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Virus pushes Britain into record recession,

New Zealand mulls election delay

AFP, London

The global coronavirus pandemic
pushed Britain into its deepest-

ever recession, data showed
Wednesday, as New Zealand
warned the re-emergence of
COVID-19 could delay its
upcoming election.

The British economy --

the world’s seventh in size --
contracted by an unprecedented
20.4 percent in the period from
April to June, far worse than any of
its European neighbours and also
well below the so-called Group
of Seven richest countries in the
world. By comparison, France’s
economy contracted by 13.9
percent in the second quarter,
Canada 12 percent, Germany 10.1
percent, the United States percent
and Japan 7.6 percent.

The news that the virus has
knocked down a fifth of its
economy came as Britain continues
to grapple with one of the highest
death tolls in the world from the
pandemic, which some observers
blame on the government'’s early
dithering over the imposition of
strict confinement measures.

Nevertheless, the subsequent
lockdown  brought  activity
shuddering to a halt particularly

in the key services, production
and construction sectors.

“It is clear that the UK is in the
largest recession on record,” said
the Office for National Statistics,
which compiles the data.

Even if some experts are still
predicting a “V-shaped” rebound,
Britain's economic woes could
not come at a worse time as it
still has to reach a trade deal with
the EU following its exit from the
27-country bloc. Experts agree
that the absence of any trade deal
with the EU would only further
exacerbate Britain’s problems.

On the other side of the world,
New Zealand's prime minister
Jacinda Ardern said the upcoming
election in September could be
postponed as the coronavirus
seems to have re-entered the
Pacific country.

With 1.5 million people under
stay-at-home orders, and millions
more at risk of a wider outbreak,
Ardern said she was seeking advice
on delaying the election currently
scheduled for September 19.

Parliament was due to be
dissolved on Wednesday to allow
the election to take place, but
the centre-left leader held off the
move until Monday to monitor
how the crisis evolves.
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“At this stage, it's too early
to make any decision but this
means there is some flexibility
if required,” said Ardern, who is
well ahead in opinion polls and
expected to win a second term.

With the number of coronavirus
cases worldwide surpassing 20
million and the number of deaths
fast approaching 750,000, the
World Health Organization has
warned that a second wave is
“almost inevitable”.

So, with no wvaccine still
in sight, countries across the

AFP/FILE
Britain’s economy shrank more in the second quarter than any other
country in the Group of Seven.

globe are starting to reintroduce
restrictions as the number of
infections tick higher. In Belgium,
which is battling one of the most
serious coronavirus outbreaks
in Europe, authorities made the
wearing of face masks in public
compulsory in the Brussels region
from Wednesday.

Belgium has one of the highest
per capita death rates from
COVID-19 in the world and
infections are again rising after
earlier success in bringing the
epidemic under control.

In Italy, too, regions have begun
to order new quarantines for
people returning from higher-risk
European countries such as Spain
and Greece, as they hope to stem
new outbreaks of coronavirus.

In the sporting world, the
organisers of the Paris marathon
said this year’s race has been
cancelled. The race through the
French capital, moved from
its original date of April 5 to
November 15, joins a long list of
elite marathons across the world
to be cancelled this year.

The marathons in New York,
Boston, Chicago and Berlin
have been scrapped and London
announced that it would only hold
a race for elite runners because
organisers say it would be unsafe
for 45,000 runners to compete.

Philippine President Rodrigo
Duterte will be a guinea pig for a
controversial Russian coronavirus
vaccine, his spokesman said on
Wednesday, as the Southeast Asian
nation emerged as a frontrunner
for overseas clinical trials.

On Tuesday, Russia had
claimed it had developed the
world’s first vaccine offering

“sustainable immunity” against
the coronavirus, despite mounting
scepticism about its effectiveness.

UK says trade talks with
US continue to make
positive progress

REUTERS, London

Britain said its latest round of trade talks with the United
States made positive progress in many areas, and that both
sides agreed negotiations should continue at pace in the
coming months.

After leaving the European Union earlier this year Britain
is trying to tie up swift trade deals with major partners like
the United States to capitalize on its new freedom to strike
bilateral deals rather than EU-wide ones.

“Positive progress continues to be made in many
of the areas covered by an agreement,” the British trade
department said in a statement.

“Both sides reaffirmed their commitment to negotiating
a comprehensive and ambitious agreement. In terms of
the timeline of negotiations, it was agreed that they should
continue at pace throughout the Autumn.”

Nevertheless, the government said international trade
minister Liz Truss had told her U.S. counterparts that
retaliatory tariffs imposed on EU goods - which still impact
British goods like Scotch Whisky - were unacceptable and
should be removed.

