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HIGHLIGHTS
-1k N’m 1CH AMCL First NRB Mutual Fund.
|2 Sk of the Fund: Th 100.00 million divided into 10,00.000 Units of Tk 100,00 each.

3. Nuture: Closed-end Mutual Fund of ten years tenune,

jestive: The objectyve of the Fund is 10 mobilize small savings of NRB's & increase

Cremiftanes of foreign currency amd (o provide atesctive dividend to the investors by
investing the proceeds in the Capital Market & Money Market.

|5 Thiget Group: Sisty per cent of the Eund's capital (e 600,000 units of Tk. 100,00 each) is

| teserved for NRH, vwenty per cent (e 200,000 units of Tk 100,00 cach) for resident

Bangladeshis. 10 per cent neserved for Muotwal Funds and 10 per cent Spoasar’s portion af

100,000 units of Tk 100,00 each.

6. Dividend: Misimum 80% income of the Furd will be didtributed as dividend in

Bangludeshi Taka only at the end of each sccounting year. The Fund shall ereate o reserie

(il for egualizing the dividend.

7, Made ol‘ Distribution: The dividend will be distribuced urilhiu 45 duys from the date of
el

K. 'l‘bml‘umbltll:: Units are transferble. The mmfer will be made by the COBL under
electionie setlement procesy,

5. Encashment: The uniis will be sied with DSE and CSE. 5o [yveatment in tis Fund will

i1y be en-cashable.

10, Tax Benefit: The income in the hand of the individual investor will be tax free upto certain
level which is permitted us per Finance Act. Moreover, the individual investors will ger tax
eredit un [nvestment as per Income Tax Ondinance 1984

mn & Aceounts: Every unit bolder s entitled to receive annial report fogether with

branchi-wise subscription smiemént, NRB apptication forms iphotocopy altested by CEO of
the Asset Management Company ) regarding collection of public offer money. The Hinal list
of valid and (nvalid applicanes shall be fnalized afier examining with the COBL [n respect
of BOY accounts amd particulany thengol,

14, The public ‘offering shall stand cancelled and the application money shall be refunded
imunediately {but noe fater (han 30 (ihiety) days from the dute of the subseription L‘Ill'aun.‘}
iFany of the following evenrs ocer:

a. Upon elosing of the subscription list it s found that the total number uf volid
applications is less than the minimum requirement as specified in the listing
regulutions of the stock exchunge(s) concerned: or

B Al least 0% of the targeted wmount Le. The [ROO (ten) crore under At v af

o o wEer i) e, acab s not subscribed.

15, Publie Offer distribution system:

. Units of The 6.00 (Six) crore of wial public offedng shall be reserved for non-resbdent
Bangladeshi (NRB) andd unlts of The 100 (One) crore for mutual funds and collective
investment schenes registered with the Commission, and the remaining units of Th. 2.00
(Twol erore thall Be apen for subscription by the gererl public.

b Al sectritiew/units stated in para (@) shall be offered for subseription and subsetuznt
allotment by the Asset Management Company subject to any restriction which muy be
fmposed fom tine w tme by the Securiies and Exchange Commission

¢ In et of over subscription under uny of the 3 (three) categories mentoned in para (a),
the Asser Management Company shall conduct an open lotery of all the applicitions
veceived uider eich caregory ntpnru!el_r in aceardance with the SEC™ inatraetions,

o I case of under-subscription unider any of the 2 (two) categories [Leaunlts of Th. 6,00
(Six) crore und units of Th. 1.00 (One) crore] mentioned in pura (a), the umubscribed

1. The performance of the Fund is directly melaed “Willl the e economic sination
partivubiedy the capital marker of Banglndesh.

shall be added ro the generil public cutegory [units of Tk, 200 ¢(Two) crore | and,
i after such addition, there is over subscription in the generl public category, the Assat

2. Since the capital market of Bangludesh b= highly volutile, there i no assurnce of dchieving
the stated objective of the Fund.

recurities in stock
invest the Fund’s assats in a widely diversified portfolio as und when required 1o do so.
(4. Stock maiket tremds show that prices of almost all the listed securities move in
unpredictable direetion, which may affiect the value of the Fund. Moreover, there Is no
guarantee that the murket price of shures of the Fund will fully refect their underlying met

¥

ges, it may licult 1o

5. 16 the companies wherein the fund will be invested fuil to pay expected dividend may affect
| the retiim of the Fund.

ﬁ Uneertainties like political and so<ial instabiliy may affect the value of the Fund's Assets,

7. Addverie matral chmatic conditon muty himper the performance of the Fund.

KEY INFORMATION ABOUT THE FUND
L Publication of Pruspectus for public offering:

ICH Asset Management Company Limited by recelved Reglstration Certificate from the
Securities and Exchange Commission under Securities and Exchange Commission Act,
1993 und ffetfifin o e sfem (RSgumr wrs) Flmm, 1903 made there under
and also peceived approval for issuing prospecius for public offering. A complete copy of
the prospectus of the public offering is available for public inspection ar the reglitered
office ul‘tht Fund.

