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Real estate sector 
becoming more 

optimistic of a rebound
FROM PAGE B4

Houses in the Uttara, Bashundhara and Mohammadpur 
areas have the highest demand, said Mark Nosworthy, 
chief executive officer of bproperty, the biggest online real 
estate broker in Bangladesh.

These areas make up about 35 per cent of the total 
demand for 2020. 

If the sector recovers, its allied industries, of which 
there are 230, will also benefit, according to industry 
insiders.

China’s CATL is developing new EV battery 
with no nickel, cobalt, executive says

REUTERS, Shanghai

China’s Contemporary Amperex Technology Co 
Ltd (CATL), a Tesla supplier, is developing a new 
type of electric vehicle (EV) battery that contains 
no nickel or cobalt, a company executive said on 
Saturday.

Nickel and cobalt are key ingredients in the 
batteries that power EVs. Battery makers from 
Japan’s Panasonic Corp to South Korea’s LG 
Chem are lowering the use of expensive cobalt in 

their nickel-cobalt-aluminium (NCA) batteries 
or nickel-cobalt-manganese (NCM) batteries.

Tesla’s boss, Elon Musk, last month urged 
miners to produce more nickel, warning the 
current cost of batteries remained a big hurdle 
to the company’s growth.

Ningde-based CATL makes NCM batteries 
and supplies lithium iron phosphate (LFP) 
batteries to Tesla. It has partnerships with Japan’s 
Toyota Motor and Honda Motor and supplies 
Germany’s Volkswagen AG and Daimler AG.

The new battery type will be different from 
existing NCA, NCM and LFP batteries and will 
have no expensive metals like nickel or cobalt, 
Meng Xiangfeng, a senior executive at CATL, 
told an industry conference held by the China 
Association of Automobile Manufacturers in 
Shanghai. Meng did not give details of the 
makeup or the cost of the planned battery type.

CATL is also developing a separate technology 
to integrate battery cells directly into an EV’s 
frame to extend its driving range.

Reconditioned car import slumps 60pc
FROM PAGE B4

“Car prices are now out of reach for many 
buyers. If the government reduces duty on 
reconditioned vehicles, car imports will 
increase and the government will earn 
more revenue form the sector,” Haque 
added.

Due to the high duty on the import of 
reconditioned vehicles, the selling price 
of cars are also becoming too high, said 
Monzurul Alam Chowdhury, former vice 
president of Barvida and managing director 

of Multination Company.
About 850 reconditioned vehicle 

importers had been involved in the sector 
but now most of them are leaving the 
business, he said. 

Reconditioned vehicle traders have to 
pay import duties ranging from 31 per cent 
to 826 per cent depending on the engine 
capacity, apart from a 15 per cent VAT, 5 per 
cent advance tax, 5 per cent regulatory duty, 
and 4 per cent advance trade VAT on tariff 
value.

China must guard against 
rebound in shadow 
lending: regulator

REUTERS, Beijing

China must guard against any rebound in 
off-balance sheet lending in the so-called 
shadow banking sector, and must dispose 
of non-performing assets as soon as 
possible, the head of the country’s banking 
and insurance regulator said on Sunday.

In recent years, China has clamped down 
on shadow banking, concerned about the 
hidden risks in the high volume of complex 
and potentially risky loans in the sector. But 
as a weakening economy puts pressure on 
businesses and individuals, authorities fear 
shadow lending and illegal loans might 
surge.

After the outbreak of the new coronavirus 
this year, high-risk banks with complex 
structures may stage a comeback, Guo 
Shuqing, chairman of the China Banking 
and Insurance Regulatory Commission, 
wrote in an article published in the 
Communist Party journal Qiushi.

“A slight relaxation of regulations may 
lead to a full resurgence, and all previous 
efforts would go to waste,” Guo wrote.

Due to the coronavirus epidemic, 
leverage is expected to rebound significantly 

in the Chinese economy this year, and bad 
debts of financial institutions may rise 
substantially, he warned.

After the “black swan” epidemic, it is 
inevitable that asset quality will deteriorate, 
and due to a time lag, the current asset 
classification has not accurately reflected 
the true risk, he said.

A “black swan” event refers to an 
unforeseen occurrence that typically has 
extreme consequences.

