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biennial polls
in April

UNB, Dhaka

The biennial election of Bangla-

desh Knitwear Manu-facturers and

Exporters Association (BKMEA)
beheld on April 8.

Incumbent President M Fazlul
Ho%ue and former vice-president
Mohammad Hatem are the main
aspirants for the post of president.
They will eantest in the election
under two separate panels, indus-
try peoplesaid.

The polling will be held at
BEMEA offices in Narayanganj and
Dhaka on the day from 9am to 5pm
withoutanybreak.

A total af 963 voters will vote for
electing 27 directors who later will
pick up president, first vice-
president, second vice-president,
third vice-president and vice-
president (Finance),

The last date for submission of
nomination papers has been fixed
on March 2 while the candidates
willbeable to withdraw their nomi-
nations by March 16.

This will be the first ever elec-
tion to the BKMEA since its estab-
lishment in December 1996.
Earlier, executive committees were
formed on the consensus of the
BKMEA members.

Export

accessories
show from
February 16

UNB, Dhaka

A four-day export accessories
exhibition styled 'PACEXPO-Dime
2006" will begin on February 16 at
Bangladesh-China Friendship
Conference Center to showcase
packaging products that earn
foreign exchanges worth Tk 5,000
crore annually.

Bangladesh Corrugated Carton
and Accessories Manufacturers
and: Exporters Association
(BCCAMEA) with the assistance of
Dhaka Chamber of Commerce and
Industry (DCCI) and ES Event
Management SDN.BHD is organis-
ingthefair,

A total of 50 companies from
home and abroad, including
China, Germany, Singapore, India,
Malaysia, the Philippines and
Taiwan, are expected to participate
inthe exhibition.

BCCAMEA President Shafiullah
Chowdhury in a press conference
on Monday at the National Press
Club said a number of seminars
will be held during the fair where
specialists from home and abroad
will present their keynotes on the

potentialoftheindustry.

STAR BUSINESS REPORT

Adamjee Export Processing Zone
will be opened within a month and
it will be fully operational ina year,
executive chairman of Bangladesh
Export Processing Zones Authority
said yesterday.

"We will be able to open the
Adamjee EPZ within a month as
three companies are expected to go
into production shortly,"
Mohammad Zakir Hossain, execu-
tive chairman of Bepza, told a press
briefing.

There will be 200 plots in the
EPZ but Bepza has already received
applications for 326 plots, he said,
adding that it is not possible to
accommodate all.

Bepza is developing 100 plots in
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Adamjee EPZ opens
in a month

Says Bepza executive chairman

the first phase and 65 of them have
already been allotted. Another 100
plots will be developed in the sec-
ond phase, he mentioned.

Adamjee EPZ will generate
around one lakh employment after
completion, Hossain hoped.

Commerce ministry organised
the conference to brief the media
about the outcome of the single
‘country fair ended in Colombo on
January 23. Commerce Minister
Altaf Hossain Choudhury, secre-
tary Abdul Karim, vice-chairman of
Export Promotion Bureau Mir
Shahabuddin Mohammad and
other senlor officials of the com-
merce ministry were present at the
briefing.

Speaking at the briefing, the
commerce minister saida proposal

to form Bangladesh-Sri Lanka
Business Promotion Council was
made during the fair.

“Sri Lanka will also organise a
similar fair in Bangladesh, he said
hoping trade between the two
Saare countries will see a tremen-
dousboostshortly.

EPB vice-chairman said 31
pharmaceutical products are in the
process of getting registration in Sri
Lanka.

“Sri Lanka imports medicines
worth about $300 million and
Bangladesh will be able to increase
medicine export to Lanka after
completion of registration," he
added.

Of the 44 companies partici-
gmdln the fair, 30 got spot orders,

esaid,

Bimstec FTA's sensitive lists
being fine tuned

P11, New Delhi

With the July 1 deadline for imple-
mentation of Bimstec Free Trade
Area fast approaching, efforts are
on to fine tune the sensitive lists of
items,

"The fine tuning of negative lists
are goingon to accommodate trade
interests of all the Bimstec coun-
tries... [t would take 2-3 months to
complete the negotiations,"
Commerce Ministry Joint Secretary
Rajeet Mitter said at an Assocham
seminar.

The sensitive list contains those
items on which no tariff reduction
wouldhave to be made.

Mitter said rules of origin have
also notbeen finalised, butsaid the

deadline of July one would be met.

He said from July 1, 2006 two
major FTAs would come into effect,
the other being Safta and added
that there was still time left for
Pakistan toratify the Safta.

Terming Bimstec (Bay of Bengal
Initiative for MultiSectoral
Technical and Economic Co-
operation) FTA to be more compre-
hensive than Safta, Mitter said it
includes negotiations on services
as well as investment, which were
notpresentin Safta.