ﬂn: Tm Deed of the Fund was registered on July 19, 2006 under the Trust Act, 1882 ansd
Regiaration Act, 1908 which is also available for public inspection at the registered office
of the Fund.

Thie SEC registered the Fund on November 01, 2006 under PfeSfile o anme sfies
(fBgr wrs) fafimEn, 2c03

1. Approval of the Securitles and Exchange Commision
"APPRONA D GUF - THE| SEQURETIES AND  EXCHANGERED HON HAS REEN |
O‘BTMNHI ﬂ‘i Tl'."ﬁ‘ WSUEQFFER OF THE FUND UNDER !'HE SECURITIES AND !
EXCHANGE ORDINANCE. 1969 AND Fifosfifte a wippw sfim (Gilgum wrs)
e, 3003 IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS
APPROVAL THE COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR THE
FINANCIAL SOUNDNESS OF THE FUND, ANY OF ITS SCHEMES OR THE ISSUE
PRICE OF ITS UNITS OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS
MADE OR OPINION EXPRESSED WITH REGARD TO THEM. SUCH RESPONSIBILITY
LIES WITH THE ASSET MANAGER, TRUSTEE, SPONSOR ANDVOR CUSTODIAN.

2.1 Disclosure in respect of Security in Demat Form:

A per provisions of the Depository Act, 1999 and regulations miade there under, the unit of
the furid will be fastied in dematertalized form only and foe this purpose, the fund has
signed an agreement with the Central Depositary of Bangladesh Lid, (CDBL). Therefore,
all transferftransmission, splitting or conversion will take place (n CDBL system.

2.2 Ducuments avallable for inspection:

(OL)F Copy of this prospectus will be available with the Members of the Stock Exchunges,
websitie & al the registerad office of the [CH Asset Management Campany Limited and also
at the website of Securities and Exchange Commission (www.sechd.ang).

(02) Copy of Trust Deed und Investment Management Agreement will be availuble foe public
inspection during business hours at the head office of the Asst Management Company af
the Fupd. The Trust Deed and Invesiment Management Agreement may also be' viewed
from the website of the [CB Astet Management Cotmpany Limiwed.

3. Conditions under Ffe3film & gue sfem (Frigum wrs) ffe, 100 and
Section 2CC of the Securities and Exchange Ordinance, 1969;

PART-A

1. The Fund shall go for Public Offer for 9,00 (Nine) lae units of Tukn 100/ eich at par worth
Taka 9.00 (Nine) crure following the Frfeifalln & axwme *fiem (REgwm we)
fafimen, 3903 the Depository Act, 1999 and regulations issued there under.

2. The prospectus/abeldged version of the prospectus as vetted by SEC, shall be published in
two widely eirculivted national daily newspapers (Bungla and English) within 10 (Ten) days
of receipt of the approval letter. Provided that information relating to publication of
prospecits in the form of advertisement be published in two natlonal daily newspapers
(Huangla and Enylish);

. Sufficient copies of prospectus shall be made availuble by the Asset Management Company
N AL dny perion requesting o copy may recelve ane. A notice shall be placed on the front

" of the ppplication form distributed in connection with the aflecing, informing thit interested
persons are entitled o o prospectus, if they so desire, and that copies of prospectus may be
obtained from the Asset Management Company. The subscription application shall indicate
it bald type that no sale of securities shall be made, nor shall any money be taken Mrom any
person, in connection with such sale until 25 (vwenty five) days after the prospectus has
been published.

A4, The Asset Management Company shall ensure fon of the prospectus and relevant
application forms . for NRBs through e-mall, simultancously of publication of the
prospectus, to the Bonglulesh Embassies and Missions abroad, as mentioned in the
prospectis, amd shall also ensure sending of the printed prospectus and application forms o
the said Embassics and Missions within 5 (five) working days of the publication date by
express mail service (EMS) of the postal department. A compliance report shall be
submitted in this respect to the SEC by the Asset Management Company within 3 (three)
working days from the dute ol said despatch of the prospectus & the: forms.

