The Bty Star

i

BUSINES

S

Commodity investors seek
refuge from tumbling prices

AFP, Londan

Investors are eager not to get their
fingers burned as global economic
fears have helped to send prices of
raw materials -~ particularly metals
-- reeling since mid-May.

However, according to com-
modities sector experts, the price
correction downward was not
irreversible.

Prior to the May downturn,
most commodity markets had
enjoyed six months of soaring
prices which had culminated in
record and multi-year peaks light-
ingup muchofthesector.

The prices of copper, alu-

minium, platinum, zine and
nickel zoomed to historic heights
earlier this year, while gold and
silver climbed to 26-year pinna-
cles,

But over the past five weeks,
copper, aluminium, nickel and
zine have plunged by about 27
percentinvalue.

Gold prices have plummeted by
26 percent and silver has fallen by a
hefty 38 percent, while palladium
and platinum have shed 35 percent
and 18 percent respectively.

New York crude oil struck an
historic high of 7535 dollars per
barrel at the end of April -- but has
since dropped more than eight

percent in value to around 69 dol-
lars perbarrel.

London's Brent erude contract
has meanwhile fallen heavily by
ten percent since its record 74.97
dollarshitatthe start of May.

Speculators are selling off assets
because they are fearful of the
impact of higher interest rates
intended to combat rising infla-
tion, analysts said.

Some analysts contend that
increases in the cost of borrowing
could choke off global economic
growth and threaten a drop-off in
demand.

"The financial markets con-
tinue to worry about energy-driven

inflation and the central bankers
continue to increase interest
rates,” noted Calyon analyst Mike
Wittner.

"This is feeding fears of slowing
economic growth and causing
declining liquidity, which is exert-

{ S s
ing downward pressure on various

asset classes."

Rising interest rates attract
funds away from commodity and
equity markets and towards short-
term bank deposits.

"As a result, financial investors
in commaodities, including oil,
remain cautious, despite ... funda-
mentals that remain supportive,”
Wittneradded.
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Asean chief
rejects
excluding US

AEP, Tokyo

The emerging East Asian commu-
nity will not exclude the United
States even as China seeks a larger

PHOTO: NANDAN PARK
Telecom Malaysia International Bangladesh, the parent company of mobile
phone operator AKTEL, and Nandan Group recently signed a strategic
partnership agreement. Under the deal, AKTEL will promete and sell all its
products and services at Nandan mega shops and Nandan Park while
Nandan will become a corporate client of AKTEL, Ahmad Bin [smail, manag-
ing director of AKTEL, and Masrur Chowdhury, chalrman and CEO of
Nandan Group, signed the deal on behalf of their companies.

Oil prices spike above
$70 on renewed
Iran concerns

nuclear enrichment.

“The Islamic Republic of Iran
will not bend to these pressures,”
he said, referring to proposals
drawn up by Britain, France and
Germany, and backed by the

AFP, Singapore

0il prices climbed higher in Asian
trade Friday on fresh concerns [ran
will not bow to Western pressure to
curb its controversial nuclear
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Demand for US dollar was stable in
against Bangladeshi taka.
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this week and USD rose slightly

In theTreasury bill auction held on Sunday, bid for BDT 4,270.00 million
was accepted, compared with total of BDT 4,944.00 million in the previ-
ous week's bid. Weighted average yield rose slightly for all the categories

exceptthatofthe91-Daysand 364-Day:

5 T-bills.

Overnight money market was steady throughout the week. The call

money rate ranged between 6.50 and
the week, but as the week progressed,

7.50 percent at the beginning of
the rates rose sharply and ended

the week onahigh 0f25.00-30.00 percent

International FX Market

At the beginning of the week, the dollar posted its best weekly gain
against a basket of major currencies in mare than a year on Friday as
expectations grew foranother US interest rate hike later thismonth. The
dollar held near a one-month high against the euro on Monday, buoyed
by expectations that the Federal Reserve will increase interest rates

again for and also from data on Friday

showing that the US trade deficit

grew by less than expected in April. The euro was 0.15 percent down on

the day. The ECB raised rates by 25 b

asis points last week -- less than

some had expected -- (0 2.75 pereent. One of the biggest movers on the
day among major currencies was the Canadian dollar with a gain

around 0.4 percent versus the greenba

ck.

