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Bank Asia 
re-elects vice 
chairman
STAR BUSINESS DESK

Mohd Safwan Choudhury 
has recently been re-elected 
as vice chairman of Bank 
Asia.

The election took place 
at the 432nd meeting of 
the board of directors of 
the private commercial 
bank, according to a 
statement.

An eminent industrialist, 
Choudhury is a former 
president of the Sylhet 
Chamber of Commerce 
and Industry.

He is the managing 
director of M Ahmed Tea 
& Lands Co, Phulbari Tea 
Estates, M Ahmed Cold 
Storage, Premier Dyeing & 
Calendering, and M Ahmed 
Food & Spices.

Choudhury served 
as the chairman of 
the Bangladesh Tea 
Association.

He is also the 
president of FIVDB, 
a non-government 
organisation providing 
primary education to 
underprivileged children.

US deficit soars to record amid 
pandemic relief payments

AFP, Washington

Massive government rescue 
payments to help businesses and 
households survive the economic 
hit from the coronavirus drove a 
record surge in the US deficit last 
month, the Treasury Department 
said Monday. 

“Driven by the impact of 
the COVID-19 outbreak and 
government response, the deficit 
for June 2020 was $864 billion, 
compared to $8 billion in June 
2019,” Treasury said in its monthly 
report statement.

That was well past the previous 
record of $234 billion set in 

February 2009 at the start of the 
global financial crisis.With outlays 
in June surging to $1.1 trillion 
and receipts falling, the funding 
gap in the first nine months of the 
current fiscal year soared 267 per 
cent compared to a year earlier, 
hitting $2.74 trillion, Treasury 
said. 

More than half of this increase 
was due to a $511 billion increase 
in Small Business Administration 
budget outlays, primarily for the 
Paycheck Protection Program 
(PPP). 

The payments were part of 
the unprecedented $2.2 trillion 
CARES Act, which provided aid 

for businesses of all sizes as well as 
direct payment to US taxpayers and 
expanded unemployment benefits.

The weekly payments of $600 
to help the millions laid off as 
the economy shut down have so 
far amounted to $171 billion.
Given the crisis caused by the 
pandemic, the exploding deficit 
came as no surprise. Treasury in 
May announced it was planning to 
borrow a record $3 trillion in the 
April-June period to fund the relief 
programs.

And the department said Monday 
that further cash expenditures  “for 
loan forgiveness under PPP will 
occur in subsequent months. 

“In June 2019, US government 
spending was just $342 billion, and 
the deficit for the October 2018-
June 2019 period was only $747 
billion, Treasury said.Meanwhile, 
the administration is working with 
Congress on a new aid program 
that would likely extend some of 
the jobless benefits, but inevitably 
would add to the deficit. 

“Everybody agrees that it was 
the proper role of government 
to provide income support 
and enhanced unemployment 
compensation to people impaired 
by the shutdowns and the 
pandemic,” said Mickey Levy of 
Berenberg Capital Markets.

Now City Bank into export factoring
FROM PAGE B4

Founded in 2015, PrimaDollar is a global 
trade financier headquartered in the UK. 
At present, they have 12 offices across the 
globe. 

“The exporters will be able to receive 
the payment of their deferred exports on 
sight basis,” Sheikh Mohammad Maroof, 
additional managing director of City Bank, 
told The Daily Star yesterday.

“Exporters will receive over 90 per cent 
of the payment as soon as they submit their 

papers on shipment to the bank,” he said.
“As a result, the exporter has no risk. 

Rather PrimaDollar will take this risk on 
behalf of the foreign buyers,” he added.

He said these deferred payments 
generally take more than 120 days. But now 
the local exporters will get money quickly, 
which will help them move towards new 
production. 

“Moreover, they will be able to buy raw 
materials quickly, accept new orders, pay their 
employees timely,” he said.

Initially, this service will be available to 
garment and textile exporters. However, 
if buyers purchase anything alongside 
garment and textile products, they will also 
get it.

“This solution is secure, faster and cost 
effective and will help to shorten the cash 
cycle of the exporters,” he added.

For the fintech technology, City Bank 
will be able to provide a comprehensive 
solution to the exporters with the help of 
PrimaDollar’s real-time communication, 

global underwriting and leading online 
platform, the bank said in a statement. 

“With the real time online solution of 
PrimaDollar, City Bank will be able to offer 
the solutions to the exporters 24/7,” said 
the bank, which facilitates annual exports 
of around $1.8 billion.

Maroof and Munawar Uddin, country 
lead for Bangladesh at PrimaDollar, signed 
the agreement on behalf of their respective 
organisations at the bank’s head office in 
Dhaka recently.

