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Syed Waseque Md Ali, managing director of First Security Islami Bank, opens a sub-branch of the bank at Karnafuli upazila in Chattogram yesterday.

China to halve tariffs on 
$75b of US imports
AFP, Beijing
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China on Thursday said it would halve tariffs 
on $75 billion-worth of US imports as part of 
its trade truce with Washington and as officials 
look to calm markets unnerved by the deadly 
virus outbreak.

The State Council Tariff Commission said the 
reductions would come in a month after Beijing 
and Washington signed a deal to dial down a 
long-running trade war that has hit the global 
economy.

It also comes a day after Donald Trump 
hailed relations between the superpowers as the  
“best” ever in his State of the Union address, 
with observers saying Beijing was likely keen to 
geti moving on the next phase of talks towards a 
wider agreement.

Levies of five and 10 percent on more than 
1,700 items -- imposed in September -- will be 
cut from February 14, the same day Washington 
is expected to halve tariffs on $120 billion worth 
of Chinese goods.

Products affected include fresh seafood, 
poultry and soybeans as well as tungsten 
lamps for scientific and medical purposes, and 
some types of aircraft. The move is aimed at  
“promoting the healthy and stable development 
of China-US economic and trade relations”, the 
Commission said in a statement.

“To alleviate economic and trade friction, 
and expand cooperation in these areas, China 
has also made relevant adjustments,” it added, 
referring to the US cuts.  “We hope to work with 
the US towards the ultimate elimination of all 
increased tariffs.” The Commission also said it  
“hopes that both parties will be able to abide by 
their agreement, strive to implement its relevant 
content, (and) boost market confidence”.

Other retaliatory tariffs, however, remain in 
place.

The two in January signed a partial deal that 
eased tensions in their bruising trade war, with 
Beijing agreeing to buy an additional $200 
billion in US goods over the next two years.

As part of the phase one deal, the US said it 
would halve its tariffs on $120 billion of Chinese 
goods to 7.5 percent, while Donald Trump called 
off additional levies that would have taken effect 
last December.

Thursday’s announcement comes as China 
grapples with a shortage of resources as it 
struggles to combat the coronavirus, which has 
claimed more than 560 lives and infected more 
than 28,000. On Tuesday, a top US trade official 
said the virus outbreak would delay Beijing’s 
plans to buy goods from the US under the phase 
one deal.

But Washington expects  “minimal impact” 
from the virus on the US economy.

China’s outbreak has caused Beijing to 
impose travel restrictions across cities, with 
millions of consumers staying home during its 
otherwise busy Lunar New Year holiday.

The crisis is expected to hammer China’s 
already stuttering economy, as companies and 
factories delay the resumption of operations.

Over the weekend, Beijing announced that 
US imports that can be used in its fight against 
the deadly virus will also be exempted from 
retaliatory tariffs imposed in the trade war.

AxiCorp chief market strategist Stephen Innes 
said the tariffs cut was a  “small but rather a 
sweet carrot to dangle”.

“In the wake of the coronavirus economic 
tumult, it’s not much of a stretch to assume 
China is eager to start the negotiations,” he said.

Moody’s Analytics economist Xu Xiaochun 
told AFP a reduction in tariffs  “makes sense” as 
China is expected to import more US goods as 
part of the phase one deal.

But the timing might be more than a 
coincidence.
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A truck carrying containers is seen near a Chinese flag at the Yangshan Deep Water Port in 

Shanghai, China

Eurozone demand 
slump hits German 
industrial orders 
AFP, Frankfurt
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New orders at German 
industrial firms slid in 
December, official data 
showed Thursday, driven 
entirely by plunging 
demand from the country’s 
eurozone neighbours.

Overall, new business 
for manufacturing firms fell 
back 2.1 percent month-
on-month in seasonally-
adjusted figures, statistics 
authority Destatis said, 
disappointing analysts who 
had foreseen a 0.6 percent 
lift.

A breakdown of the 
data showed that while 
domestic orders rose by 
1.4 percent and those from 
non-eurozone countries 
gained 2.1 percent, 
eurozone demand tumbled 
13.9 percent.

“Incoming orders have 
progressed more weakly in 
the past months, marked 
by developments in the 
capital goods sector,” the 
economy ministry in Berlin 
said in a statement, adding 
that volatile large orders 
for items such as aircraft 
had had a particularly large 
impact in December.

Looking forward, 
while  “confidence among 
businesses has recently 
improved, overall the 
outlook for industrial 
growth remains muted,” 
the ministry added.

Looking at sector-by-
sector figures, makers 
of capital goods and 
consumer goods both 
reported falls of almost 
four percent in new 
orders in December, while 
producer goods makers 
added 1.4 percent.

China’s mobile giants to 
take on Google’s Play store
REUTERS, Shenzhen, China
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China’s Xiaomi, Huawei Technologies, 
Oppo and Vivo are joining forces to create 
a platform for developers outside China 
to upload apps onto all of their app stores 
simultaneously, in a move analysts say 
is meant to challenge the dominance of 
Google’s Play store.

The four companies are ironing out kinks 
in what is known as the Global Developer 
Service Alliance (GDSA). The platform aims 
to make it easier for developers of games, 
music, movies and other apps to market 
their apps in overseas markets, according to 
people with knowledge of the matter.

The GDSA was initially aiming to 
launch in March, sources said, 
although it is not clear how 
that will be affected by the 
recent coronavirus outbreak.

A prototype website says 
the platform will initially 
cover nine “regions” including 
India, Indonesia and Russia.

Oppo and Vivo are 
both owned by Chinese 
manufacturer BBK Electronics. 
All four companies declined to 
comment for this story.

Google, whose services 
are banned in China, earned 
about $8.8 billion globally 
from the Play store in 2019, 
said Katie Williams, an analyst 
at Sensor Tower. Google also 
sells content such as movies, 
books and apps on the Play store and 
collects a 30 per cent commission.

Google did not respond to a request for 
comment.

“By forming this alliance each company 
will be looking to leverage the others’ 
advantages in different regions, with 
Xiaomi’s strong user base in India, Vivo 
and Oppo in Southeast Asia, and Huawei 
in Europe,” said Nicole Peng, the VP of 
Mobility at Canalys. “Secondly, it’s to start 
to build some more negotiation power 
against Google,” she added. 

Together the four companies made up 
40.1 per cent of global handset shipments 
in the fourth quarter of 2019, according to 
the consultancy IDC. While Oppo, Vivo 
and Xiaomi have full access to Google 
services in international markets, Huawei 
lost access for new devices last year after the 
United States barred American suppliers 
from selling goods and service to it, citing 
national security.

Chinese vendors are trying to capture 
a greater share of software and services 
as hardware sales slow, said Will Wong, a 
smartphone analyst with IDC.

“App store, pre-loading apps, 
advertisements and gaming are areas that 
could generate new revenue” he said. 

Huawei is also moving away from 
Google by developing its own Harmony OS 
as an alternative.

The GDSA’s website includes the logo of 
Wanka Online, a Hong Kong-listed Android 
“ecosystem” platform next to a contact for 
the GDSA’s General Secretariat. Wanka 
declined to confirm its involvement.

The GDSA might be able to lure some 
app developers by providing more exposure 
than the already-crowded Play store, and 
the new platform could provide better 
monetary incentives, analysts said.
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The logo of Xiaomi is seen outside the brand’s store in 

central Kiev.


