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Trade truce lifts German investor 
morale to highest since 2015
REUTERS, Berlin

...........................................................

A truce in the US-China trade dispute 
has left German investors at their most 
optimistic since mid-2015, a leading 
survey showed, but its compiler 
cautioned that the growth outlook for 
Europe’s dominant economy remains 
subdued.

Economic sentiment among 
investors rose to 26.7 in January 
from 10.7 in December, according 
to Tuesday’s ZEW research institute 
survey - its highest reading since July 
2015 and well above a forecast of 15.0.

ZEW President Achim Wambach 
said the better mood was mainly 
due to last week’s Phase 1 trade 
agreement between Washington and 
Beijing. Their 18-month conflict 

had dampened global growth and 
increased business uncertainty.

“This gives rise to the hope that 
the trade dispute’s negative effects 
on the German economy will be less 
pronounced than previously thought,” 
Wambach said. The United States and 
China are among Germany’s most 
important export markets.

But while the outlook for the 
historically export-focused economy 
had improved, growth was still 
expected to remain below its long-
term average, Wambach said, and trade 
experts expressed doubt that the Sino-
US deal would automatically benefit 
Germany and the wider euro zone.

German growth slowed last year to 
0.6 percent, its weakest since 2013, as 
export-dependent manufacturers were 

hit by lower foreign demand and trade 
conflicts triggered by US President 
Donald Trump.

Germany’s BDI industry 
association has said there are no signs 
of improvement in manufacturing 
and it expects overall German growth 
to slow further this year. A separate 
ZEW gauge measuring investors’ 
assessment of current economic 
conditions improved to -9.5 from 
-19.9. Analysts had forecast -13.5.

Daniela Ordonez, an analyst with 
Oxford Economics, said the big picture 
in the euro zone remained one of weak 
growth ahead. “The manufacturing 
recovery will be capped by timid 
global trade and a still high level of 
uncertainty, while fiscal policy support 
will remain insufficient,” she said.

Uber sells Indian Eats business to 

Zomato in move to cut losses
REUTERS, Bengaluru

...........................................................

Uber has sold its loss-making online 
food-ordering business in India to 
local rival Zomato in exchange for 
a 9.99 percent stake in the startup 
backed by China’s Ant Financial.

Since launching in India in 2017, 
Uber Eats has struggled to gain market 
share and is a distant third to Tencent 
Holdings backed Swiggy and Zomato. 
All three have spent heavily on deals 
and discounts to attract customers in 
a highly competitive market.

The deal will allow San Francisco-
based Uber to cut its losses and yet 
keep a stake in a market expected to 
be worth $15 billion by 2023.

“For Uber, the deal means 
redefining competence,” independent 
brand consultant Harish Bijoor said. 
“It should stick to what its competence 
is, in terms of being an aggregator of 
cabs.”

Uber Eats’ India operations 
contributed just 3 percent of gross 
bookings for the business globally, 
while accounting for a quarter of its 
adjusted operating losses, Uber said. 
It did not say how much those losses 
were or disclose financial details of 
the deal.

Zomato, valued at around $3 
billion after raising money from Ant 
this month, reported a loss of $294 
million for the year ended March 
2019. Swiggy made a loss of $330 
million.

Uber, which has promised to be 
profitable at an operational level by 
the end of 2021, has been trying to 
sell the India Eats business for a year, 
three sources familiar with the talks 

told Reuters.
It earlier held talks with Swiggy for 

a similar deal but those fell through 
due to valuation and regulatory issues, 
two of them said.

Uber and Swiggy did not respond 
to requests for comment.

Zomato said in a blogpost buying 
the Eats operations would make it 
“the undisputed market leaders in the 
food delivery category in India”.

Uber Eats in India will discontinue 
operations and direct restaurants, 
delivery partners and users to the 
Zomato platform from Tuesday.

Zomato’s orders per month should 
go up by 10 million from the 38 
million-40 million it was clocking 

before the deal, a source familiar with 
the deal said.

Still, the acquisition doesn’t 
guarantee that all Uber Eats customers 
will switch to Zomato. Online food 
delivery customers tend to favor 
companies offering the best deals, 
market research shows.

Uber Eats, which pulled out of 
South Korea earlier this year, said it 
will continue to operate in Bangladesh 
and Sri Lanka.

“India remains an exceptionally 
important market to Uber and we 
will continue to invest in growing 
our local Rides business,” said Dara 
Khosrowshahi, Uber’s chief executive 
officer.  
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An Uber Eats food delivery courier walks with a bicycle in central Kiev.

SAMSUNG 

Seungwon Youn, country manager of Samsung Bangladesh, and Mohammad Mesbah Uddin, chief marketing officer 

of Fair Electronics, open the South Korean tech giant’s first flagship store in Bangladesh at BTI Landmark on 

Gulshan Avenue in Dhaka recently. Samsung and its local partner Fair Electronics will jointly run the store.

BERGER PAINTS BANGLADESH 

Rupali Chowdhury, managing director of Berger Paints Bangladesh, opens an experience zone of the company on 

Stadium Road in Chandpur recently.

ONE BANK 

Sayeed H Chowdhury, chairman of One Bank, opens the bank’s 103rd branch at Chougachha in Jashore yesterday.