5. The paper clipping of the published prospectus/ubridged version of the prospectus and all
other published documents/notices reganding the Fund shall be submitred 1o the
Commission within 24 (Twenty Four) hoars of publication thereof;

6. The Asset Mapagenient Company shall submit 40 tforty) coples of the printed prospectus,
along with a diskette prepared in “MS WORD" containing the prospectus and its abridged
yersion, as vetted by SEC, to the Securitics and Exchange Commisston for official recond
within § (Five) woeking days from the date of publication of the prospectus in the
newnpaper,

T. The Asset Management Company shall alio open FC accounti(s) to deposit the upplication
money of the non- Resident Banglodeshis (NRBa) for Public Offering purpose, and shall
fncurporate (ol partieulars of sald FO accounids) in the prospectus. NRB means
Bangladeshi citizens staying abroad Including all those who have dual citizenship
(provided they have o valid Bangladeshi passport) or those, whose forelgn passport
henr a stamp from the concerned Bungludesh Embassy to the effect that no visa is
required to travel to Bangladesh."

. Subseription shall sturt after 25 (Twenty five) days from the Jate of publication of the
prospectus for both NRBs and resident Bangladeahis, Subseription will nemain open for 15
(fifteen) days.

9 Application shall be sent by the NRB applicants directly o the Assee Management
Company within the closing date of the subseription so s o neach the same to the Aavet
Marugement Company by the closing date plus 9 (nine) days, Applications received by the
Asset Management Company after the above mentivned fime period will not be considered
far allotment purpose,

<100, The Asset Management Company shall apply the spot buying rate (TT clean) in USS. UK
Pound Sterling and Euro of Sopali Bunk s prevailed on the date of opening of the
subseription for the purpose of application of the NRBs.

11 A nonsresident Bungludeshi shall apply either directly by enclosing a foreign demand
draft drawn on a bank payable ut Dhaka, or through & nominee by paying out of
forelgn curreney deposil necount maintained in Bangladesh or in Takn, supported by
Ioreign currency encashment certificate issued by the concerned hank, for the valie of
wecurities applied for through crossed bank cheque marking "Account Payee only".
Application shall be sent by the NRI ppplicants to the Asset Munagement Company
within the elosing date of the subscription so s to reach the same (o the company hy
the closing date plus 9 (nine} days. Applications received by the ecompany after the
above tine period will not be considered foe allotment purpose.

12, The Asset Management Company shall ensure prompe colleetion/ clewrance of the foreign
remittonces of NRBx for allotment of units without any Jifficulty fdomplain.

13, The Asset Management Company shall provide SEC with the preliminary status of the
subscription within vie week fram closure of the subscription dste. and also the tist of
valic andd invalid applicants Gie. final status of subscription) to the Comnission wllhm 3
I’T\-!nj weels ufter the closure of the subseription date including hande statement (ariginal),

'}

Manayg Compiy shall conduct an open lottery of all the applicants wdded ogetier.

e, The lottery a5 stated in para (¢} and (d) shall be condusred in presence ol the authorzed
representanives of the stock exchangels) concerned, Sponsor, Asset Management Company,
Trustee and the applicants.

1y, Lottery (f applicable) will be held within 3 (thoee) weeks from elisure of the subscription
it

17. The Asset Mamagement Company shull tsue lever informing allotment of units o all
suecesaful applicants within 30 (thirty) days from the date of the subscription closing daie.
At the same time, the unsuccessful applicants shull be refunded with the application money
within 30 (thirty) days oo the closing of the subscription date by Account Puyee
Cheyue without interest ‘payable at Dhaka/Chittagong/ Khulna/ Rajshahl! Bacisalf
Sylhetf Bogra as the cose muy be. In this regands o complianee report shall be submited
1o the Commission within 7 (seven) days tfrom the date of completion of the allotment of
units amid refund warrants Of applicable).

18, The Asset Manogement Company ahiall furmish the List of Allotees to the Commission anid
the stock exchange(s) simultancously in which the units will be listed, within 24 (twenty
four) hours of wllotment

19, Unit Certiffcates for 110t of the Spansors contribution amounting T, 10.00 (Ten}
I shall be subject (o a lock-In for the whole life of the Fund;

200 1F the Asset Management Company fils 1o collect the minimum 60% of the torgeied
amount under 5 g of FfsSfafis a0 aame sfem (@Egem wm) Rise, 2008 0
will refund the subscription muney within 30 (thiety) days from the cloare of subscription
withuur gy deducticn, In cise of fallure, the Asset Management Company shall refund the
sattie with interess @ 18 (Eighteen) per cent per sonum from its ewn sceount within the
nest month;

21, In case of over subscription, the excess amaount shall be refunded within 30 (thirty) doys
from the clissure of subseription period, failing which the Asset Management Company
will refind the same with an interest @ 18 per cent per annwm froim its own account within
the next monih;

22 The Aster Management Compuny. shall publish o netice through the newspaper o all
sccessiul applicants withim 30 tthirty ) day s from the clusing of subscription;

23, The Assét Management! Company shall apply ‘for lisiing of lhr Fuml with steck
eashapgets) within % {nfne) days of first p\nhh- arion of ihe proggectt”

124, Drelawritlon Wbout Bisting of Fund with (he Sioclk Exelingdlsi:

“Nune of the stock exchungers), if for any reason, gromes listing within 73 (seventy five)
days from the closure of subscription, any allotment in erms of this prospectus shall be
vold amd the Asset Management company shall refund the subseription money within
fifteen duys from the date of refisal for liating by the stock exchamgeds), or from the date of
eapiry of the sald 75 (seventy fved davs, as the case may be.

