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Facebook and PayPal 
invest in Indonesian 

start-up Gojek
AFP, Jakarta

Facebook and PayPal have invested in the Indonesian 
ride-hailing and digital payment start-up Gojek, joining 
other tech giants Tencent and Google, the Jakarta-based 
company said Wednesday.

The new investment  “will support Gojek’s mission 
to boost Southeast Asia’s digital economy, with a focus 
on supporting payments and financial services in the 
region,” it said in a statement.

The size of the investment was not disclosed.
Starting as a motorcycle ride-hailing call centre in 

2010, Gojek launched an app five years later that soon 
turned into a  “super-app” offering a wide range of 
services including deliveries, takeaway food and financial 
services.

The investment is Facebook’s first in Indonesia, 
Southeast Asia’s leading economy.

The social network behemoth is looking for new 
outlets for its products, particularly WhatsApp messaging, 
which is used everywhere in the country of more than 
260 million people.

“Gojek, WhatsApp and Facebook are indispensable 
services in Indonesia,” Matt Idema, chief operating 
officer at WhatsApp, said in the statement.

“Working together we can help bring millions of small 
businesses and the customers they serve into the largest 
digital economy in Southeast Asia.” PayPal’s payment 
services are also expected to be integrated into the Gojek 
app as part of the agreement.

The Indonesian start-up says it has connected 
hundreds of thousands of traders on its platform, often 
small businesses in the informal economy, and has more 
than 170 million users in the region.

Gojek in March raised $1.2 billion for expansion, 
according to Bloomberg, and it is valued at $10 billion 
by analysts CB Insights.

The company’s main competitor is Grab, another  
“super-app” founded in Singapore.

Indonesia’s digital sector was estimated at $40 billion 
in 2019 and could triple by 2025, according to a study by 
Google, Temasek and Bain & Company.

UK banking giants back China’s 
Hong Kong security law

AFP, Hong Kong

British banking giants HSBC 
and Standard Chartered on 
Thursday backed China’s 
contentious security law 
proposal for Hong Kong, 
which critics fear will be used 
to stamp out dissent in the city.

Beijing announced plans 
last month to bypass Hong 
Kong’s legislature and impose 
the law, following seven 
straight months of huge and 
often violent pro-democracy 
protests last year.

China says the law is 
needed to tackle  “terrorism” 
and  “separatism” in a restless city it now 
regards as a direct national security threat.

Opponents fear it will be used to stifle 
local opposition to Communist Party rule, 
despite the promise of limited freedoms 
and autonomy for 50 years after the city’s 
1997 handover from Britain.

But several conglomerates with 
mainland business interests have in recent 
days issued statements supporting the bill, 
including the Asia-focused banking giants.

“HSBC reiterates that we respect and 
support laws that will stabilise Hong Kong’s 
social order and revitalise the economy,” 
HSBC said in a post on Chinese social 
media WeChat.

The statement accompanied a picture of 
the bank’s top Asia executive, Peter Wong, 
signing a petition in support of the law on 
Wednesday. In an interview with China’s 
state media agency Xinhua, Wong said he 
hoped the law would bring  “long-term 
stability and prosperity” to Hong Kong.

His comments came after the city’s pro-

Beijing former leader Leung Chun-ying 
publicly criticised the British bank for not 
publicly supporting the law while profiting 
from its Chinese business interests.

London-based Standard Chartered also 
lined up to support the laws, saying they 
hoped details of its provisions would  
“enable Hong Kong to maintain economic 
and social stability”.

And British multinational Jardine 
Matheson took out a full-page advertisement 
in a local newspaper on Wednesday to 
pledge its support for the bill.

The firms’ support of the law is at odds 
with the British government, which says the 
bill breached the agreement signed with 
China to govern the territory after the 1997 
handover.

British Foreign Minister Dominic Raab 
said Tuesday he had spoken to allies 
including the United States and Australia 
about potentially opening their doors to 
Hong Kongers seeking to leave the city if 
the law is passed.
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British banks HSBC and Standard Chartered have 

publicly supported China’s national security law 

proposal for Hong Kong.

ECB ramps up eurozone 
support as pandemic persists

AFP, Frankfurt Main

European Central Bank policymakers 
surprised Thursday with a bigger-than-
expected boost to their pandemic emergency 
bond-buying scheme, adding 600 billion 
euros and extending it until mid-2021.

“The envelope for the pandemic 
emergency purchase programme (PEPP) 
will be increased by 600 billion euros ($674 
billion) to a total of 1.35 trillion,” an ECB 
spokeswoman said.

The emergency scheme will be extended 
to  “at least the end of June 2021” rather 
than December this year, she added, or until 
the ECB’s governing council  “judges that 
the coronavirus crisis phase is over”.

Governors also agreed to reinvest the 
proceeds from their PEPP purchases  “until at 
least the end of 2022”, saying that any future 
winding-down of the massive expansion in 
the ECB balance sheet would be  “managed” 
to avoid disruption to financial markets.

ECB President Christine Lagarde will 
detail the thinking behind policymakers’ 
decisions at a 1230 GMT press conference.

She will also present formal growth and 
inflation forecasts from central bank staff, 
after warning last week that the eurozone 
economy could contract by between eight 
and twelve percent this year.

After initially shocking markets early 
on in the pandemic by downplaying the 
need to step in, the ECB has made massive 
interventions in the eurozone economy 
to keep up access to credit for companies, 
households and governments.

Pictet Wealth Management strategist 
Frederik Ducrozet highlighted the 
importance of reinvesting the proceeds from 
bonds held by the central bank.

“It should allow the ECB to deviate 
more, and for longer, from capital keys,” he 
tweeted, targeting its support to individual 

countries rather than rigidly buying bonds 
in line with member nations’ share in the 
ECB’s capital.

