign to weaken the consumer 
watchdog’s independence is set to 
backfire if Democrat Joe Biden 
wins the presidential election, by 
handing him the power to swiftly 
replace the agency’s director 
with a consumer champion, said 
nearly a dozen lawyers, lobbyists 
and policy experts.

The Consumer Financial 
Protection Bureau (CFPB) has 
been a political lightning rod 
since it was created following 
the 2009 financial crisis, beloved 
by Democrats as a guardian of 
ordinary Americans but reviled by 
Republicans as too powerful and 
unaccountable.

The Trump administration 
has clipped the agency’s wings, 
relaxing enforcement and some 
rules, and asking the Supreme 
Court to decide whether 
the president should have 
discretionary power to fire its 
director, as Republicans have long 
argued.

In June, the court ruled that he 
could.

That landmark decision, 
however, would also give a 
Biden presidency the power to 
fire current CFPB Director Kathy 
Kraninger, a Trump appointee 

Democrats accuse of bowing to 
industry lobbyists.

Kraninger, whose term ends in 
2023, declined to be interviewed 
but has said the agency should 
focus on policing bad actors 
rather than penalizing companies 
for minor, procedural violations.

 “Given the recent Supreme 
Court ruling, if Biden wins the 
White House and the Senate 
flips too, I think there’s a very 
high likelihood that Kraninger 
will be quickly replaced,” said 
Christopher Willis, a partner at 
law firm Ballard Spahr, adding 
that some banks, anticipating new 
leadership, were becoming more 
risk-averse on consumer issues.

Powerful progressives like 
Senator Elizabeth Warren believe 
the CFPB should play a key role 
in tackling wealth inequality 
and racial justice problems 
underscored by the pandemic, 
and policy experts expect Biden to 
nominate a progressive pick who 
would ramp-up enforcement and 
review some of Kraninger’s rules.

Chief among them are payday-
lending and proposed debt-
collection regulations, which 
influential consumer groups say 
won’t protect Americans. They 
also hope Biden’s director would 
scrap proposals that they say could 
make it harder for low-income 

Americans to get mortgages.
Other priorities should 

include stamping out exorbitant 
lending rates and abusive debt-
collection practices, addressing 
the student debt burden and gaps 
in minorities’ access to credit and 
overhauling the credit reporting 
system, they said.

“This will be one of the most 
important jobs for progressives 
to ensure that one of their own 
takes over so he or she can begin 
to quickly rebuild the bureau,” 
wrote Washington research 
group Beacon Policy Advisors 

in a client note.
Potential candidates floated 

in Democratic circles include 
Warren’s protégé Representative 
Katie Porter, Federal Trade 
Commissioner Rohit Chopra 
and Bharat Ramamurti, Warren’s 
former aide who sits on a 
pandemic congressional oversight 
panel.

Thomas Pahl, Kraninger’s 
deputy and longtime CFPB 
staffer, is a likely contender to 
lead the agency in the interim 
while Biden’s pick is vetted by the 
Senate, said the sources.

Porter, Chopra, Ramamurti 
and Pahl declined to comment.

“As president, Biden will put an 
end to Republican assaults on the 
CFPB and he’ll work to revitalize 
its efforts to hold big banks and 
financial institutions accountable 
and ensure that hard-working 
Americans are treated fairly,” 
said Michael Gwin, a campaign 
spokesman for Biden.

See a FACTBOX here here of 
what a Joe Biden win could mean 
for financial policy.

As millions of unemployed 
Americans struggle to make ends 
meet, the CFPB is more important 
than ever, say consumer groups.

From March to July, complaints 
to the agency jumped 50% over 
the same five-month period a 
year ago, led by credit reporting 
problems, according to an 
analysis by U.S. PIRG and the 
Frontier Group.

The agency has launched a 
campaign educating consumers 
on how to protect their finances 
during the pandemic, but it could 
be doing more to help Americans 
confronting foreclosures, evictions 
and repossessions, said Diane 
Thompson, of counsel at the 
National Consumer Law Center 
and founder of the Consumer 
Rights Regulatory Engagement 
and Advocacy Project.

Signage is seen at the Consumer Financial Protection Bureau 

headquarters in Washington. REUTERS/FILE

Ecnec okays 
four projects 
worth  
Tk 1,668cr
FROM PAGE B4

Under the project, concrete 
overlays will be applied on 
the runways, airfield ground 
lighting systems of the 
airports will be upgraded, 
runway drainage facilities 
will be developed and 
modern firefighting vehicles 
will be bought.

The government will give 
Tk 453 crore for the project 
scheduled to be complete 
by June 2023 while the rest 
will come from the airport 
authorities.