I ease of non-refund of the subseription money within the aforesaid fifteen doys. The Asser
Management Company, in addition 1o the Sponsor and Trustee, shull be colleetively and
severally lable for refund of the subseription money, with interest at the rate of 2% (twa
percent) per me inth above the bank rate, o the whsenbers concernel

The Asser Mamgement Company, in odditivn 1o the Sponsor and Trustee shall cnsure due
camplinnee of the above mentioned condicions wad shall submit complinnee report thereon
tr the Comrriashon within seven duys of @apley of the atioresaid Gftedn days die period
allowed for refund of the subseription money.”

15, Letter Informing allotment shall be lssued within 30 (thirty) days from the closure of
subscriptinn:

26, The Futid shall mainmin eserow hank account for procesds of public offering. The Fund
collected through public olfermng shatl not be utilized price to the allatment and shall be
effectedd through banking channel i e., through sceount payee chegue, pay onder, bank draft
el

27, The Fund shall not be involved In option teading, shont selling or carry forwand
trnsactions.

I8, The anal report of the Fundfor its abeidbged version shall be published within A3 (forty-
fived days of the closure of each aceounting year of the Fund;

29. An anmial report and details of mvestment amd savings of the Fund shall be submited o
the Commission, Trustee and Custodion of the Fund within 90 (ninety) days from the
elodure of the weaurnis;

30, Half-yearly aceonniv/tinancial results of the Fund shall be submitted o the Comimission
amd the stock exchanges and published in ot least one widely cireuluted Bangla national
daily newspaper within 30 (thirty) days fror end of the period:

31 Dividend shall be paid within 43 (forty five) days of its declaraion, amd a report shall be
submitted to SEC, Trustee and Custodian within 7 (seven) days of dividend distribution:
32, Net Asset Vilue (INAVY of the Fund shall be cateufarcd und disclosed publicly as per fift sa

af the PlfasTfie o gwimw wfaw (Egom ) fAimm, 2ee);

33, SEC may appoint audimrs (or speeial auditinvestignton on the nffairs of the Fundsif it so
desires;

Part -B

The Asset Manogement Company (Le. ICH Asset Management Company Lud b shall ensure
that the prospectusiabridged version ol the prospecius is published comectly and in strice
eonformity without any ermoefomission, as verted by the Securities and Exchange
Commiision.

. The Asser Management Company shall carefully eaamine and compare the mblished
prospectusiabridged version of the prospectis on the date of publication with the
prespecius, as vetted by SEC I any diserepaneyfinconsintency is found hoth the spansor
and the Asset Management Company shall jointly publish a corrgendam immediately in
the sgne newspapen concerned, simaltateously endoming coies thereof to SEC and the
stock enchangeds) concemed. comeeting the discrepancy/inconsistency as required umpder
‘Brectarution’ provided with SEC.

3. The sponsor and the Asset Management Company shall immediarely after publication of e
prospectus  Jointly  inform  the  Commission e writing  that  the  published
prospecius/abridged vervdon af the prospectus is a verbatim copy of the prospectus vefted
by the Commussion.

. The spansor amd the Asser Management Company shall simulangously submit to the
Clammission i attested eopy of the apphication Gled with the stock exchange(s) [or listing
of the securities.

- The Fund eollected through public offering shall not be wilized prioe w allotment andfor
issuance of unir. as and when agplicable, and that wtilization of the swd Fund shall be
effected through banking channel, Le. account payee cheque, pay onler or bank draft erc

(=
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PART-C
. Al the abave impaosed conditions shall be incorporated in the prospectus/abrdged version
tmmediately after the page of the tahle of contents where applicable, with o reference in the
tahle of contents, prior w it publicaton,
. The Comniission muy impame Ganher conditionsfrestrictions ete. from time o time as and
when considered pecessary  which shall also be binding upon the Sponson Asset
Management Comparmy, Trustes and Custodian,

1

PART-D
As per provision of the Rinfaff ==, 1aah and regulations made there under, units shall
anly be fssedd in demateralized condinon. Al transfecftransmissionfspliting will take
place in tie Central Depository Bangladesh Lid, «COBL) system and any further ssuance
al umits will be fssued in demateriabized torm anly
An applicunt (including NHB) shall not be able to apply for allotment of units without
heneflelal owner secount (BO secount ),
| The Asser Management Company shall also ensure due complionce of all above mentinmned
conditians.
4. DECLARATIONS:
4.1 Declarations about the responsihility of the Sponsor
The spensue whote pame appears in this prospectus, accep full responsibility for the
nuthenticity and accuracy of the information contined in this prospectus und oiher
docuntents regarding the Fund, To the best of the knowledge and belicl of the sponsar, whe
Haws tabiere all revseable cure o ensure that all conditions md requirements concerming this
pubilie fssue tnd prospectus have been met sod there 4 no ather information or documents,
the amissfon of which nuy make any information or statements therein misleading.

