The Baily Star

DHAKA SUNDAY MARCH 8, 2020, FALGUN 24, 1426 BS

+~BUSINESS

COMMUNITY BANK

Mohammad Javed Patwary, inspector general of police and chairman of Community Bank Bangladesh, cuts a cake to launch the bank’s mobile
app ‘Community Cash’ in Dhaka recently. After downloading the app from Google Play Store or Apple’s App Store, customers can avail services,
including balance check, fund transfer, banking request, card payment, utility payment, tuition fee payment, e-commerce and mobile phone

recharge. Masihul Hug Chowdhury, CEO, was present at the event.

Asia-Pacific economies
face $211b hit from VIIrus

AFP, Hong Kong

The coronavirus could wipe more
than $200 billion off Asia Pacific
economies this year, S&P Global
ratings warned Friday, sending growth
to its lowest level in more than a
decade, as governments struggle to
combat the disease.

In a worst-case scenario, China
could see growth of less than three
percent, while Japan, Australia
and Hong Kong could “flirt with
recession”, it said in a report.

Fears about the impact of the
outbreak, which has spread to at least
85 countries since it began in China
in late December, have hammered
world markets as investors fret over its
economic impact.

S&P said it expected the region to
grow 4.0 per cent this year as supply and
demand shocks blow a $211 billion hole
in the economy. That compares with a

AFP
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4.8 percent estimate given in December
and would be the worst performance
since a contraction in 2008 caused by
the global financial crisis.

“Asia-Pacific’s outlook has darkened
due to the global spread of the
coronavirus,” it said. “This will exert
domestic supply-and-demand shocks
in Japan and Korea. It will mean weaker
external demand from the US and
Europe” The report said economies were
suffering from the double-whammy of
weak demand as consumers stay home
for fear of catching the disease, and
falling supplies as industries are rocked
by shutdowns.

It saw China’s economy -- which
was already stuttering before the crisis
struck -- expanding 4.8 per cent this
year, which would be the worst in
three decades. However, it added that

Bangkok yesterday.

in the worst case, which “assumes
localized reinfections as people return
to work and the re-imposition of
some restrictions on activity” growth
could crash to just 2.9 percent.

Hong Kong, which suffered its
first recession last year since 2008,
was tipped to shrink further. The city,
along with Singapore, Thailand, and
Vietnam would be the hardest hit, with
tourism -- which has been battered
globally -- accounting for around 10
percent of growth on average.

Still, S&P did say that economies
would likely see healthy rebounds.

“A U-shaped recovery is likely to
be delayed until the third quarter if
signs emerge by the second quarter

the report said.

“We assume that the coronavirus
will not permanently impair the labour
force, the capital stock, or productivity
-- hence, the region’s economies
should be employing as many people
and producing as much output by the
end of 2021 as it would have done
in the absence of the virus.” Also on
Friday, the Asian Development Bank
said it saw China taking a $103 billion
hit, or 0.8 percentage point hit to GDP,
while losses could hit $22 billion --
or 0.2 percentage points -- for other
developing economies in the region.

“The magnitude of the economic
losses will depend on how the
outbreak evolves, which remains highly
uncertain,” the bank said in a statement.

Canada adds
‘puzzling’
30,000 jobs
in February

AFP, Ottawa

Canada added 30,000

jobs in February despite
concerns over the spreading
coronavirus, while its
unemployment rate rose
0.1 percentage points to

5.6 per cent, according to
government data released
Friday.

Statistics Canada said
there were more people
working in wholesale
and retail trade, in
manufacturing (for
a second consecutive
month), as well as in
information, culture and
recreation. At the same
time, employment declined
in professional, scientific
and technical services and
in accommodation and
food services.

Economists noted a
“puzzling gap” between
hiring and a slowing
export-driven economy,
adding that this latest data
would not likely factor
into market decisions as it
predates what are likely to
be the biggest impacts of
the COVID-19 outbreak.

“Canada ended the last
of the pre-virus jobs reports
with a flourish, as a strong
month for employment
and a healthy wage gain
showed that everything was
fine in the labor market,”
said CIBC analyst Avery
Shenfeld.

Shares in India’s
Yes Bank crash on
withdrawal limits

AFP, Mumbai

Shares in India’s Yes Bank plunged as
much as 85 per cent on Friday after the
central bank seized control and imposed
withdrawal limits to prevent the collapse of
the country’s fourth-largest lender.

The move by the Reserve Bank of India
(RBI) sparked a sell-off across the troubled
banking sector and sent the rupee falling to
its weakest level since 2018.

People queued outside Yes Bank
branches after the announcement late
Thursday that customers can only withdraw
50,000 rupees ($678) over the next 30 days
while the RBI tries to put together a rescue.