The one of the other 
two projects that were 
approved yesterday was 
taken for land acquisition 
and development of 
waste management 
in Narayanganj City 
Corporation.

The project scheduled to 
be completed by December 
2022 will need Tk 301 crore.

The cost of the other 
project for irrigation in 
Dinajpur and Joypurhat is 
estimated at Tk 251 crore 
and it would be completed 
within June of 2024.  

Banks still vulnerable to cyberattacks
FROM PAGE B4

A lot of sensitive banking information 
is available on the darkweb, which is 
monitored by local hackers as preparation 
for cyberattacks.

“This is dangerous and so, we must 
protect the customers and the bank’s 
system,” Zoha added.

Banks in the country are eager to secure 
their data but many are reluctant to spend 
the vast amounts of money required for an 
advanced system, said Abul Kashem, an 
adviser to Backdoor Private.

“But lenders need to respond fast and 
install modern technology, create the 
right manpower and engage experts,” said 
Kashem, also a former deputy governor of 
Bangladesh Bank.

Arpita Chowdhury, a lawyer and 
legal adviser to Backdoor Private, said 

cybercrime is a non-bailable offence but in 
the absence of proper evidence gathering 
and investigation, any incident of hacking 
could go unpunished. 

“We are doing well so far, but challenges 
still remain. The overall banking sector 
wants to secure their system, but many do 
not want to invest adequately,” said AYM 
Mostafa, chief technical officer of Prime 
Bank.  

“When Bangladesh Bank issued 
the circular, we took it very seriously. 
Unfortunately though, we did not get 
enough guidelines on how to do or where 
the required manpower would come 
from and how the procedures would be 
implemented,” said Anisur Rahman, head 
of IT at City Bank.

Abul Kalam Azad, CEO of Backdoor 
Private, also spoke at the event.  

Water transport workers go on strike
FROM PAGE B1

They are located in different areas like 
Chattogram, Narayanganj, Noapara, 
Nagarbari, Baghabari, Khulna, Barishal and 
Patuakhali.

If the strike continues, the stay time 
of cargo vessels at the outer anchorage 
will increase, said AKM Shamsuzzaman 
Rassel, chairman of the Bangladesh 
Ship Handling and Berth Operators 
Association.

This means importers would have to 
count demurrages for such idle stay of 
vessels, he said. The vessel owners will 
have to count demurrages worth around 
$10,000 per day for idle stay of a vessel and 
the cost will be passed onto the shoulders 
of the importers, he added.

Unloading of cargo from at least 12 large 
cargo vessels at the Mongla port has been 
halted due to the strike. A good number 
of lighter vessels remained stranded at the 
Poshur river in Bagerhat.

Sheikh Fakhar Uddin, harbour master 
of the Mongla port, said unloading of all 
types of goods through lighter vessels has 
remained suspended.

SK Abul Hashem, secretary to the 
Barishal unit of the workers’ federation, 
said passenger-carrying water transports 
have remained out of the purview of the 
strike due to the upcoming Durga Puja 
festival of the Hindu community.

However, those will be incorporated 
into the strike if the “legitimate” demands 
were ignored or left unfulfilled, he said.  

BB relaxes 
provisioning for 
consumer loans

FROM PAGE B1

The relaxed provisioning 
will encourage banks to 
cater loans to clients at a 
lower interest rate. This will 
help increase the demand 
for consumer goods as well, 
the central banker said. 

Lenders have to 
keep a maximum 5 per 
cent provisioning for 
unclassified loans and the 
highest 100 per cent for 
the defaulted loans of bad 
category. 

Tax collection jumps in September
FROM PAGE B1

Collection of VAT, the biggest source of 
revenue, had been downbeat until August 
this year.

However, VAT collection soared in 
September, enabling the NBR to post a 1.19 
per cent higher collection of the indirect tax 
in the first three months of fiscal 2020-21.

Until the July-August period, income 
tax receipts had been in the negative. In 
September, collection of the direct tax 
soared 14 per cent. 

Against this backdrop, overall income 
tax collection grew 5 per cent year-on-year 
to Tk 15,919 crore in the July-September 
period of fiscal 2020-21 compared to that a 
year ago, according to the NBR data.

However, VAT receipts must grow by 10 
per cent this fiscal for the economy to grow 
by 4 per cent, Mansur said.

Md Anwar Hossain, director general 
(research and statistics) of the NBR, said 
close monitoring by the revenue authority 
enhanced the growth of revenue.

Imports drove the revenue collection 
growth and more imports will eventually 
lead to increased collection of VAT and 
income tax, he added.