Total trade between the two countries was valued at
232.7 billion pounds in 2019, according to British statistics.

The next round of talks is in early September, and will
see both sides exchange their first market access offers.
Britain says that while it wants a quick deal, it is not willing
to set a target date for one because it does not want time
pressure used against it.

The most recent round of negotiations saw texts
exchanged on rules of origin - the criteria used to determine
the source of a good, and therefore which duties and
regulation should apply. There was also detailed discussion
of intellectual property rules.

Investors revalue Chinese tech giants after US ban

REUTERS, Shanghai/Hong Kong

Stock investor Zhu Haifeng halved his
once-cherished holdings in Chinese
tech giants Tencent and Alibaba after
the United States announced on
Friday sanctions against some Chinese
firms in the latest escalation between
the world’s two top economies.

The move followed U.S. President
Donald Trump’s announcement of
a sweeping ban on U.S. transactions
with Tencent Holdings, the Chinese
owner of messaging app WeChat, and
Bytedance, which owns the video-
sharing app TikTok, citing national
security threats.

Tencent now only represents 10
per cent of his portfolio, having
accounted for 40 per cent at the peak
of his purchases in the company
which began some five years ago.

E-commerce giant Alibaba Group
Holding now represents 5 per cent of
his holdings.

“I'was envisioning a global Tencent,
aglobal Alibaba. Now, I can only think
of Southeast Asian versions,” said
Zhu, who has several million yuan in
overseas-listed Chinese companies.

“The r1oom for imagination
evaporates. Valuation should be cut
by one third.”

Like other investors, he worries that
Washington’s move to restrict mainland
technology companies could curb their
growth potential. That concern drove
shares of Tencent and Alibaba down
some 5 per cent each on Friday, but they
were still up roughly 39 per cent and 17
per cent respectively so far this year after
Friday’s losses.

Under Trump's executive order,
any transaction related to WeChat

and TikTok would be banned in the
United States.

The Trump administration last
week also announced the expansion of
the “Clean Network” initiative which
aims to prevent various Chinese apps
and telecom firms from accessing
sensitive information on American
citizens and businesses, targeting firms
like Tencent, Alibaba and Huawei. The
latest blow comes as the relationship
between the two powerhouses has
nosedived since the outbreak of the
coronavirus pandemic.

“Fundamentally, it's not a big
shock to the earnings. But right now,
I think the market is still trying to
digest this information because of
the political backdrop,” said Paul
Sandhu, Asia Pacific head of multi-
assets quant solutions at BNP Paribas
Asset Management.

Apple supplier Foxconn's profit beats

view, sees smartphone demand off lows

REUTERS, Tuipei

Foxconn, the world’s largest contract
electronics manufacturer, posted a
better-than-expected quarterly profit
and forecast its smartphones business
would see sustained revenue weakness
but at a slightly slower pace this
quarter.

The Taipei-based company,
however, is expected by analysts to
boost its revenue recovery in the
months ahead, underpinned by the
expected launch in autumn of a new
lineup of iPhones by Apple Inc, a
major client of Foxconn's. Foxconn
reported a net profit of T$22.9 billion
($778.54 million) for the second
quarter ended June. That was up 34

per cent from a year earlier and better
than a consensus estimate of T$17.95
billion drawn from 13 analysts polled
by Refinitiv.

It said the stronger than expected
figures were mainly driven by the
server and computing businesses,
while revenue from its key consumer
products, mainly  smartphones,
dropped more than 15 per cent from
a year earlier in the second quarter as
the coronavirus pandemic hit global
electronics demand.

Formally called Hon Hai Precision
Industry Co Ltd, Foxconn had
warned in May of bleak smartphone
sales in the second quarter citing
an “enormous” impact on demand
due to the virus, but said the work-

from-home lifestyles being adopted
worldwide would offer new growth
opportunities.

In the third quarter, Foxconn
expects overall revenue to post a yearly
double-digit decline and revenue from
the consumer electronics division to
drop about 10 per cent from a year
earlier. Researcher IDC said global
smartphone shipments fell 16 per
cent from a year earlier in the second
quarter.

For Foxconn, though, the Apple
connection would be a growth driver.

More than 70 per cent of the new
iPhones could be assembled by
Foxconn, helping the firm’s revenue
resume growth in the fourth quarter,
Taipei-based KGI Securities said.

Asian markets mixed as trade hopes play
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AFP, Hong Kong

Asian  markets were mixed
Wednesday with worries that US
lawmakers might not agree to a
fresh stimulus deal any time soon
playing up against optimism about
upcoming US-China trade talks.
Both nations are due this
weekend to meet to review their
much-vaunted trade pact, which
had been a cause for concern
among investors owing to ongoing
tensions between the superpowers.
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