[

The spunar alio confims that (ull and fir disclosones have been madde in this prospectus to
ernhle the investors to muke an informed decision for investment
Sdfe
(ML [ftikhar-uz-zaman)
Chief Executive Officer
ICH Cagital Management Lul.

.2 Declaration ahout the respansibility of the Adset Manugement Company

This prospestus has been prepared by us based on the Trust Deed, Investment Management
Agreement and other related agreement and examination of other documents as relevait for
auleruate disclosure. We also coafim that:

(ab the prospectus s i conformity with the documents, matarialy amd papers related w the
[ELT Ta

(b} all the legal requirernents af the (ssue have been duly (ulfilled; and

(e} the disclosures mode ane true, Mie and adequare for investment decision. An investor who is
ot inferesled oo take a moderate degree of risk need not apply is risk
factor is pssoeiated with the investment under the Fund.

Sdi-
{Dina Ahaan)
Chief Executive Officer
ICH Asyet Management Company L.

4.3 Declarntion aubout the responsibility of the Trustee:

We, as Trustee of the [CH AMCL First NRB Mutal Fund, sceept the responsibility and
confirm that we shall:

. be the guardian of the Fund, held in trust for the benefit of the unit holders in accondance
with the Rules & Trust Deaid;

b always act in the intereat of the unit holders:

¢ tke all remsonable care o ensure that the Fund flosted and managed by the Asset
Management Company are in accordance with the Trust Deed and the Rules;

. make such disclosure by the Asset Management Company to the investors as are essential
in onder o keep them informed abour any informarion, which may  have any bearing on
their investments;

e, ke such remedial steps s are necessary lo rectify the situation where they  have feason to
beligve that the comduct of business of the Fund is not in conformity with the relevant
Rules.

P Sdr-
M, Ziaul Hague Khondker)
Managing Director
Investment Corporation of Bangladesh

4.4 Declarntion about the responaibility of the Custodian:

We, s Custedian of the [CH AMCL Firat NRE Muwal Fund accept the responsibility and
confirm that wee shall:

i, keep all the securities in safe cuswody and shall provide the highest security for the assets of
the Fund; and

b, preserve necessary documents and recand 1o as to ascertiin moverient of assees of the Fund
as per Rules. Sdf-

(M, Zinul Hague Khodker)
Managing Dhrecior
Investment Corporation of Bangladesh

3. Background of initiating a closed-end [CBAMCL First NRB Mutunl Fund:

Mutual Fund presently Is one of the fostest growing sectors through out the world, In
Bangladesh ICB is the harbinger of Mutual Funds, Out of the total 16 Mutual Funds, ICB and
its Subsidiary have so far foated 13 Mutual Funds in the Market. Amang these |3 (thineen)
Mutual Funds, the 1CB Asset Management Company Limited hos floated 4 (four) Muiual
Furds of whigh ICHAMCL lslanic Mutual Fund and ICB AMCL Bension Halders' Unit Fund
(Cpen end) are non-conventional Mutual Funds, The [CH AMCL Fimt NREB Mutal Fund s
also a non-conventional Mutual Eund. In Bangladesh there are no Mutual Fund for non-
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Keeping in view the sitwation, ICB capitl Namagement Lul, come forwarl with the praposal
et as sporsor of o Mutual Fund. [CB el will be the Trustee and Custodian of the Fund
whereas ICB Asset Management Company Lid, will act as the Fund Manager of the said
Murual Funid

. Present enndition of the capital murket regurding formuation of o Mutoual Fund:

The Capital Market showed signs of resilience and buoyan during the first half of the year
2005-2006. But the stock market price barometer registered a downwird trend during second
talf of the year.

