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Mohammad Jahangeer
Kabir, a director general
of the Implementation
Monitoring and Evaluation
Division, and Mashi-
ur-Rahman, managing
director of the Micro
Industries Development
Assistance and Services
(MIDAS), exchange signed
documents of a deal at the
former’s office in Dhaka
on Sunday. The MIDAS
will conduct an in-depth
monitoring study on a
“Multipurpose Disaster
Shelter Project”.

MIDAS

Trump admin pressed Dutch hard to
cancel China chip-equipment sale

REUTERS, Washington/Amsterdam/San Francisco
The Trump administration mounted
an extensive campaign to block the
sale of Dutch chip manufacturing
technology to China, with Secretary
of State Mike Pompeo lobbying the
Netherlands government and White
House officials sharing a classified
intelligence report with the country’s
Prime Minister, people familiar with
the effort told Reuters.

The high-level push, which
has not previously been reported,
demonstrates the importance the
White House places on preventing
China from getting hold of a machine
required to make the world’s fastest
microprocessors. It also shows the
challenges facing the US government’s
largely unilateral efforts to stem the
flow of advanced technology to China.

The US campaign began in 2018,
after the Dutch government gave
semiconductor equipment company
ASML, the global leader in a critical
chip-making process known as
lithography, a license to sell its most
advanced machine to a Chinese
customer, two sources familiar with
the matter told Reuters.

Over the following months, U.S
officials examined whether they could
block the sale outright and held at
least four rounds of talks with Dutch
officials, three sources told Reuters.

The effort culminated in the White
House on July 18 when Deputy
National Security Advisor Charles
Kupperman raised the issue with
Dutch officials during the visit of
Netherlands Prime Minister Mark
Rutte, who was given an intelligence
report on the potential repercussions

REUTERS/FILE

Employees are seen working on the final assembly of ASML's semiconductor
lithography tool with its panels removed, in Veldhoven, Netherlands.

of China acquiring ASML's technology,
according to a former US government
official familiar with the matter.

The pressure appears to have
worked. Shortly after the White House
visit, the Dutch government decided
not to renew ASML’s export license,
and the $150 million machine has
not been shipped. Ilse van Oevering,
a spokeswoman for Rutte’s office,
declined comment, saying the
government cannot discuss individual
licensing cases. The White House
declined to comment. Kupperman did
not reply to a request for comment.

The delayed shipment was first
reported on Nov. 6 by the Nikkei Asian
Review, but details of the US pressure
campaign have not previously been
disclosed. ASML said it is still awaiting
approval of a new license request and
declined further comment.

ASML  has never  publicy
disclosed the identity of the Chinese
customer, but Nikkei and others have
reported that it is Semiconductor
Manufacturing International Corp
(SMIC), China’s biggest chip-making
specialist. SMIC did not reply to a
request for a comment.

The ASML machine uses extreme
ultraviolet  (EUV) light beams,
generated by lasers and focused by
giant mirrors, to lay out extraordinarily
narrow circuits on slabs of silicon
known as wafers. That in turn makes
it possible to create faster and
more powerful  microprocessors,
memory chips and other advanced
components, which are critical for
consumer electronics and military
applications alike.

Japan could press Lebanon
to extradite Ghosn: minister

REUTERS, Tokyo

their home country.

Buoyant demand
boosts India
services activity

REUTERS, Bengaluru
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Japan on Monday said it could still press
Lebanon to extradite Carlos Ghosn, after
the former Nissan Motor boss skipped
bail to become a fugitive in a country that
normally does not extradite its nationals.

In the Japanese government’s first
briefing since Ghosn fled to his childhood
home of Lebanon, Justice Minister Masako
Mori gave little insight into the events of
the escape, repeatedly telling reporters she
could not comment on specifics because of
an ongoing investigation.

The ousted boss of Nissan and France’s
Renault was forbidden from leaving Japan
while awaiting trial on charges of financial
misconduct, which he denied. However
he fled at the end of last year, saying he
escaped a “rigged” justice system.

Mori noted that as a general principle,
Tokyo could possibly request extradition
from a country with which it has no formal
extradition agreement.

Such a request would need to be
carefully examined based on the possibility
of “guaranteeing reciprocity and the
domestic law of the partner country,” Mori
told reporters in Tokyo.

She did not elaborate on what would
be required to guarantee reciprocity - the
idea that benefits or penalties extended by
one country to citizens of another country
should be returned. She also did not say
whether there were any Lebanese nationals
in Japan that were wanted by authorities in

Japanese officials on Sunday broke days
of silence about the Ghosn case, saying
they would tighten immigration measures
and promising a thorough investigation.
Authorities havealsoissued an international
notice for his arrest. All government offices
and most businesses in Japan have been
shut for the New Year holidays, which
formally ended on Monday.
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Lebanon has said it received an Interpol
arrest warrant for Ghosn and that Ghosn
entered the country legally. A senior Lebanese
security official has said Lebanon does not
extradite its citizens. Mori also defended
Japan's justice system against Ghosn's charges
that it was “rigged” and discriminatory.

In Japan, suspects who deny charges
against them are often detained for long
periods and subject to lengthy questioning
without a lawyer present, a system critics
call “hostage justice”.

Activity in India’s
dominant service industry
accelerated to a five-month
high in December as
demand rose at the fastest
pace in more than three
years, a private business
survey showed on Monday.

The findings are likely
to provide some relief to
markets and spur hopes
of an economic recovery
in Asia’s third-largest
economy, which registered
its weakest growth since
2013 in the July-September
quarter.

The Nikkei/THS Markit
Services Purchasing
Managers’ Index rose to
53.3 in December from
November's 52.7, holding
above the 50-mark that
separates growth from
contraction for the second
straight month.

“It's encouraging to see
the Indian service sector
continuing to recover from
the subdued performances
noted in September and
October,” Pollyanna De
Lima, principal economist at
THS Markit, said in a release.

Japan’'s December factory activity contracts
at faster pace as output slumps: PMI

REUTERS, Tokyo

Japanese  manufacturing  activity
shrank at a faster pace in December
than in the previous month as output
slumped, underscoring  growing
pressure on businesses from sagging
demand abroad and at home.

The Jibun Bank Final Japan
Manufacturing Purchasing Managers’
Index (PMI) slipped to 48.4 on a
seasonally adjusted basis, matching
a more than three-year low last
touched in October. It was down
from a preliminary figure of 48.8
for last month and compared with

November's final reading of 48.9.

“Japan’s  manufacturing  sector
has ended 2019 where it started,
stuck in contraction with little hope
of an imminent turnaround,” said
Joe Hayes, economist at IHS Markit,
which compiles the survey.

“The manufacturing economy has
endured its worst performance in over
three years, with momentum clearly
to the downside heading into 2020.”

The PMI survey showed output
fell to its lowest since March as
companies faced unfavourable
demand conditions, and weak new
exports due to lower sales to China.

Overall new orders and output stayed
in contraction for the 12th consecutive
month, though the decline in new
business slowed for the second straight
month.

Japan’s industrial output slipped
for the second straight month in
November, raising the likelihood the
economy will contract in the fourth
quarter.

The Bank of Japan last month
offered a gloomier view on factory
output, while keeping intact its
assessment that the world’s third-
largest economy continues to expand
moderately as a trend.
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