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India’s September facto
activity grew at fastest
pace in over eight years

REUTERS, Bengaluru

India’s factory activity expanded at
its fastest pace in over eight years
in September as a relaxation in
coronavirus lockdown restrictions
drove a surge in demand and output,
a private survey showed on Thursday,
though layoffs continued.

Signs of recovery are welcome
news for Asia’s third-largest economy,
which is widely expected to mark its
first full-year contraction since 1979
this year. The pandemic is spreading
in India at the fastest pace in the
world.

The Nikkei Manufacturing
Purchasing Managers’ Index,
compiled by IHS Markit, jumped
to 56.8 in September from 52.0 in
August, above the 50-level separating
growth from contraction for a second
straight month. It was the highest
reading since January 2012.

“The Indian manufacturing
industry continued to move in
the right direction, with PMI data
for September highlighting many
positives. Due to loosened COVID-19
restrictions, factories went full steam
ahead for production, supported by a
surge in new work,” noted Pollyanna
De Lima, economics associate director
at THS Markit.

“While uncertainty about the
COVID-19 pandemic remains,
producers can at least for now enjoy
the recovery.”

A sub-index tracking output hit
its highest since December 2007 and
new orders expanded at the sharpest
pace since February 2012, helped by

both domestic and foreign demand
which grew for the first time in seven
months.

Although input prices increased
at a slower rate in September,
manufacturers raised their selling
prices after having cut them since
March to secure sales.

Despite the significant rebound,
firms cut staff for the sixth month in
a row. Coronavirus-related distortions
have already made millions jobless.

The sector is unlikely to get much
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A worker pours molten iron from a ladle to make automobile spare parts
inside an iron casting factory in Ahmedabad, India.

support from the Reserve Bank of
India over the coming months as
persistently high inflation is expected
to force the RBI to remain on the
sidelines.

The RBI early this week postponed
a policy committee meeting that was
slated for Sept.29-Oct. 1 and said it
would be rescheduled. It did not give
a reason for the move.

Still, business optimism about the
coming 12 months hit its highest
since August 2016.

Tokyo Stock Exchange paralysed by
hardware glitch in worst-ever outage

REUTERS, Tokyo

A hardware failure shut down trading
on the Tokyo Stock Exchange on
Thursday in the worst outage ever
suffered by the world’s third-largest
stock market, which said it aimed to
reopen on Friday.

The TSE's first full-day suspension
since it began all-electronic trading in
1999 left investors searching in vain
to buy back shares after the first US
presidential debate.

“I feel painfully responsible for all
the confusion this incident has caused
for investors and market participants,”
TSE Chief Executive Officer Koichiro
Miyahara told a news briefing.

It also raises questions over the
exchange’s credibility just as Japan's
new Prime Minister Yoshihide Suga
makes digitalisation a top priority and
could dent Tokyo's hopes of attracting
more banks and fund managers from
Hong Kong amid concerns over a new
security law imposed by China.

TSE said the outage was the
result of a hardware problem at its
“Arrowhead” trading system, and a
subsequent failure to switch over to a
backup device.

Tokyo Governor Yuriko Koike said a
quick fix was crucial to ensure trust in
the roughly $6 trillion market, which
ranks behind New York and Shanghai,
data from the World Federation of
Exchanges shows.

Many market participants had
hoped to buy back stocks or increase
holdings after an overnight rise on
Wall Street, but were unable to do so,
traders and analysts told Reuters.

Smaller regional bourses in
Nagoya, Fukuoka and Sapporo were
also forced to suspend trade because
they use the TSE system, leaving
derivatives-focused Osaka Exchange

as the only equity market still running
in Japan on Thursday

“There will be a huge surge in
trading volumes around the US
presidential election, and this does
raise some concerns about the TSE's
ability to process a large increase in
orders,” Hideyuki Ishiguro, senior
strategist at Daiwa Securities, said.

Nikkei futures, which trade in

still a global hub for foreign investors.
The volume of shares traded on the
TSE's main board was an average of
1.13 billion in the past 30 days.

The TSE was prone to technical
troubles in the past and was notorious
for sluggish trading, although there
have been fewer glitches since a new
system was adopted in 2010.

Fujitsu Ltd, which developed

Osaka, rose 0.56 per cent on Thursday,
in line with a rise in US stocks.

“We have to make sure this kind
of situation is never repeated,”
Japan's top government spokesman,
Katsunobu Kato, told a news briefing,
calling it “extremely regrettable”.

While Tokyo has been eclipsed by
Shanghai’s market in recent years, it is

REUTERS
Tokyo Stock Exchange President and CEQ Koichiro Miyahara and other
officials attend a news conference after trading in all shares was suspended
due to a technical problem, in Tokyo yesterday.

the trading system, said it was
investigating the problem.

The Nikkei fell 1.5 per cent on
Wednesday, its biggest drop in two
months, as an acrimonious debate
between US President Donald Trump
and Democrat Joe Biden highlighted
the risk of an inconclusive outcome to

the presidential election.
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