The news added to liquidity concerns
about India’s financial system more than a
year after the near-collapse of IL&FS, one
of the nation’s biggest “shadow banks” --
finance houses responsible for significant
consumer lending.

A resulting reluctance of banks to
lend money has exacerbated the woes of
Asia’s third-biggest economy, with growth
slowing for seven consecutive quarters
before picking up with a meagre 4.7-per
cent expansion in the final three months of
2019.

Yes Bank’s exposure to the shadow
banking sector is particularly large and it
has been struggling for some time to raise
fresh capital to free itself of a mountain of
bad loans in order to quell worries about
its viability.

“Investors have turned risk averse and
the contagion is likely to hit smaller bank
and non-bank finance companies,” said
Abhimanyu Sofat at ITFL Securities.

“How soon the RBI finalises the rescue
plan is key as persistent operational curbs
increase uncertainty,” Sofat told Bloomberg

News. The RBI put the blame on “serious
governance issues and practices in recent
years” but said there was “no need to
panic”.

However, customers waiting to get their
money were far from reassured.

“It's not clear at the moment, and that
is making some people panic a bit. Even I
am at the moment,” Devika, a student and
Yes Bank account holder, told AFP as she
queued to withdraw money in New Delhi.

“Ihad purchased 15 shares of Yes Bank at
150 rupees per share and now they are at 15
rupees. It's a huge dent on my investments
and even my deposits are locked in,” Varsha
Gandhi, a Mumbai-based lawyer told AFP.

“I am just waiting to see if RBI's moves
will have any positive impact. But it's a huge
loss as the stocks have tanked,” 27-year-old
Gandhi added.

RBI governor Shaktikanta Das also tried
to soothe concerns.

“The 30 days which we have given is the
outer limit, you will see very swift action
from the RBI to put in place a scheme to
revive Yes Bank,” he told reporters in the
financial capital Mumbai on Friday.

According to media reports, the RBI was
attempting to cobble together a rescue that
included State Bank of India (SBI), the
country’s largest lender, and other financial
institutions.

“The next few weeks are crucial for Yes
Bank’s survival,” said Sameer Narang, an
economist at State Bank of Baroda.

By the afternoon in Mumbai, Yes Bank
shares had recovered slightly but were still
down 60 per cent at 14.70 rupees.

Shares in other Indian financial stocks
were also down sharply, with Yes Bank’s
potential rescuer SBI off 6.4 per cent and
IndusIind Bank tumbling 6.9 per cent.
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MASTERCARD
Syed Mohammad Kamal, country manager for Bangladesh at Mastercard, poses with
the first prize winner of the ‘Magical Barcelona’ campaign during an event at a hotel
in Dhaka recently. Costumers who made purchases with Mastercard credit, debit and
prepaid cards during winter won various prizes, including an all-expense paid trip for
two to Barcelona.

that the virus is globally contained,”
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Abu Hena Mohd Razee Hassan, chief of the Bangladesh Financial Intelligence Unit, and Syed Mahbubur Rahman, CEQ
of Mutual Trust Bank, attend a conference for the lender’s ‘Branch Anti Money Laundering Compliance Officers’ at a
convention hall in Dhaka recently.

Office of the Muktagacha Pourashava
Disrtict: Mymensingh. S
Mukta:Poura/Prokow:2020/064 kb

e-Tender Notice No: 03/2019-20

e-Tender is invited in the National e-GP system portal (http//:www.eprocure.gov.bd) for the procurement
of Works as mentioned in the following table:

Memo No. :

Tender | Package No. Description of Works On-line(e-GP System) On-line(e-GP System)
ID No. tender publication date & tender closing date &
time time
UGIIP-111- Construction of  Municipal
3/AF/MUKT | market 2-storied building
433665 | ME/01/2019 | including basement with 10- | 14 10 5020, 09:00 AM | 13-Apr-2020 1:00 PM
storied foundation work in
Muktagachha pourashava under
Mymensingh district.

These are an online tender, where only e-tender will be accepted in the National e-GP Portal and no offline/hard
copies will be accepted. To submit e-tender, registration in the National e-GP system portal
(http//:www.eprocure.gov.bd) is required.

The fees for downloading the e-tendering documents from the national e-GP Portal have to be deposited on line
through any registered banks branches up to 12-Apr-2020 4:00 PM
Further information and guidelines are available in the National e-GP system portal and from e-GP help desk

(helpdesk@eprocure.gov.bd).
A

(Md. Mukhlesur Rahman)
Executive Engineer
Muktagacha Pourashava

District-Mymensingh.
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