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US unemployment rate drops

to 8.4pc but recove

AFP, Washington

The US economy added 1.4
million jobs in August and the
unemployment rate fell to 8.4
percent as the country emerged
from pandemic lockdowns, but the
data shows the recovery is losing
steam.

The drop in the unemployment
rate from 10.2 per cent in July as
reported by the Labor Department
on Friday was welcome news for
President Donald Trump, who
called it “an incredible number”
as he faces a tough fight for a
second term in the November
election.

Federal Reserve Chair Jerome
Powell also called the report “a
good one” in an interview with
National Public Radio, but said it
would not shake the central bank
from its strategy of keeping interest
rates lower for longer since the
recovery will take time.

“We think that the economy’s
going to need low interest rates,
which support economic activity,
for an extended period of time,” he
said.

“It will be measured in years.

“Nearly a quarter of the August
employment gains were in
government  jobs,  particularly

temporary work for the 2020 census,
and employment in the world’s
largest economy remains 11.5
million positions or 7.6 per cent
below the level in February, before
the coronavirus pandemic struck.
Without the census hiring,
analysts warn that August’s report
is actually weaker than it appears,
with key industries hiring at a
slower pace and permanent layoffs
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increasing, while the White House
and Congress remain deadlocked
on a new aid package that could get
the economy back on track.Private
employers rehired just one million
workers, and so far have regained
less than half the jobs lost in March
and April.

“The  recovery is rapidly
decelerating and we still have
half of the lost jobs to get back.
That shouldn’t be happening,”
Adam Ozimek, chief economist at
freelancing platform Upwork, said
on Twitter.

The United States has seen
tens of millions of layoffs since
businesses shut down in mid-
March to stop the spread of the
virus, and new claims for jobless
benefits averaged nearly one

million every week in August.
Congress passed the $2.2 trillion
CARES Act in the pandemic’s
early days to blunt the economic
downturn, but key provisions of
that law have expired.

“Without additional federal
support, this is an emergency
with no end in sight,” said
Democratic lawmaker John
Yarmuth, chairman of the House
Budget Committee.Workers have
benefited from state moves to
loosen lockdown restrictions even
as the virus remains rife, and the
employment report showed the
number of people on temporary
layoff decreased by 3.1 million to
6.2 million, well below the peak
of 18.1 million in April.

However, the number of

lows

permanent job losses also increased
by 534,000 to 3.4 million,
and Lydia Boussour of Oxford
Economics warned that indicates
“a trend of slower, grinding growth
(that) is worrisome for the broader
recovery and points to increased
scarring effects from the crisis.

Public sector jobs made up a
quarter of the overall gains in the
report, with 344,000 new jobs
total, 238,000 of which were for the
census. The government has hired
nearly 600,000 workers in the past
two months alone.

The leisure and hospitality
sector, one of the hardest hit by
the business closures, saw growth
of 174,000 jobs, with three
quarters of that coming from
food service and drinking places.
Retail, which has seen a strong
recovery from the downturn,
added 249,000 in August, but
manufacturing jobs increased by
just 29,000.

All told, private sector hiring in
August was at its slowest pace since
May, and it would take 10 months
at this pace for employment levels
to return to where they were before
the pandemic, Ian Shepherdson

of Pantheon Macroeconomics
said.Robert  Frick,  corporate
economist at Navy Federal

Credit Union, called the August
report “a big win for American
workers”  but  acknowledged
rehiring will probably occur at a
slower rate in the coming months
-- if it happens at all. “Now we'll
be battling permanent layoffs
once thought to be temporary,
bankruptcies, secondary layoffs
and maybe major layoffs in the
airline industry,” Frick said.

India open to

raising duties

on auto imports to boost
local production

REUTERS, New Delhi

India is open to raising duties on auto
imports in a phased manner in a bid to
boost domestic production, a minister said
on Friday, as the country’s car industry set
a target to halve imports of components
within five years.

Commerce Minister Piyush Goyal said
raising duties was “not a bad idea” to
discourage automakers from importing car
kits, comprised of partially or completely
knocked down vehicles,
and using India only as an
assembly base to get market
share there.

“We may look at
something like a phased
manufacturing plan. I will
be open to suggestions,”
he said during an event
organised by the Society
of Indian Automobile
Manufacturers (SIAM).

Prime Minister Narendra
Modi’s government wants

companies to  reduce
imports, increase domestic
production and play a

bigger role in the global
supply chain in an effort to
make the country more self-
reliant.

India’s  auto  sector
imports $13.7 billion worth
of components annually.

Pawan Goenka, managing director of
Mahindra & Mahindra , one of India’s
biggest automakers, told the same event
that SIAM and the Auto Component
Manufacturers Association of India had
agreed to set a target reduce the total value
of imported components by half in the
next four to five years.

The focus will be to reduce imports of
electronic auto components, which are

sourced mainly from China and other
Asian countries, as well as steel, Goenka
said, adding these two together account
for around $5 billion of total auto parts
imports.

India’s auto sector, which was already
reeling from a slowdown in demand last
year, has been further hit by the pandemic
and carmakers are seeking government
support to push sales.

Automakers want

the government

to defer the introduction of stricter fuel

REUTERS/FILE

A Mahindra XUV500 is pictured at the assembly line inside
the company’s manufacturing plant in Chakan, India.

efficiency and emission norms and are
seeking a temporary 10% cut in taxes on
vehicles.

India’s heavy industries minister Prakash
Javadekar told the event that while the
government may not agree immediately
to a tax cut he would take up the request
with other ministers. He also reiterated that
a long-due vehicle scrappage policy would
be out “very soon”.
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