Despite the increased collection, the gap 
between collection and target has further 
widened. The NBR lagged behind by Tk 
13,724 crore from its collection target 
of Tk 63,714 crore in the July-September 
pewriod, according to its provisional data.  

Sweden bans Huawei, 
ZTE from upcoming 

5G networks
REUTERS, Stockholm

Swedish regulators on Tuesday banned the use of telecom 
equipment from China’s Huawei and ZTE in its 5G network 
ahead of the spectrum auction scheduled for next month.

The Swedish Post and Telecom Authority (PTS) said here 
the setting of the licence conditions followed assessments 
by the Swedish Armed Forces and security service.

European governments have been reviewing the role of 
Chinese companies in building their networks following 
pressure from the United States, which says they pose a 
security threat because, among other concerns, Chinese 
companies and citizens must by law aid the state in 
intelligence gathering.

Sweden’s security service called China “one of the 
biggest threats against Sweden”.

The United Kingdom in July ordered Huawei equipment 
to be purged completely from Britain’s 5G network by 2027, 
becoming one of the first European countries to do so.

Huawei and ZTE did not immediately respond to 
requests for comment on the decision by Sweden, home 
to Ericsson ERICb.ST, one of Europe’s leading telecoms 
equipment suppliers.

 “The ban leaves network operators with less options 
and risks slowing the rollout of 5G in markets where 
competition is reduced,” said Ben Wood, chief of research 
at CCS Insight.

37pc employees in small businesses lost jobs: survey
FROM PAGE B1

Supply chains and global value chains 
may also experience interruptions 
and further worsen the situation. 
Decreasing demand will further 
reduce the coffers of the MSMEs, as 
working capital begins to decrease. 

This will result in their inability 
to pay salaries and could force 
them to lay off workers, driving up 
unemployment rates.

Overall, the survey shows more 
than 80 per cent of businesses 
reported incurring losses in the month 
preceding the study. 

“Micro, small, and medium 
enterprises are key drivers of 
Bangladesh’s economy which account 
for about 25 per cent of the GDP and 
employs over 20 million people,” said 
Mercy Tembon, World Bank’s country 
director for Bangladesh and Bhutan, 
in a press release. 

“The Covid-19 pandemic has hit 
small businesses and informal workers 
the hardest with loss of income 
and jobs. Going forward, it will be 
important for Bangladesh to support 
the recovery of micro, small-medium 
enterprises, especially women-owned 
businesses and remove constraints to 

their access to credit.”
The survey shows most businesses 

are expecting a negative impact 
on sales and jobs over the next six 
months. Seventy per cent of micro 
firms were not optimistic about their 
future sales prospects. 

“Even before the pandemic hit, 
these Bangladeshi businesses were 
already in a precarious position, as 
they operate on slim margins,” said 
Wendy Werner, IFC country manager 
for Bangladesh, Nepal and Bhutan. 

“The fact that these businesses are 
now in extreme distress highlights the 
urgent need to boost the resilience 
and capacity of these enterprises so 
they can ultimately preserve jobs and 
be on the road to recovery.” 

In order to recover from this crisis, 
businesses identified cash transfers, 
access to new credit, and loans with 
subsidised interest rates as the top 
three most-needed policy supports. 

Overall, 59 per cent of the MSMEs 
interviewed reported that low interest-
rate financing would be the most 
effective financial support to mitigate 
the crisis. Only 0.4 per cent firms 
reported to have received financial 
support from banks under the 

Covid-19 package. 
Overall, 63 per cent of the firms 

interviewed said they would require 
financial support for more than one 
year to revive business operations. 

Sixty-nine per cent of respondents 
reported that they require less than 
Tk 5 lakh to sustain and recover their 
business operations in the next three 
months. One reason for this could be 
that 65 per cent of the firms surveyed 
were micro firms.

Some 18 per cent of respondents 
said they need Tk 5 lakh to Tk 10 lakh, 
8 per cent need Tk 10 lakh to Tk 20 
lakh and 5 per cent said they need Tk 
20 lakh to Tk 50 lakh. 

Moderated by Yutaka Yoshino, the 
lead country economist of World Bank, 
Robert Chatterton Dickson, British 
high commissioner to Bangladesh, 
Abu Farah Md Naser, executive director 
of Bangladesh Bank, Arijit Chowdhury, 
additional secretary to Financial 
Institutions Division, and Judith 
Herbertson, development director of 
the FCDO, also spoke at the webinar. 

Ananya Wahid Kader, a co-author 
of the report and senior operations 
officer at the IFC, gave a presentation 
on the survey.


