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BChief Election Commissioner's insistence on
wming the affairs of the important office of the
Commission in a lopsided, whimsical
ders on absurdity, He continues to give his
] on of the latest court ruling on the voter
vignoring the perspective of others who have
atter. By sticking to legal jargons, however,
able to convinee fellow citizens about his
orm the rudimentary task of preparing an
joter list, let alone holding a free and fair elec-
sequently, today members of the ruling party as
of the oppaosition are in a chorus demanding
ously, this has fallen on deafears.
e CEC failed to perceive the enormity of the

has come to his full senses yet. It is indeed a
ave to argue on legal points of anissue with a
eniority though he should have been able to
nd the outcome with complete ease and spon-
a person entrusted with the noble work he
been able to foresee the consequences of his

saym;;, | Iéast that he has brought the CIEdlblllly of the
i nself under a thick cloud of controversy. To all

I.ﬂ great deal of time and energy has been lost
‘Blection is as much an issue of legality as one of
ty: So, we wish to address the CEC and say: People

t it was the teachers of the community pri-
~ mary schools, thereafter teachers of the govern-
b ment primary schools and now teachers of the
pent colleges have waged a movement pressing

arly realisation of their respective professional
' 1 terms of rational thinking and reaso mng, the

08 ‘i_t_r_ed.ucauon system is in a pitiable state but
ks like it has come to a completehalt. On the one
1 school premises are underlockand key, and on'
theg;pdr, government colleges have shuttered down. The
: ninations have had to be differed. We are highly
ned o over the state of affairs. This matter of the
ed ghers should be resolved without any further
g. It could be tied to limitation of funds and
: :aty constraints but the fact remains that the
s not developed in a day. In fact the ruling

! aducatmn systemn. The government has been
vell aware of the problem all through the past
 and a half and yet nothing happened to
teachers' lot. This has created a serious mis-

vith the striking teachers particularly their
s confidence building measures are a dire

1 "fIargest number of our children. Literacy is
d with many of our developmental goals. The

esolution of the severest form of an academic
'}Itfon has ever faced.

Dilemma for private TV channels
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last week that prime minister

and chairperson of BNP
Khaleda Zia summoned three of
her party's top brass, the housing
and public works minister Mirza
Abbas, the Dhaka city corporation
mayor Sadeq Hossain Khoka, and
lawmaker Mosaddeqe Ali Falu to
her office and "scolded" them
because the news programs on the
channels that they owned were
becoming increasingly critical of
the activities of the BNP-led ruling
alliance.

She then asked them to make
sure that their television channels
play a due role and give proper
coverage to the BNP-led four-party
coalition, They were called to the
prime minister's office after a
group of BNP leaders had report-
edlyalleged that the TV channels -~
Boishakhi, Banglavision and Niv --

I T was reported in the media

were not serving the government's

Free and independent medla in the country can play an active role in mculcating
democratic values among the general people, provide them with a broad range of
views that may help them make up their minds, and in the end, favour the oppressed
and the weak, regardless of who is in power. The earlier the political parties, whether
inpower orin opposition, realise this, the better it will be for the nation.

cause, Itis mentionable thatall the
three television channels received
their licences during the tenure of
the presentgovernment.

‘A Dhaka daily (The Bangladesh
Today) reported on June 22 that
"mmong the eight television chan-
nels Ntv, Rtv, Boishakhi, Channel
I, and Banglavision are airing
regular programs while the rest are
runningtest programs.”

Mossadeque Ali Falu, a law-
maker of Dhaka-10, is the chair-
man of both Ntv and Rov while
Begum Afroza Abbas, wife of
Housing and PublicWorks Minister
Mirza Abbas, is the chairperson of
Boishakhi. M H Selim, a BNP law-
maker, is chairman of Channel 1,
and Mustafizur Rahman, former
BIV DG, supported by powerful
ministers, is the Chief Executive
Officer of Banglavision. BNP
Secretary General and LGRD
Minister Abdul Mannan Bhuyian
and Dhaka City Mayor Sadeq

Hossain are also reportedly among
the owners (albeit anonymously)
of private TV channels.

It requires huge expenditiire to
open a new TV channel. The peo-
ple, as well as the opposition lead-
ers, wantto knowabout thesources
of funds of the owners of these
private TV channels, and the
demand is becoming louder.
However, I leave aside that issue
here to be discussed in a subse-
quentcolumn,

The prime minister has recently
become very critical of the media,
both print and electronic. While
talking to the newly elected office
bearers of the Bangladesh Federal
Union ofJournalists (BEUJ) on June
18 at her office, the prime minister
called upon journalists to perform
theirduties to protect the country's
interest, refraining from any action
which might harm the national
economy. This came as a shock to
the journalists who believe in the

freedom of the media and the
people'srightto know.