Farm mechanisation 
gets a big push  

from govt
FROM PAGE B1

Beginning with Tk 150 crore for a three-year project to 
finance the purchase of equipment, namely power tillers, 
the government spent Tk 339 crore in a second project that 
ended in June 2019.

The government also provided Tk 200 crore last fiscal 
year as subsidy so that farmers can buy combine harvesters 
and reapers to harvest their crops timely. 

Farmers got the subsidy to buy 1,240 combine 
harvesters, 500 reapers and 13 rice transplanters under the 
initiative, said agricultural officials.

And under the new project, the government will offer 
purchase support to farmers so that they can buy 51,300 
units of machinery until June 2025 when the five-year 
project will end.

The initiative comes as farms have trouble planting and 
harvesting their crops timely for want of workers in the 
peak seasons for harvest and plantation. 

The delay in plantation and harvest causes a loss in the 
yield of rice, said agriculturists.

Paddy is cultivated on 71 per cent of the total croplands 
of 1.54 crore hectares in the country, according to official 
data.

The average daily agricultural labour wage remains high 
during harvesting seasons of aman and boro rice crops, 
which account for more than 90 per cent of the total 
annual production, showed data by the Bangladesh Bureau 
of Statistics.

Farmers harvest most of their aman paddy during 
November and December and the principal crop boro 
during May and June.

The cost of production of farmers would reduce for the 
use of machines for harvesting and transplanting, said 
Agriculture Secretary Md Nasiruzzaman.

Farmers incur relatively high post-harvest losses for 
manual harvesting of potato and onion, which the use of 
potato digger and combine harvester would take care of.

“Thus, the overall production of crops will increase. The 
famers’ profitability will also increase.” 

Locally-manufactured agricultural machinery would be 
bought. 

“We will sit with machine tools factory to see whether 
they can make and supply quality farm machinery,” 
Nasiruzzaman said.

Under the project, the government also wants to train 
9,000 mechanics and agricultural extension officials to 
provide support to farmers.

Apart from giving a boost to farm mechanisation, the 
government also gave the nod to a Tk 278 crore project to 
expand cultivation of improved varieties of oilseeds such 
as mustard, sunflower, soybeans and peanut and sesame.

This will be to increase coverage and production of 
oilseeds by up to 20 per cent from 7.20 lakh hectares and 
reduce import dependence.

Bangladesh spent Tk 5,500 crore to import oilseeds in 
fiscal 2018-19, which was 31 per cent higher year-on-year, 
showed Bangladesh Bank data.

The Ecnec brief said 40,000 demonstration plots would 
be set up apart from production and distribution of 
improved varieties of seeds of various crops including rice, 
jute and maize.

An expansionary monetary policy or nothing
FROM PAGE B1

The government should borrow 
more from the central bank to 
give a room to the private sector, 
Mansur said.

The central bank had fixed 12 
per cent RM target and 13 per cent 
broad money for fiscal 2019-20. 
Both the targets may be widened to 
a large extent for this fiscal year.

Inflation will not increase 
alarmingly in the days to come in 
the wake of the demand fall. But 
the food inflation may go up as 
the ongoing floods have already 
washed out many paddy fields, 
Mansur said.

“The price of the staple is 
maintaining an upward trend. 
So, the government should 

immediately take an initiative to 
import one million to two million 
tonnes of rice in order to control 
inflation.”

There is uncertainty about when 
the global economy will make a 
turnaround, so the central bank 
should focus on the local economy. 

The industries dedicated to 
manufacturing goods for the local 
market should be given importance. 
The SME sector will play a crucial 
role in boosting the economy 
where a large number of workers 
are employed. 

If SMEs get back its tempo, the 
economy will be able to enjoy its 
momentum.

But Zahid Hussain, a former 
lead economist at the World Bank’s 

Dhaka office, said lenders would 
not feel encouraged to give out 
loans to the SME sector at 9 per 
cent.

Banks will make little profit 
against their SME lending as the 
operational cost is high, he said.

The central bank should rethink 
about the interest rate cap on all 
lending products as operational 
cost and risk vary based on the 
characteristics of different sectors, 
he said.

Hussain also criticised the 
government, saying it had almost 
completed all the tasks of the 
central bank while unveiling the 
budget for fiscal 2020-21.

The targets on inflation, GDP 
and credit to the public sector are 

usually set by the government 
during the budget sessions. 

But this time, it also unveiled a 
credit growth target for the private 
sector, which is highly unusual, he 
said.

As per the medium-term 
macroeconomic policy statement 
of the government, the credit 
growth in the private sector was set 
at 16.7 per cent.

“If all works are done by the 
finance division, then the central 
bank will have nothing to do,” 
Hussain said. 

The BB may not follow the 
target set by the finance division, 
said a central banker requesting 
anonymity to speak candidly on 
the matter.


