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Most small firms in China yet 
to reopen after virus outbreak

AFP, Beijing

..................................................................

Most small businesses in China have yet to 
reopen and are struggling with supply chain 
obstructions after the new coronavirus 
epidemic triggered a national shutdown, 
officials said Monday.

Authorities extended January’s Lunar 
New Year holiday and ordered the closure 
of schools, factories and railways to try and 
halt the spread of the outbreak, which has 
killed more than 2,500 people.

Some industries have since resumed 
operations but only around three in 10 
small and medium-sized enterprises were 
back to work, industry ministry spokesman 
Tian Yulong said Monday.

Ongoing transport disruptions make it 
hard for workers to travel and has prevented 
the shipment of raw materials, he added.

Officials pledged finance and aid for 
smaller enterprises on Monday, including 

preferential tax treatment for transport, 
catering and tourism businesses.

Key industries dominated by larger firms 
appeared to be in stronger shape.

Cong Liang, an official at China’s top 
economic planning agency, said the steel 
industry was operating at nearly 70 percent 
capacity while rail freight had almost 
returned to normal. Small and medium-
sized businesses account for around 60 
percent of China’s economy, and the 
crucial sector is reeling from the impact of 
the global public health crisis.

At least six in 10 small firms risked 
running out of cash to cover regular 
payments in the next two months, the 
Economic Daily state media outlet reported 
last week, citing a survey by a national 
representative body for small business.

President Xi Jinping said Sunday the 
overall economic impact of the virus would 
be  “short-term” and manageable.

REUTERS

Employees wearing face masks work on a car seat assembly line at Yanfeng Adient 

factory in Shanghai, China yesterday.

In Mumbai, Microsoft boss 
Nadella trumpets cloud 
tie-up with India’s Reliance
REUTERS, Mumbai
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Microsoft Corp Chief Executive Officer 
Satya Nadella touted the new India cloud 
partnership with Reliance Industries as 
he shared center-stage with its chairman 
Mukesh Ambani at an event in India’s 
financial capital on Monday.

Microsoft struck a 10-year deal with 
Reliance in 2019, committing to power the 
oil-to-telecoms conglomerate’s data centers 
with its Azure cloud.

“We’ve been working with Reliance 
across the entire stack - everything from 
what they are going to be doing with Azure 
in their own data centers and how they will 
extend it,” said India-born Nadella at the 
event in Mumbai, where he began the first 
leg of his India tour.

“It’s sort of a great example of a 
business leader and a company which is 
in very diverse sectors to take a platform 
approach, to use technology to create more 
technology.”

The executives did not provide specific 
details about their growth plans.

“We’re very excited about the partnership 

that Jio (Reliance’s telecoms unit) and 
Microsoft will have and I think that will 
be, as we look at this decade, a defining 
partnership,” Ambani said.

During a keynote speech earlier, Nadella 
emphasized the need for businesses to 
build their own technology at a time digital 
services are transforming all industries, and 

even homes.
Nadella visits his home country just 

weeks after telling Buzzfeed News that 
India’s new citizenship law saddened him 
and was “just bad”.

India’s Citizenship Amendment Act, 
which paves a way for minorities from 
neighboring Muslim-majority nations of 
Pakistan, Afghanistan and Bangladesh 
to gain citizenship, has sparked weeks of 
protests.

Critics say that the law, combined with 
a proposed national register of citizens, 
will discriminate against India’s Muslims 
minority.

Nadella, who did not broach political 
issues at Monday’s event, will also travel to 
the southern tech hub of Bengaluru and the 
Indian capital New Delhi.  

Microsoft CEO Satya Nadella

DCCI

Zaidi Sattar, chairman of the Policy Research Institute of Bangladesh, and Shams Mahmud, president of the Dhaka 

Chamber of Commerce and Industry, exchange documents after signing a deal at the former’s office in Dhaka 

recently for facilitating research and strengthening cooperation.

China lifts import restriction 
on some pet food from US

REUTERS, Beijing
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China has removed a ban on imports of pet food containing 
ruminant ingredients from the United States, according to a 
notice released by customs. The ban would take immediate 
effect, the General Administration of Customs said in the 
notice dated Feb.19. China also approved imports of beef, 
beef products and live poultry from the US this month.  

PepsiCo to buy 
Chinese snack 

brand  
Be & Cheery

REUTERS, Beijing

...........................................

PepsiCo Inc has agreed to 
buy Chinese snack brand 
Be & Cheery from local 
jujube maker Haoxiangni 
Health Food Co Ltd 
for $705 million, the 
companies said.

The US multinational 
food and beverage maker 
said the acquisition of 
Be & Cheery, which sells 
snacks from nuts to dried 
fruits mainly on Chinese 
e-commerce platforms, 
was an important step 
in its goal to become 
China’s leading consumer-
focused food and beverage 
company.

“Be & Cheery adds 
direct-to-consumer 
capability, positioning us 
to capitalize on continued 
growth in e-commerce, and 
a local brand that is able 
to stretch across a broad 
portfolio of products, 
through both online and 
offline channels,” Ram 
Krishnan, CEO of PepsiCo 
Greater China, said in a 
statement on Sunday.

“We also expect to 
leverage Be & Cheery’s 
innovation and consumer 
insights capabilities to drive 
innovation in other key 
PepsiCo growth markets.”

Haoxiangni, which is 
based in the eastern city of 
Hangzhou, said in a separate 
filing that it had decided to 
sell as it wanted to focus on 
the jujube business.

Founded in 2003, Be & 
Cheery is one of the largest 
online snack companies 
in China and reported 
revenues of about 5 billion 
yuan ($711.7 million) in 
2019, the companies said.

EXIM BANK

Mohammed Haider Ali Miah, CEO of Exim Bank, opens the bank’s 131st branch in the capital’s Dhanmondi recently.

India refiners 
getting rare oil 
cheap as China 
demand slows
REUTERS, New Delhi/Singapore
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Indian refining companies 
are snapping up rare crude 
grades as the coronavirus 
outbreak curtails China’s 
demand for processing, 
executives and traders said, 
with prices for some grades 
falling by as much as 15 
per cent.

Chinese refiners have 
slashed output by at least 
1.5 million barrels a day 
in February, or over 10 
percent, after the virus 
outbreak hit domestic 
fuel demand, leading to 
swelling stocks.

“Opportunity for 
Indian markets is more 
in the context of what 
is happening in China 
and in recent times we 
received crudes which 
are appearing to be 
attractive as compared to 
their value earlier,” said 
R. Ramachandran, head 
of refineries at Bharat 
Petroleum Corp.

Refiners in India, the 
world’s third-biggest oil 
importer, rarely get the 
opportunity to buy suitable 
grades from areas like the 
Mediterranean and Latin 
America due to higher 
freight rates.

However, shipping rates 
have plunged by nearly half 
since the virus outbreak, and 
after the U.S. partially lifted 
sanctions on part of Chinese 
shipping firm COSCO.