It needs no repetition that a free
and independent media is essen-
tial for strengthening our nascent
democracy. The believers in media
freedom have aptly said that the
free exercise of most of the rights
held dear by citizens of democratic
societies depends heavily on the
existence of a free and independ-
ent media, capable and ready to air
grievances and expose abuses,
particularly governmental abuse of
power and graft and corruption by
officials. In addition, the media
i:mvides citizens with a broad
range of views on all issues which
helps them make up their own
minds.

Subject to any reasonable
restrictions imposed by law, the
constitution of Bangladesh has
guaranteed the freedom of thought
and conscience, the right of every
citizen to freedom of speech and

expression, and the freedom of the
media.

The prime minister's scolding
some private TV channel owners
belonging to the ruling camp and
asking them to highlight the ruling
alliance activities to promote the
interest of the alliance in view of
the coming general election has
brought to the forefront certain
importantissues:

== The prime minister's censur-
ing the private TV channel owners
without any attempt at secrecy
reaffirms the fact that in
Bangladesh the freedom of the
media continues to be restrained
bytheinvisible hand of censorship.

--The government-owned BTV is
weii known for its sycophancy

.~ and lack of news sense, The pri-

vate TV channels have brought
some relief to the people in
respect of news programs. Itis a
good omen that the pioneers of
broadcast journalism in
Bangladesh have set a standard
that encourages criticism of the
establishment in favour of public
interest and this seems to be a
standard that has been main-
tained, regardless of the political
allegiances of the channel own-
ers.

--Another Dhaka daily (New Age)
wrote on June 23 that in the past
decade, broadcast journalism in
Bangladesh has developed in
leaps and bounds due to its pow-
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In view of what has bemllﬂlﬂd
above, free and independent
media in the country can play an
active role in inculeating demo-
cratic values among the general
peaple, provide them with a broad
range of views that may help them
make up their minds, and fn the
end, favour the oppressed and the
weak, regardless of who is in power.
The earlier the political pasties,
whether in power or in opposition,
realise this, the better it will be for
thenation.

M. Abdul Latif Mondal is ahmiu'&namyhuw
Govemment.
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Just a bit of security

M.]J. AKBAR

VERY government has a

mid-life erisis as well as a

sell-by date. The trick is to
ensure that the latter does not
precede the former. The health of
all governments is measured by
only one thermometer: the mer-
cury of popular support. Even a
monarch, if he hasnotdegenerated
into a despot, understands this
principle and lives by it. Those who
do not, pay a price, if not in their
own lifetimes then in that of their
heirs.

Dynasties wither when personal
greed overrides the needs of the
state. Sometimes, to check the
present, it is useful to look through
the wrong end of a telescope. The
Mughal Empire did not bolster its
popularity through media frenzy,
although its court historians were
often condemned to disguise the
truth beneath layers of ornate
sycophancy. (Contemporary
media can sometimes put those
historians to shame, but that is &
separate story) Popular support
comes in as many varieties as
people, and a sensible government

The poor are not so foolish as to bellave that any govarnmant can turn tllelr lives
around with a magic wand. But they are not blind either. They want to see what is
being done to improve their lives. The Left wins in Bengal because it keeps its atten-
tion fixed on this reality. Delhi has lost this very basic plot.

shows as much care for opinion
builders as it does for those less
influential. And principles are not
necessarily moral: they can serve
equally well when amoral,
although they can never afford to
be immoral.

Akbar, the builder of the Mughal
Empire, based his vision on two
principles, one tactical, one strate-
gic. The first was used in the man-
agement of elites, the second was
the foundation on which his rule
rested. You do not have to believe
the author of Tarikh-i-Akbari when
he claims that the emperor is "the
ruler of the entire world," or that he
is the epitome of humility and
generosity, or that "the dust of the
imperial throne has become the

. sacred place of worship of the great

and the mighty" -- including,
incidentally, the King of China.

But he does get more credible
when he explains how Akbar in a
few years created an empire that
stretched from Bengal and Orissa
to Sindh and Afghanistan. War was
not the answer, although Akbar
maintained a brilliant war
machine: the cost of his stables,
with 5,000 elephants and many
times that number of horse, was

estimated at Rs 50 lakh a day (in
mid-16th century prices). War was
only a means to an end, notanend
initself.