Ab present, Bongladesh capitnl markee is attrctive i terins of valve indicators like Price
Earning Rutio low 1106 and Yield .56 as ar May M, 206, The size of the murket o terms of
murket capitalization The 20946 billion and number of listed issue 298 is relatively small,
Market for corponite debe instruments also remained small and undendeveloped. The retailers
duminate miarket jn the absence of foreign players and local mstittional investors. Investment
Corpuration of Hangladesh is the' pioneer local financial institation thar operates in the stock
market. 1 manages eight listed closed-end funds and one open-ended tund and s own
portfolin listed in both the exchanges. [vis the major institutional pluyer who plays o vieal mole
i bringang market trnsparency and stability,

I the recent past lot of measures have been tiken by SEC. Continsous reforms are alyo taking
place in the capitl macker. The Direct Listing Regulotions, 2006 has opened o new horkzon in
the Securities Market us it will be encournging for well-established und reputed companies
imsrested to go public without making Public Offer. Many of the companies which are
reluctant w go public through Tnital Public Offering (Public Offer's) is now expeated o feel
encouraged 0 be listed directly in the stock enchanges. So, this listing opportunity will
enhunce the depth of the market.

7. Briel Deseription of the Fund

7.1 Sponsor of the Fund

[CB Capital Management Lud. (ICML), a subsidiary of ICB will be the spansor of the Fund,
ICH Capital Management Lod (ICML) was created as part of the restruciuring progrum of
TCH wnder Capital Market Pevelopment Progeam (CNVDP) initiated by the Government of the
Peoples Republic Bangladesh ¢GOBY and the Asian Development Bank (ADB). The campany
was Incorporuted as o public Lid company under the companics At 1994 with the Registar
of Joint Stock Companies and Firms on December 03, 2000, Registration of the company with
the SEC wits also obtained on Octaber 16, 2001 and the gazette notification of Govermment of
the Peuples Republic of Bangladash has been issued with a view 1o carry out the merchant
hanking activities. Although (6 {5 o newly created company, it has enormous seope of
expunsion amd growth in the Aeld of merchant banking us ICB s not undertaking any new
business 0 this area ruther these functipns are being carried out by this company.

The present authorized capital of the Company is Tk. 100.00 crore and paid up capital is Th.
80,00 million. The Company in addition to other opermtional activities has already sponsored
twer apen ended amd twoclosed-end Mutual Funds within short span of time,

The campany is being managed by high calibered professional people mosily wken from 1CB,
An independent boanl consisting people from private and public secton provides guldance in
framing objectives & policies of the company. Besides, ICB as holding company, also
supervise and control the performance of the company.

7.2 Trustee and Custodian of the Fund

In wrider 1o ensure maximum trust and confidence of the investors, supervisory bodies iand the
persons concerned wowards the fund, the Tnvestment Corporation of Bangladesh (ICH) iself
will et as the trustee & custodian of the Fund.

The Tnvestment Corportion of Banglodesh (1CB) was established on 01 October 1976, under
“The Investnient Corporation of Bangludesh” Ordinanee, 1976 (No. XL of 1976) with # view
10 encournging and broadening the base of investment, develop ihe caplial market, mobilize
savings, promote amd establish subsidiaries (or business development & provide for matters
ancillary thereto. Over the years, the activities of ICB have grown wanifold, particularly in
Merchant Hanking, Mumal Funds operutions and stock brokerage qotivities. ICH i3 the biggest
Investmient bank and the harbinger of mutual funds in the country, Cut of country's L3
(Thirteen) closed-end mutunl funds, ICB manages 8 (eight) funds, ICB also panages the
biggest open-cod fund in the country. It was also the single largest stockbroker and dealer in
Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited. During FY 2003-
2006, ICB alone traded securities worth of Tk 425255 million on behalt of ite clients,
incliding Govermiment, public amd private instications. indivicduals and in it own partfolios.
1CH hos wcted as trustes to debentires amounting o TH. [424.50 million in aggregate out of
total TK. 292420 milllon publicly taded debentures, ICH also acted as underwriter/ manager
to the issue o more than 360 companies of which 90 companies are publicly tmded
companies. Besides portfolios of over $1000 investors (margin) accounts, institutional
portfolios including mutal funds and unit fund are alse being managed by [CB. The
corparation his long and proven experience in advisory fundtion, pueticularly in buying and
selling ol shares, corparate re-structuring and engineering, off loading of government. shares
and hosts of other merchant banking refated uctivities for the benefit of it clients, Since
inception, ICH bas been playing a unique role i the development of country’s capital market.

T3 Asset Maunuger of the Fund

LCB Asset Management Company Luk (1CB AMCL) a subsidiary of [CB will sct us the Asset
Manoger of the Fund, [CB Asser Management Company Lid. (ICB AMCL) was alsa created
us part of the restructuring program af ICH under Capltal Murket Development Program
{CMDP) initiated by the Goverment of the Peoples Republic of Bangladesh and Asian
Drevelopment Bank (ADB), The company was incorporated as a public lmited company under
the Compunivs Act, 1994 with the Registrar of Joine Stoek Compunies & Firms on 05
Diecember 2000, Registration of the company with the SEC wus obtained on October 14,
2001, The contpany has also obtiined necessury Government Gazette Notification on fuly 01,
2002 o carry out the Mutual Fund operations.

