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BRAC BANK

Mahiul Islam, head of retail banking at Brac Bank, and Jalal Uddin Akand, executive director at Transcraft Ltd, a concern of Transcom Group, 

attend a deal signing ceremony in Dhaka recently. Transcraft’s employees will get exclusive employee banking benefits including, lending and 

deposit products at the bank.

Cathay Pacific 
flags ‘significant’ 
drop in H1 profit
REUTERS
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Cathay Pacific Airways is 
expecting a significant drop 
in its first-half results and 
has also cut capacity due to 
the coronavirus outbreak, it 
said on Monday.

Severe travel restrictions 
as a result of a coronavirus 
outbreak in China, which 
has caused about 1,770 
deaths across mainland 
China, have led to a steep 
rise in flight cancellations.

“The first half of 2020 
was already expected to 
be extremely challenging 
financially,” the company 
said in a statement.

“As a result of this 
additional significant 
drop in demand for 
flights and consequential 
capacity reduction caused 
by the novel coronavirus 
outbreak, the financial 
results for the first half of 
2020 will be significantly 
down on the same period 
last year.”

Flight cancellations 
have led the number of 
customers seeking refunds 
to skyrocket. The airline 
has told those affected that 
reimbursement could take 
up to six weeks. The carrier 
also said in a statement 
it had cut capacity by 40 
per cent for February and 
March, against an earlier 
planned 30 per cent cut.

Coronavirus could damage 
global growth in 2020: IMF
AFP, Dubai
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The coronavirus epidemic could damage 
global economic growth this year, the IMF 
head said Sunday, but a sharp and rapid 
economic rebound could follow.

“There may be a cut that we are still 
hoping would be in the 0.1-0.2 percentage 
space,” the managing director of the 
International Monetary Fund, Kristalina 
Georgieva, told the Global Women’s Forum 
in Dubai.

She said the full impact of the spreading 
disease that has already killed more than 
1,600 people would depend on how 
quickly it was contained.

“I advise everybody not to jump to 
premature conclusions. There is still a 
great deal of uncertainty. We operate with 
scenarios, not yet with projections, ask me 
in 10 days,” Georgieva said.

In its January update to the World 
Economic Outlook, the IMF lowered global 
economic growth forecast in 2020 by a 0.1 
percentage point to 3.3 percent, following 
a 2.9 percent growth the previous year, the 
lowest in a decade.

Georgieva said it was  “too early” to 
assess the full impact of the epidemic 
but acknowledged that it had already 
affected sectors such as tourism and 
transportation.

“It is too early to say because we don’t 
yet quite know what is the nature of this 
virus. We don’t know how quickly China 
will be able to contain it. We don’t know 
whether it will spread to the rest of the 
world,” she said.

If the disease is  “contained rapidly, 
there can be a sharp drop and a very rapid 
rebound”, in what is known as the V-shaped 
impact, she said.

Compared to the impact of the Severe 
Acute Respiratory Syndrome (SARS) in 
2002, she said China’s economy then made 
up just 8.0 percent of global economy. 
Now, that figure is 19 percent.

She said the trade agreement between 
the United States and China, the world’s 
first and second economies, had reduced 
the disease’s impact on global economy.

But the world should be concerned  
“about sluggish growth” impacted by 
uncertainty, said the IMF chief.

Japan suffers worst economic 
slump in five years

AFP, Tokyo

...........................................................

Japan has suffered its worst quarterly 
GDP contraction in more than five 
years, with a tax hike and a deadly 
typhoon taking a toll on the world’s 
third-largest economy.

The nation’s gross domestic 
product in the three months to 
December shrank 1.6 percent from 
the previous quarter, even before the 
novel coronavirus outbreak in China 
hit Japan, according to official data 
published on Monday.

The quarter was marked by a rise in 
consumption tax from eight percent 
to 10 percent, as well as Typhoon 
Hagibis, which killed more than 
100 people and caused widespread 
flooding.

Economists were braced for a 
contraction of around one percent 
but had not expected such a poor 
figure, with Takeshi Minami, chief 
economist at Norinchukin Research 
Institute, saying it was  “quite an 
undershooting”.

“There was a hit from natural 

disasters but consumer sentiment was 
particularly weak after the tax hike 
despite government measures to ease 
the impact,” he told AFP.

Monday’s data snapped four 
quarters of growth and was the biggest 
contraction since the second quarter 
of 2014 when the economy shrank 1.9 
percent.

That quarter followed a hike in the 
sales tax from five percent to eight 
percent and the latest slump also 
appears to have been affected by a rise 
in consumption tax to 10 percent that 
came into effect on October 1.

Private consumption was hard hit, 
dropping by 2.9 percent -- the first fall 
in five quarters.

Expenditure on factories and 
equipment decreased 3.7 percent 
despite investment getting a boost 
from cashless-payment systems that 
allow consumers to alleviate the 
consumption tax hike.

Economists are now carefully 
watching to see what impact the new 
virus will have on the world’s third-
largest economy, as it hits Japanese 

companies’ manufacturing activities 
and tourism.

Japan has only a  “bleak” prospect 
of returning to growth in the first 
quarter of this year, said Minami.

Private consumption would likely 
pick up from the October-December 
quarter but how much it will recover 
in the coming months would depend 
on the spread of the virus, he said.

“Also, exports might struggle as 
delays of parts shipments from China 
could disrupt supply chains,” he said.

He added it was  “possible” that 
the economy will shrink for a second 
consecutive quarter, the technical 
definition of a recession.

Health minister Katsunobu Kato 
on Sunday urged the public to 
avoid crowds and  “non-essential 
gatherings”, including Japan’s 
notoriously packed commuter trains, 
to prevent the virus from spreading.

However, Naoya Oshikubo, senior 
economist at SuMi Trust, predicted 
the new coronavirus outbreak would 
not impede recovery in the first 
quarter of 2020.