The chronicler quotes the
emperor to explain the method of
expansion. The logic was excellent,
proving that Akbar was "gifted with
reason and faculty of showing the
way" There were 320 Rajas of
Hindustan, rationalised the
emperor, most protected by a
strong fort. On an average, a slege
took ayear or more. If, therefore, he
wanted to subjugate every Raja of
Hindustan by war, it would take
him perhaps a little short of three
centuries. On the other hand, what
did each Raja want? He wanted
peace with the imperial court. The
Mughal court offered precisely
that, and did so for generations: itis
forgotten that there were more
Hindu generals in Aurangzeb's
army thanin Dara Shikoh's.

The elite mustbe pacified; thatis
an important requirement of state,
But far more important is that the
people should be kept happy. The
answer to this need was justice.
This was derived from a funda-
mental principle of Islam, where
justice, equality and charity com-

mand a premium over every other
virtue,

The best justification for justice
as the guiding light of administra-
tion was provided by the great vazir
of the Seljugs, Nizam ul Mulk Tusi,
an intellectual and bureaucrat who
held the Seljuq lands together
when the western revival in the
form of the Crusades had taken
Jerusalem and devastated the
political structure of the Middle
Bast. Nizam ul Mulk's Rules of
Governance, a primer he wrote for
a young prince to whom he was a
tutor, is the outstanding testament
of Islamic statecraft. With cool logic
he separates justice from morality,
and explains its necessity thus: A
kingdom, to survive, needs an
army. An army, to survive, needs
money. Money comes from taxes,
and taxes come only when people
are prosperous and happy. People
are happy only when there is jus-
tice. QED. In both the great Turkish
courts of their time, that of the
Mughals and the Ottomans (the
Mughals had far more Turkish
blood in them than Mongol), the
scales of justice were the principal
metaphorof the emperor's power.

What do justice, and its conse-
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quence, prosperity, mean today in
India? The short answer s security:
from external threat, from internal
threat, from the elements, and
from hunger. OF these needs, the
state can claim victory only on the
first count. India’s armed forces
have successfully eliminated the
threat of invasion from either the
north or the west (the only invasion
from the east is one of people, and
economic migration works
because there is implicit support
fromthe host country).

We have a law; I am not s0 san-
guine that we have order. A quarter
if not more of rural India is ruled by
the law of the Naxalites, who
impose their own order, ensure
their own form of justice, and
collect handsome revenues.
Security is being increasingly
privatised in urban India, with the
police forced to pay more attention
to the security of the ruling class
than of the people. Then there is
the matter of shelter. Check with
the street children in the cities.
Checkwith the poor in the villages.

One example is sufficient, and it
is not the worst instance of poverty
in our country by any means. Bidi
workers -- §o many of them young
women, because of their still-
nimble fingers whichwill age faster
than the rest of their badies -- get
paid thirty rupees for every thou-
sand bidis they put together in
bundles, Since the dollar is the
preferred currency of the Indian
elite, that comes to some sixty
cents for a thousand bidis. Work
out the decimal point for every

bidi. When we take visiting!
government and media
shining cumput'_
Hyderabad and B 0
should also give lhelﬁ‘ﬂﬂa-‘ 15 (u
the bidi manufacturin A
of Madhya Pradesh a.nil ‘B’Rﬂr
PradeshandBihar,
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Food security means wheat,
water, and vegetables. No one
treats water as a priority, because
there is enough for the showers In
the bathrooms of Lutyens' Delhi:
As for vegetables, we mu;lr'fkli‘we
that issue to my cook. Normally he
tends not to open aimnwmﬁqn
with me, conserving his b
power for the true
home. But his voice Wa
with amazement, even
he broke his sileng
The price of tom
said, had risen to
per kilogram. Aftert
added an editorlal. i

was to use them to pe
ableleaders.

Thirty two rupeess
two rupees more that
gets for every thous
makes,
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h started producmg shrtmp in aJ

e

2 inflation fallacy

big way smce the elghhes But those who

_"_“’II Indeed, the domestic price rose to match the international price.
' lulplus produclmn we :annot buy shrimp in the domestic market unless

in -Ragﬂ:lgi or Cox's Bazar is no longer the domestic market, but the entire global

market“

VAT

: auntry praduced
s in greater quanti-

prices would come
dow his would help tame
the y tendencies in the

intellectuals and

ﬁ.l.ll:h a complex
peaple who other-
wise 8 _,Sagﬁe- on virtually all

ant issues is remarkable
dbe

!’nmqﬁﬂﬁwh[em. the 1rgumem
\ Wﬁ. general proposi-

There are at least three com-
mon fallacies embedded in the
view above. The first arises from a
confusion between relative prices
and the general price level or what
is commonly known as inflation.
The high prices of essential goods
that worry the ordinary people
relate to an increase in the relative
prices of those goods. This may or
may not be associated with an
increase in the general price [evel.
If the relative prices do not change
adversely for the consumers, they
would have no reason to be
aggrieved.

