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India announces economic stimulus 
to boost demand by $10b
REUTERS, New Delhi

India on Monday announced steps 
to stimulate consumer demand, 
including advance payment of a part 
of the wages of federal government 
employees during the festival season 
and more capital spending as it 
tries to bolster the pandemic-hit 
economy.

The government will allow its 
employees to spend tax-exempt travel 
allowances on goods and services, 
Nirmala Sitharaman, India’s finance 
minister told a news briefing.

She said the government will also 
shore up investment by spending extra 
250 billion rupees ($3.41 billion)on 
roads, ports and defence projects, and 
offering 120 billion rupees in interest-
free 50-year loans to state governments 
for spending on infrastructure before 
March 31,2021.

“All these measures are likely 
to create an additional demand of 
730 billion rupees ($9.96 billion),” 
Sitharaman said, adding the proposals 
would stimulate demand in a “fiscally 
prudent way.”

Prime Minister Narendra Modi’s 
government, which imposed a tough 
lockdown to stem the spread of the 
coronavirus in March, is pushing 
ahead with a full opening to try to 
boost the economy ahead of the 

usually high-spending festival season, 
which runs from October to March.

The latest package would not 
require any extra borrowing by the 
federal government, Tarun Bajaj, 
economic affairs secretary at the 
Ministry of Finance, told reporters.

India’s federal government said 
last month it would stick to revised 
borrowing target of 12 trillion rupees 
($163.78 billion) in the current fiscal 
year ending March, against an earlier 

estimate of 7.8 trillion rupees.
India’s total coronavirus cases 

have crossed 7.12 million, second 
only to the United States, with deaths 
reaching 109,150.

The Reserve Bank of India left key 
policy rates unchanged on Friday, 
while retaining an accommodative 
monetary stance to support an 
economy that is projected to contract 
by almost 10 per cent in the current 
fiscal year.
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Finance Minister Nirmala Sitharaman arrives at her office before leaving for 

parliament to present the federal budget in New Delhi, India.

US sanctions turn up heat but 
Huawei serving European 5G clients
REUTERS, Zurich

Chinese telecom giant Huawei is 
finding it harder to counter US 
sanctions designed to choke off its 
access to semiconductors but can 
continue to serve European 5G 
network clients, a senior European 
executive told an Austrian newspaper.

The world’s biggest maker of mobile 
telecommunications equipment and 
smartphones was still “looking for a 
solution” to help millions of Huawei 
phone users after Google was banned 
from providing technical support for 
new Huawei phone models using 
mobile operating system Android.

“Since the US sanctions last year, 
US manufacturers of semiconductors 
are no longer allowed to supply us 
so our previous US partners can no 
longer work with us. Since August 
it has become even more difficult,” 
Abraham Liu, Huwaei’s vice-president 
for Europe, told the Kurier paper.

He said Washington was 
“blackmailing” chipmakers into 
shunning ties with Huawei, which 
denies US allegations that Huawei 
equipment could be used by Beijing 
for spying.

“Nevertheless, we are confident 
that we can continue to serve our 
European customers in the 5G sector 
because of many preparations and 
upfront investments with the most 

advanced technology,” Liu was quoted 
as saying without elaborating.

“As for private customers, cell phone 
owners, we see great difficulties. There 
are 90 million European Huawei 
users. Google is no longer allowed to 
work with Huawei, so Google will no 
longer publish updates for Huawei 
smartphones with the Android 
operating system,” he said. “We are 
still looking for a solution.”

Amid US pressure to exclude 

the Chinese firm from supplying 
key telecoms equipment, Orange 
and Proximus last week picked 
Nokia to help build 5G networks 
in Belgium.

EU members have been stepping 
up scrutiny of so-called high-risk 
vendors. This subjects Huawei’s 
governance and technology to critical 
examination and is likely to lead other 
European operators to strip it from 
their networks, analysts say.
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A smartphone with the Huawei and 5G network logos is seen on a PC 

motherboard in this illustration picture.

Hyundai to expand Kona EV recall to North 
America, Europe over battery fire risk
REUTERS, Seoul

Hyundai Motor Co is set to triple the 
number of recalled Kona electric cars over 
battery cell fire risks with plans to recall 
around 51,000 vehicles in North America, 
Europe, China and other markets, Yonhap 
news agency reported on Sunday.

The recalls would come after the South 
Korean automaker announced last week a 
voluntary recall plan for 25,564 Kona EVs 
at home starting Oct. 16.

Hyundai said in a statement on Monday 
it “is in the final stages of filing a voluntary 
recall notice with the NHTSA (National 
Highway Traffic Safety Administration) for 
USKona EVs and will start the process of 
informing owners of these vehicles.”

Hyundai will recall 37,366 vehicles 
and 11,137 vehicles in Europe and North 
America, respectively, according to Yonhap.

The Hyundai statement did not mention 
the other markets, the total number of 
additional electric vehicles (EVs) it intends 
to recall or the dates of the recalls.

South Korea’s transport ministry said last 
week Hyundai will voluntarily recall its Kona 

EVs as a possible short circuit due to what 
may be faulty manufacturing of its high-
voltage battery cells could pose a fire risk.

LG Chem Ltd, which supplies batteries for 
Kona EVs, said last week faulty battery cells 
were not the cause of fires in Kona EVs, and 
the exact cause had not been determined.