In the middle of the week, the dollar hita one-month high against the
euro and a six-week peak versus the yen on Tuesday after the Federal
Reserve reinforced expectations of rate rise this month. The US cur-
rency was also boosted by a self-off in equitics, commodities and
emerimg markets as market players reinvested their money in the

green

ack: Gold prices slid below $600 for the first time in two months,

the cost of copper hit a seven-week low and Japan's Nikkei share aver-
age had its biggest one-day percentage loss in two years. The dollar
slipped from recent seven-week highs against the euro and the yen on
Wednesday as investors adjusted positions ahead of key US inflation
data. In the commodity market, copper fell for the fifth consecutive
session before recovering and gnid hit2-1/2 month lows below $550 on
Wednesday. Elsewhere, market are expecting further euro zone rate

hikes after the European Central Ban

k raised rates, but investors have

scaled back their expectations for the pace of tightening.
Atthe end of the week, the dollar held steady against major curren-
cies on Thursday, as the expectations of the prospect of further US

monetary tightening has now largely been factored in by investors.
Expectations for rising interest rates helped the dollar pull up from a
one-year low against the euro at the start of the month and an 8-month

“trough versus the yen in May, but the rally is losing steam. In Japan, the
BOJ kept monetary policy unchanged as expected at the end of a two-
-daymeeting on Thursday. Mostin the market expect the central bank to
raise rates for the first time in sbx years in July, but a nearly 20 percent fall
in the Nikkeistockaveragesince Aprilhasraised some concerns that the
BOJ could delay a move. Elsewhere, the Swiss franc held steady against
the euro and the dollar after the Swiss National Bank raised rates as
expected by a quarter percentage pointand said it will continue to raise
rates asthe economy expands.

United States, Russia and China, in
abidto defuse the nuclear crisis.

“The continuation of this scien-
tific progress is (Iran's) flundamen-
talandbasicright," Khamenei said.

Washington dand its allies
believe Iran's continued uranium
enrichment is a clandestine drive
to build nuclear weapons but
Tehran insists it is for civilian pur-
poses.

The market fears that Iran, the
world's fourth largest crude pro-
ducer, could cut exports if UN
sanctions were imposed to force it
tostop uranium enrichment,

"These are lingering issues with
Iran with no quick resolutions
expected,” Shum said.

Meanwhile, a larger-than-
expected decline in US energy
stocks provided additional sup-
port.

Crude inventories fell 900,000
barrels to 345.7 million barrels in
the week to June 9, the Department
of Energy said Wednesday Analysts
had expected a fall of 700,000 bar-
rels. o " "

program, dealers said.

At 10:50 am (0250 GMT), New
York's main contract, light sweet
crude for July delivery was up 60
cents to 70.10 US dollars a barrel
from fts close 0f 69.50 dollars in the
United States Thursday.

Brent North Sea crude for
August delivery gained 47 cents to
68.92 dollars.

"The market is reacting to the
geo-political tensions over Iran
again...thesupreme Iranian leader
(Ayatollah Ali) Khamenei made
some tough talk (on the nuclear
issue)," said Victor Shum, a
Singapore-based analyst with
energy consultancy Purvin and
Gertz.

"The Iranian issue will linger on
and provide a floor for prices,” he
sald, adding that it would also take
a "major event® to push prices
higher.

Khamenel said Thursday in
Tehran that his country would not
succumb to pressure over its
atomic program, implicitly reject-
ing international calls to suspend

role in Southeast Asia, the chief of
the Association of South East Asian
Nations (Asean) said Friday.

"We believe that the initiative in
the region (and) ... the cooperation
of Asean are not designed to
exclude anybody," Asean Secretary
General Ong Keng Yong said in
Tokyo where he attended the World

A i Economic Forum for East Asia.
“Orientation Course on H "We believe we are open and
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Caie G o ".ﬂ'r Mosh.:lrrla;f !'H this to the policymakers in the
o EH “A United States of America, and we
. June d e _8 have received a positive reaction,"
said the head of the l0-nation
Asean.

Asean, Japan, China and South
Karea held an inaugural East Asia
Summit last year in Kuala Lumpur,
with participation from Anstralia,
India and New Zealand.

But the United States was
excluded, leading to concemns by
close US allies such as Japan that
Chinacould domlnale

¥ PHOTO: UCA
MA Sabur, chairman of United Commercial Bank (UCB) Ltd, speaks at the concluding ceremony of a training
course on 'Communicative English for Banking' recently. Managing Director Hamidul Hug, among other senior
officials, was present.
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PHOTO: RUPAYAN HOUSING ESTATE
The monthly sales and marketing meeting of Rupayan Housing Estate Ltd
and Rupayan Real Estate Ltd was held recently in Dhaka. LA Mukul, manag-
ing director of Rupayan Group, and Sadat Hossain Salim, MD of Rupayan
Construction Ltd, arnong othars were prasentat tha meeting,

PHOTO: MUTUAL TRUST BANK

Mutual Trust Bank Ltd organised an 'Orientation Course on Banking' for its newly recruited employees recently.
Managing Director of the bank Mosharraf Hossain gave away certificates among the participants at the concluding
ceremony while Senlor Exncutiva Uice Presld ent Quamrul Is Iarn CHnwﬁhury msalso present.
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