The present authonized capital of the Company is T 100000 million and paid-up capital is
Th. 5000 million, The Company has been successfully managiog two -.lmul-cnd Mutual
Funils ane two open-ended Mistual Funds for the list two years.

As per relevant provision of the ICB Ondinance, Corporation shull hold all or majority shares
anid may review business objectives, supervise and conirol its perfurmance, The CEQ and
wther iiy personnel have been lk!!l]ll.'l} to the company from [CB, An independent Board

constating 50 per cent directors from T8 and the rest from priveie sector has been enated.

T4 Auditors: Huda Vist Chowdhury & Co., Chartened Aceountants has been appainted as the
Auditor of the Fund (or the first year. They are one of the reputed awdiy finns of the
country. The Trustee shall uppoing subsequent muditm s,

7.5 Life, objectives and natire of the Fund:
"The Fund will be a elosed-end mutual fund of 10 years enure. The objective of the Fund (s
o mobilize small savings of NRB's & increase remittance of foreign curreney und o
provide anractive dividend 1o the investors by investing the proceeds in the Capital Market
& Money Marker

1.6 Advantages in fnvesting in ICB AMCL Firnt NREF Mutual Fund:

Cienerilly investment i mutual funds enjoys the some wdvintages compared i investient
made directly in other securities of the capital marker. Investors of this murual fund will
be able v enjoy the fallowing advantiges,

(1) Since the Fund is predominantly designed for the NRBs will get better alternative
oppartunity foe investment of their savings b a diversified portfolin,

102 Diversified portfolio o be developed for the Fund will help in lowering investment risk of
the small invesiors.

(03) Diversified portfolio of the Fund will help the small investor (o sccess o the whole
miarket, which is difficult at individual level.

{04) By channelizing small investors saving both inlocal currency & Rirsign curreney will add
Higuidity ro the murket.

(05) As the Fund will be professionally managed, investors will be relieved from the
emotional stress associnted with day-to-day management of individual inveatment
portfolio.

(06) The investors will be able to save a grear deal in trnsaction cost as hefvhe has access o a
larger number of securities by purchasing oo gle onicof the Mutual Find,

(07) Income will be exempted from tax free upto certam level which is permified a8 per
Finance Act,

(08) Investment fn the Fund would qualify for investment ta credit under section 44023 of the
Income Tax Orditunce 1984,

(091 Management and aperation of Mutual Funds are subject to pradential guidelines, SEC
reguluely monitars the performance of such fumls The Taws goverping mutual fuids
requine exhuustive disclosure o the regdlator and general public, As a reaull the invesior
will be able to know the perfotmance of the Fund and sceordingly they can be ablis (0 ke
convenient entry and exit options.

8. Investment Objective & Policles:

8.0 Investment Objecilve: The main objective of the Fund s o invest in the Capital &
Muoney Market of the country and 1o provide astractive dividend to the investors,

8.2 Investimenl Policies:

(01) Morey to be collected under the Fund shall be invested in encashableftransferble
securities whether in capltal market or money marker. privately pliced debentines,
preferential shires or securitized debiy,

(02) The Fund shall invest anly in securities, which are listed in the exchanges and in bond
and maney market as per Securities and Exchanges Commission’s prescribed Rule.

(03) Mot leas than 75 per cent of the toral assers of the Fund will be invested in capital market
inatruments out of which at feast 50 pegcont will be nvested in lsted securities.

(04) Mok more than 25 per cent of the el asvets of the Fund will be investel in Money
Market instrianierits.

(03) Not mare than 13 per cent of the ol assets of the Fund will be fnvested in Pre- PUBLIC
OFFERy at one time-

(06) The fund shall ger the securities prerchused or wunstemed o the name of the mstual fund.

(07) Only the Assat Management Company will make the invesunent decisions ingd place
orders for securities to be purchased or wld by the Fund.

(08) Asset Munagement Company will choose brokertsh for the pun Il:w: arid sale of securities
for the Fued's portfialim . Wit e 1

{09) Settlement of tansuction will whke plice.as per. the custons amds prociice of the siock
exchanges in the eountry.

9. Investment Restrictions:

I making investment decision the following restrictions should be taken due conalderation:

L0 ) Thee Fund shall pot buy ies own unit:

102) The Fund shall nar invest mors than 100 of its sssets i wny one particular Campany
shares/ debentures

(03) The Fund shall not own more than 15% of any conipany’s paid-up capital at any poioe of
ime.

(b} The Fund shall not invest more than 209 af its total asets in shares, debentunes or ather
securities of o singhe compeany ar group.