It said a re-enactment experiment 
conducted jointly with Hyundai had 
not led to a fire, so the fires could not be 
attributed to faulty battery cells. LG Chem 
declined on Monday to comment beyond 
what it said last week.

Recalled Kona EVs in South Korea will 
undergo software updates for all affected 
models and battery replacements of select 
models after inspections.

KB Investment& Securities said in a 
report on Monday it could cost Hyundai as 
much as 600 billion won ($522.10 million) 
if they offer battery replacements for the 
nearly 77,000 affected vehicles identified 
worldwide so far.

Shares of Hyundai Motor and LG Chem 
fell 0.8 per cent and 2.0 per cent, respectively, 
on Monday while the broader KOSPI market 
was up 0.3 per cent as of 0430 GMT.

Collapse of global tax talks could 
cost $100b, OECD says

REUTERS, Paris

The global economy could shed 
more than 1 per cent of output if 
international talks to rewrite cross-
border tax rules break down and 
trigger a trade war, the OECD said 
on Monday, after countries agreed 
to keep up negotiating to mid-2021.

Nearly 140 countries agreed 
on Friday to extend talks after 
the pandemic outbreak and US 
hesitation before the presidential 
election squashed hopes of 
reaching a deal this year.

Public pressure is growing on 
big, profitable multinationals to pay 
their share under international tax 
rules after the COVID-19 pandemic 
strained national budgets, the 
countries said in an agreed 
statement.

The aim is update international 
tax rules for the age of digital 
commerce, in particular to 
discourage big Internet companies 

like Google, Facebook and Amazon 
from booking profits in low-tax 
countries like Ireland regardless 
where their customers are. In the 
absence of a new international 
rulebook, a growing number of 

governments are planning their 
own digital services taxes, which has 
prompted threats of trade retaliation 
from the Trump administration. 

“In the ‘worst-case’ scenario, 
these disputes could reduce global 

GDP by more than 1 per cent,” the 
OECD, which has been steering the 
global tax talks, estimated in an 
impact assessment.

Inversely, new rules for digital 
taxation and a proposed global 
minimum tax would increase global 
corporate income tax worldwide 1.9 
per cent to 3.2  per cent, or about 
$50 billion to $80 billion per year.

That could reach $100 billion when 
including an existing US minimum 
tax on overseas profits, amounting to 
4 per cent of global corporate income 
tax, the OECD said. 

Meanwhile, any drag on global 
growth would be no more than 0.1 per 
cent in the long term

While countries agreed on 
OECD blueprints for a future 
deal, the key remaining issue to be 
solved was the scope of businesses 
to be covered, which would then 
make it easier to agree the technical 
parameters, OECD head of tax 
Pascal Saint-Amans said.
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Outside view of the Organization for Economic Co-operation and 

Development  headquarters in Paris.

Can Bangladesh 
challenge Vietnam in 
Japan’s ICT market?
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Some of these parks are in the development phase while 
others are already in operations.

The government also plans to develop one park 
exclusively for Japanese companies and Japanese investors. 

It is well-known that the present government has also 
provided various facilities to promote and scale up the 
ICT industry. IT and ITES companies are enjoying full tax 
exemption facilities for until 2024. 

Not only that, but the government has also been 
providing 10 per cent cash incentive for IT and ITES 
companies since 2017. The facility is even applicable for 
the foreign companies invested in Bangladesh. 

On top of that, companies can also enjoy 100 per 
cent repatriation facilities for both profit and capital. 
Bangladesh is also an attractive destination for foreign 
investment and as outsourcing destination because of its 
cheap infrastructure. 

According to a report of the A.T Kearney Global Service 
Index, Bangladesh is the number 1 country in terms of cost 
competitiveness and 26th best location regarding financial 
attractiveness. 

The costs of developing infrastructure in Bangladesh is 
approximately 40 per cent lower than in India, Vietnam 
and the Philippines. Therefore, it is now time to promote 
these facilities offered by Bangladesh as we always lag 
behind in branding and promotion. 

Bangladesh could also be in a more advantageous 
position than Vietnam as local companies can acquire 
additional workers if a project scales up. 

To this end, credit goes to both public and private 
universities as thanks to their combined efforts, Bangladesh 
now produces 20,000 skilled ICT resources every year.

The government has also introduced several projects 
and training courses to build up skilled resources for the 
Japanese market. One of the projects is the Bangladesh-
Japan ICT Engineers’ Training Programme, where students 
are taught Japanese language and etiquettes along with 
technologies. 

Some students have already graduated from the course 
and secured jobs in the Japan market and are doing really 
well. But the number of students producing per batch is 
not even close to the demand of our market. 

Another point is that Bangladesh needs to produce an 
adequate number of graduates that are skilled in emerging 
technologies in order to take a hold of this attractive 
market.

In summation, it can be said that it’s the action of today 
that will decide what our position will be in the Japanese 
market in the coming decades. 

If the government and private industries can work 
hand in hand to take the right decisions at the right time, 
Bangladesh will be the thriving player in this market in 
coming days and we can achieve our export target way 
before the deadline.

The author is the managing director of Dream71 Bangladesh 
and a director of the Bangladesh Association of Software and 
Information Services.