Financial institutions should dispose of 
non-performing assets as early as possible, 
and covering up would only bring serious 
consequences, Guo said.

China should also implement targeted 
measures in dealing with institutions with 
varying levels of risk, he said.

Outside of China, external factors could 
also threaten financial security, Guo said.

Current international cooperation is 
not ideal, and the U.S. entity list imposed 
on some companies including Chinese 
firms has added uncertainty to the global 
economic recovery and disrupted financial 
stability and security, he said.

Washington restricts sales of U.S. goods 
to companies on the entity list.

US-China trade deal review postponed as 
China ramps up farm, energy purchases
REUTERS, Washington 

The United States and China have 
delayed a review of their Phase 
1 trade deal initially slated for 
Saturday, sources familiar with the 
plans told Reuters, citing scheduling 
conflicts and the need to allow time 
for more Chinese purchases of US 
exports.

No new date for the initial six-
month compliance review between 
US Trade Representative Robert 
Lighthizer, US Treasury Secretary 
Steven Mnuchin and Chinese Vice 
Premier Liu He has been agreed, the 
sources said.

The officials were expected 
to hold a videoconference on 
Saturday, the six-month anniversary 
of the trade deal’s Feb. 15 entry into 
force as the coronavirus pandemic 
began spreading globally.

One source familiar with the 
talks said the delay was related to 
a conference of senior Communist 
Party leaders at the seaside town 
of Beidaihe on China’s northeast 
coast. The postponement did not 
reflect any substantive problem 
with the trade deal, the source said, 
adding: “The new date has not been 
finalized yet.”

US President Donald Trump 
on Friday repeated his view that 
the trade deal was “doing very 
well,” but did not comment on 
the delayed meeting. The White 
House referred queries on the talks 
to Lighthizer’s office, which did not 
respond to a Reuters query about 
plans for the review.

Another source familiar with 
the plans said that US officials 
wanted more time to allow China 
to increase purchases of US goods 
agreed in the deal, to improve the 
political optics of the review.

China’s imports of US farm and 
manufactured goods, energy and 
services are well behind the pace 
needed to meet a first-year target 
increase of $77 billion over 2017 
purchases.

But as China’s economy has 
recovered from a coronavirus 

lockdown earlier this year, purchases 
have increased. On Friday, the US 
Department of Agriculture reported 
the sale of 126,000 tonnes of 
soybeans to China, marking the 
eighth consecutive weekday with 
large sales to Chinese buyers.

US oil traders, shipbrokers 
and Chinese importers also told 
Reuters that Chinese state-owned 
oil firms have tentatively booked 
tankers to carry at least 20 million 
barrels of US crude for August and 
September, indicating a ramp-up in 

energy purchases.
Trump administration 

officials have signaled that they 
are satisfied with the pace of 
purchases in recent weeks and 
have no plans to abandon the 
trade deal, which also includes 
some increased access for US 
financial services firms in China, 
strengthened intellectual property 
protections and removal of some 
agricultural trade barriers..

Delaying the meeting, even 
briefly, could allow China to 
complete more purchases, which 
would help Lighthizer persuade 
Trump to stick to the deal.

Signs of Chinese compliance 
could also help blunt criticism from 
Democratic presidential candidate 
Joe Biden, who last week said the 
agreement that Trump has called a 
historic win is “failing.”

“I think Trump is a little afraid 
that this triumph of his will be 
hung around his neck, but more 
purchases and a bit of a delay 
would clearly help,” said Mary 
Lovely, a senior fellow with the 
Peterson Institute for International 
Economics.

“But he does own it, so they’re 
going to have to put the best face 
on it,” she said of the Phase 1 deal.

The trade agreement has 
emerged as a lone source of 
stability amid significant strain 
in the US-China relationship 
over the coronavirus pandemic, 
human rights crackdowns and US 
sanctions on Chinese companies 
and phone apps.

REUTERS/FILE 

US Trade Representative Robert Lighthizer points at markers on the 

floor as he leads Chinese Vice Premier Liu He and Treasury Secretary 

Steven Mnuchin to their position for a family photo at the Xijiao 

Conference Centre in Shanghai, China. 