For example, if all prices were to
double, we would have an exceed-
ingly high inflation rate of 100 per
cent. This would no doubt drive
the IMF supervision teambananas,
but it would hardly cause a stir
among the people of the country.

Since all prices, including prices of
the services of factors or produc-
tion (L.e. capital, labour, and land)
doubled, all relative prices would
remain unchanged, and hence
nobody's purchasing power would
be affected. There would be no
reason to fretabout the high prices,
There is no necessary unidirece
tional correlation between relative

prices and inflation. The source of

the general confusion would
appear to be the fact that increases
in the relative prices of essential
commuodities have sometimes
been associated with increasing
inflation in the recent past.

The second fallacy is the pre-
sumed causal connection
between an increase in domestic
supply and reduction in market
prices. Apparently this conclu-
sion is firmly rooted in the most

fundamental principle of eco-
nomies: that market price is deter-
mingd by the interaction of supply
and demand, and that any
increase in supply, other things
remaining the same, will reduce
the price.

Here the confusion arises in the
interpretation of the relevant
boundaries of the market, perhaps
due toan inadequate appreciation
of the implications of
globalisation. Inexorable forces of
international commerce have
pushed virtually all countries of
the world toward trade
liberalisation such that individual
countries are now firmly inte-
grated into a single global econ-
omy. An implication of this pro-
cess of greater integration is that
prices of tradable goods in various
countries are linked.

International trade establishes
a single price for a tradable goad;
prices in individual countries can
differ from this price only to the
extent of transaction/shipment
costs and taxes or subsidies. Since
the latter do notvary on a day-to-
day basis, domestic prices are
essentially linked to international
prices. This means that the
domestic price of a good in any

country can decrease only if the
international price decreases or
because taxes (or subsidies) are
changed. The international price
of a good is determined by the
interaction of supply and demand
in the global market, a change in
domestic supply will change the
international price only to the
extent it can affect the global
supply.

In other words, an increase in
production in the country may
lead to self-sufficiency or surplus,
but it will not necessarily reduce
the market price. Just as surplus
production of rice in Chandpur or
Kishoreganj does not cause a
lowering of the market price in
these districts relative to some
other districts thatare in deficit, so
a surplus production of rice in
Bangladesh will not reduce the
domestic price of rice below the
international price (unless the
surplus rice is of such poor quality
as to be non-tradable or the gov-
ernment prohibits exportation).

Bangladesh started producing
shrimp in a big way since the
¢ighties. But those who expected
the price of shrimp to come down
with an increase in supply were
sorely disappointed. Indeed, the

\
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domestic price rose to match the
international price. Despite the
surplus production we cannot buy
shrimp in the domestic market
unless we are willing to match the

international price. The marketof -

the shrimp producers in Bagerhat
or Cox's Bazar is no longer the
domestic market, but the entire
glabal market.

On the other hand, we produce
no apples or steel. But we pay
about the same prices as the
Indians or Australians who are
major producers. If we feel
aggrieved when we pay Tk. 60-70
per kg of pulse, much of which we
fmport from India, imagine how
the Delhites feel when they have to
purchase the same for Rs. 501 It
seems safe to say that the prices of
(tradable] essential goods are
unlikely to deviate from the world
prices unless the government
decides to use fiscal measures to
buckthe trend.

The third fallacy arises from a
confusion about the cause of an
increase in a relative price and that
of an increase in the general price
level (inflation). An increase in the
relative price of a good is always the
outcome of an excess demand that
can occur either because the

demand for the good has increased
or because the supply has
decreased. Hence, a reduction in
the relative price of a good requires
anincrease insupply.

In contrast, an increase in the
general price level is independent
of the real supply and demand
situation in individual markets; it
depends on aggregate demand,
which is erucially dependent on
money supply. In the words of the
guru of monetary economics
(Milton Friedman): inflation is
always and everywhere a mone-
tary phenomenon. That inflation
does not have much to do with
absolute shortages should be
evident from the fact that inflation
creeps up mostly when supplies
are plentiful (business boom) and
declines when the economy is ina
slump. In most Saarc countries,
including Bangladesh, inflation
has picked up significantly during
2005-06, a period of relative pros-
perity in all these countries.
Inflation can be controlled mainly
by controlling the money supply.
The monetary contraction put in
place by Bangladesh Bank
recently appears to have suc-
ceeded in slowing down the pace

" ofinflation.
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If domestic production of any
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