(05) The Fund shall nat invest more than 259 of b total assets in shares. debeniures or other
securities In any one industry,

(6) The Fund shall not imolve in option mading or shost selling or carry forwand transactions.

(07) The Fund shall not invest in or lend w another schieme under the same Aswt Mamagement
Campiny,

(08) The Fund shall mot aequine uny asset out of the Trust property, which involves the
wsumption of any Hability that is unlimited g shall resule in encumbrance of the Truse
property inany way.

(09) The Fusd or the 10B Asset Management Company Lud. on behalf of the Fund shall not
give or guaranice term loans fue uny purpose o ke up any activity in contravention of the
Rules. , b

10. Valuation Policy:

The Fund intends to determing its NAV per unlt an the last business day of each week by
dividing the value of the net asset of the Fund (the value of total asviets less total labilities
as per Rule 60 of the fAfsSfila o aarme sfer (fSymm ws) @, 3ea3 by the
total number of units outstanding. As per section 58 of Gife2Rbe o dase =l
(fatgwm wrs) @b, sood, valuation palicy of investment of the Fund needs o be
approved carlier by Securities and Bxchange Commission,  Valuation erterion so [ie
approved by the Commission in the must deed is as follows:

(01 ) For liated securities, the average quated closing ket prrice on the stock exchanges on
the date of wiluation shall form the basis of uny caloulation of MNet Asset Value of such
securities in the portfolio of the Fund.

102) When the securities were not traded either at DSE or CSE on the particalar valuing dute,
imimediate previous average price, which ane is nearer, but not longer than 30 days, to the
valuing date will be taken into account,

(03) When the securitics were not tmded either ar RBSE or CSE (or a period Loe aver 30 days,
the Fund shall follow the method approved by the Commission for valuation of the non-
tradded investment, and the Trustee shall periodically review the value of such fnvestments.

{04) The valuaticn of non-traded securities will be made with their reasonable value by the
[CB Asset Managemernt Company Lid and approved by the Trstee amd commented upon
by the Auditors in the Annual Report of the Sutual Furd but shall not be'mone than the
intrinsic value of the securitics.

(05) The valuation of nonlisted securities will be mude by the Asset Manngement Company
with their reasonable value and approved by he Trustee and commented upon by the
Auditors. in the Annual Repoit of the Fund.

(06} Once non-listed sevurities ane valued, the valwed amount will be considersd for purpose
of valuing the Fumd's assets i any interval of tme uneil the securities are further rvalied
by the Asset Munagement Company.

(077) Asvet Management Company and Trustee will value the non-listed securities ot least afteg
every three months.

(08) For securitized debts, debentures, margim or fixed deposits, the acerued inferest on such
instruments on the dare of valuation shall be i into account in any calcu lanam of Met
Awiet Vitlug (INAV) of such secunties {m the portfolio of the Fund

(09) In case of deferred expenses, accrued expenses for the period will he taken into m:t:unl
for determining total liahilines,

Follawing the valuation criteria as setforth above, the Fund will use the following fonnula
o iberive NAV per unit:

Total NAY =Va- Lt
Total NAV

No. of units eutstanding

NAV per unit =

Va = Vilue of Towl Asseis of the Fund ns on dare,

Lt = Totul lubilities of the Fund as an date.

Va = WValue of all securities in vaule + Vilue of all securities placed in lien + Cash in hand and
at bank + Value of all securitics receivables + Receivables of proceeds of sale of
investments + Dividend receivables, net of tax + [nterest receivables, met of ux + [yue
expenses amortized as on date + Printing, publication and stationery eypenies artortized
as on date. ;

L7 = Value of all securities payable + Payable against purchase of invesunent + Payable as
brokerage and custodial charges + All other payable related o primting, publication and
stationery + Accrued deferred expenses with regard (o managenent fee, tniitee lee, anmaal
fee, audit fee, and safe keeping fee,

11 Rights of the unit holders:

(o} Dividend: All the unit halders have equal but proponionate right in respeet of dividend.
Dividend will be paid in Bangladeshi Tuka only.

{h) Transfer of unilss Units of the fund are tnsferible subject to Mulfilling the conditions as
per the prevailing rules/regulations

Voding Rights All the it holders shull have usual voring rights, Voting right con be
crercised in person or by proxy s meeting held i connection with any proposal o
amend the characteristics of the Fund or any vther agendia of niecting called by the trustee
in the circumstunces mentioned in the wust decd or FfsSfile o agme FHH
(Fasgwre wrs) @Al 3oss. In case of show of hands. every share holidor present in
person arfand by proxy shall have anly ane vote and on g peolf, every univ Tnililer prisent in
person anddor by u prosy shall ave one vote for every umit df which b fhe is the holder

SEE PAGE 13
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