Such signals may be more important to 
markets than the headline increase in bond-
buying, as the bank was unlikely to exhaust 
its ammunition anytime soon at its present 
purchase pace.

“The strong signal can bolster the nascent 
rebound in the confidence of households 
and companies that the worst will soon 
be over,” said Berenberg bank economist 
Holger Schmieding.

Hints at further action could come in 
the ECB’s inflation forecasts, as the central 
bank’s main task is to ensure price stability 
in the 19-nation eurozone.

Price growth slowed to just 0.1 percent 
year-on-year in May from 1.2 percent in 
February before the pandemic and well 
below the ECB’s target of close to, but just 
below two percent.

Meanwhile, the euro’s growing strength 
against the dollar is creating a headwind for 
exports.

Governors met Thursday less than a 
month after a German Constitutional Court 
(GCC) ruling that a two-trillion-euro bond-
buying scheme launched in 2015 may not 
have been  “proportionate” to its price 
stability goal and needed to be clarified.

If the ECB cannot satisfy the judges, the 
German Bundesbank central bank may not 
be able to participate in bond-buying.

While finding a face-saving solution to 
the immediate legal headache, policymakers 
must also consider how court challenges 
might limit their future options.

With Thursday’s decisions,  “the ECB is 
also demonstrating that it remains a truly 
independent institution fully committed 
to its mandate of price stability -- and is 
not in any way constrained by the verdict,” 
Berenberg economist Schmieding said.

Govt pledges transparency, addressing 
banking sector ills to IMF
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“Following the emergency response 
to the crisis and stabilisation of the 
economy, we intend to re-focus on 
addressing banking sector problems, 
including non-performing loans and 
poor performance of state-owned 
commercial banks.”

Before the outbreak of the rogue 
virus, the government started 
amending several laws to enforce 
more banking sector discipline. 

“Looking ahead, we are committed 
to addressing the issues as a matter of 
priority by ensuring effective banking 
sector supervision, strengthening 
corporate governance of commercial 
banks and improving the financial 
performance of state-owned 
commercial banks.” 

The government has committed 
to bringing the fiscal deficit gradually 
back to 5 per cent of gross domestic 
product (GDP) following the 
temporary widening as a result of the 
pandemic while ensuring smooth 

recovery of the economy. 
“We recognise that restoring fiscal 

discipline and debt sustainability 
while allowing the government 
to provide the necessary public 
services and investment, will 
require an improvement in revenue 
performance.” 

With the ongoing technical 
assistance from the IMF, the 
government is determined to 
strengthening tax administration and 
compliance, reducing tax exemptions 
and broadening the tax base, the letter 
said. 

The IMF assistance will help meet 
the urgent foreign exchange needs 
stemming from the disruptions to 
remittance and garment exports and 
mitigate the near-term pressure on the 
balance of payments and the budget.

Bangladesh has announced a 
series of stimulus packages, including 
subsidised loans by banks, aggregating 
about Tk 103,000 crore, which is 3.7 
per cent of GDP. 

It issued a revised budget for 
fiscal 2019-20 at the end of March 
that includes additional resources 
to fund the COVID-19 Preparedness 
and Response Plan and to augment 
existing transfer programmes that 
benefit the poor.

Retail cash transfers to households 
will be channelled through bank 
accounts and mobile payments to 
ensure effective targeting and plug in 
leakages, said Surjit Bhalla, executive 
director for Bangladesh at the IMF 
and Bhupal Singh, an adviser to the 
executive director, in a statement to the 
IMF. 

The economy is expected to record 
a sharp V-shaped recovery with 
supply chains resuming. Given the 
moderate level of the pre-pandemic 
fiscal deficit, general government 
debt, current account deficit and well-
anchored inflation, the economy is 
placed favourably to gain traction 
once external risks subside, the 
statement said.

Massive garment sector job losses 
likely this month
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Moreover, the US slashed the 
purchase of apparel from China by 
52 per cent -- and Bangladesh might 
be an alternative destination for the 
American brands.

Bangladesh needs to diversify its 
export basket and go for athletic and 
technical garments as their demand 
is on the rise globally, the BGMEA 
president said.

She called upon exporters to 
make more garment items from 
manmade fibre as currently 74 per 
cent clothing items in Bangladesh are 
produced from cotton fibre, which is 
witnessing a falling demand in the 
global market.

Bangladesh exported $24.47 
billion worth of garment items in 

the first ten months of the fiscal year, 
down 14.11 per cent year-on-year, 
according to data from the Export 
Promotion Bureau.

Huq also urged the government to 
take up an unemployment scheme for 
the retrenched workers for whom the 
EU and Germany gave an assurance to 
grant €113 million.

Some 46 garment factories could 
not pay 18,000 workers their salary 
for April yet, she said. 

The BGMEA has been negotiating 
with buyers with the help of 
international organisations for 
payment. But, so far payments 
amounting to $134 million cannot 
be negotiated because some buyers 
in Europe and America have already 
applied for bankruptcy, she added.

The government has been working 
to improve infrastructure and ease of 
doing business for attracting more 
investment from China and Japan, 
said Salman F Rahman, adviser to the 
prime minister on private industry 
and investment.

Commerce Minister Tipu 
Munshi said the government is 
trying to increase the shipment of 
pharmaceuticals, leather and leather 
goods, bicycles, furniture and light 
engineering products.

Zahid Maleque, health and family 
welfare minister; Shafiul Islam 
Mohiuddin, former president of the 
Federation of Bangladesh Chambers 
of Commerce and Industry; and 
Atiqul Islam, mayor of Dhaka North 
City Corporation, also spoke.