Bimstec FTA initially will cover
only products, but after 2007,
services and investment will come
underits purview.

It would be implemented in two
phases with developing country

members and least developed
country members getting some
grace period.

In the first phase, described as
the fast track, the three developing
countries (India, Thailand and Sri
Lanka) will give free access to
goods from LDCs between July one,
2006 and July one, 2007,

The LDCs including
Bangladesh, Nepal, Bhutan and
Myanmar will implement the fast
track by 2011 to give entry to goods
from developing countries and
normal trackby 2017.

While India's export with
Bimstec countries for the last
financial year 2004-05 stood at
$4,778.68 million, imports we
$2,072.62 million. -

India opens bids for
privatisation of airports

AFP, New Delhi

India's Reliance Industries and its
Mexican partner ASA Tuesday
emerged as the highest bidder for
New Delhi airport from among
several international competitors,

areportsaid.

Reliance, India's largest private
company, and ASA Mexico offered
the government 46 percent of
revenue it expected to earn after
modemising and upgrading the
airport, the Press Trust of India

SNelEoRT LT TP

A eEerarGf
Bl

T - 29509 E /0 u-20 08 (S8H-5 ) /ouE(8)

wa7q fHeefe

51 Japan Debt Cancelation Fund (IDCF) @a s "Enhancing the capacity of
Bangladesh Police" #Infe sravgs sifica «jfer frssm sen faafds uremeeng wom s a5
SEqarEsl /g o)/ G/ g Ere-as FEt 2re Ay ® s Sl aq) uns-

Fifas SR 200y

RS 1
Gl Ae | AFEIETE HET AT | Terst o] GRS (D1}
| e 2fa-uraE cafia P (BaafEn | s aft ¢@,000,00,00 ok
A wemafis) |
AJCPE-f4
W A2 | AEEcT 9 gl AT | ieral S (G1)
| fGrg Bfem-uae e o« afo 93 ,00.000,00
MU
Wi AL | AR gad ) eyl | EerEl s ()
Gl AR (S3¢ ) Soofb 3,¢0,000.00
31 EEEEE cnsrs| PfeGem «ErEel Edsqds 4ffs sreearme a9
sAfeel w1 S 5 |
0| wavE [Aeerert SfeeEm o6 A e, wf cire, wERife, o |
faeten
8| o vad@m dzewrdl wfeean W o8 oM cauremne, ofe @ w330, WEH @S,
fozetst pEIfeat, Bt
¢ GEAa cdFEE SIfEeE A e fEred EuTEnnET, WA (27 S5 |
PEaC!
G e R wdem wifas yo (R 00y G (SifiEs bateEls 7 44E) |
a1  weda wiREs Adem et @ 98 cRFIf ool JUAR GR 58,000 918 |
Fhn -
bl FAYE et sifad e 33 Gl 200 FHER 30 33,9001 |
o1 "a%E wifEieE =3t srem (f3- Affer asterrniet SR w5 (33 99 ) |
(BeH) HH '
Yo wavm wifiera oSl sem (B- Yo crpulfd 00b GIEEE O HEE 3>.0081, A
(oEm) Sifse, St e e (LT S TR 9 0
B L G | 8
F) AR G S e A 9 fE, A e s GauieE gae 924 w1 s e
S TR |
2) G S @ 9 G SR AR S G0 GiiEE HHes AR |
5) S IR D A BT 1 GO A Sz A7 AT A S A we |
TIEggA =N Ffa
«afer (2awsiB), At e
Aol (@ECERIGT, Gl
faifg-yua (2 Y89

(PTT) newsagency said.

Construction firm GMR
Industries, based in the southern
Indian city of Hyderabad, teamed
up with the Frankfurt airport oper-
ator Fraport, finished second with
a bid of 43.64 percent of revenue,
thereport said.

Others in the race were India's
D.S. Construction along with
Munich airport, Australian finan-
cial group Macquarie with partner
Airport de Paris and India’'s GVK
group which has tied up with the
South African Alrportauthority.

The opening of bids for the
modernisation of the Delhi and
Mumbal airports came in the midst
of bitter protests by union mem-
bers to block the sell-offs.

Television footage showed
crowds* of workers staging sit-in
protests outside the Delhi and
Mumbai airports and threateninga
strike.

Hundreds of policemen
guarded the offices of India's civil
aviation ministry as the bids were

. opened inside, reports said.

Plans to privatise the two inter-
nat{ona.l'hlrpsrts have been stalled
for years amid opposition by work-
ersfearingjoblasses, '

India has offered 74 percent
stakes in the airports where a lack
of funds has stalled modemisation
ata time when the airline market is

expanding rapidly.

GANTRY CRANES SERVICE
*Shipping agents
vow to continue
agitation

STAFF CORRESPONDENT, Cig’

Bangladesh Shipping Agents'

continue agitation and refrain
from taking berthat the Chittagong

cranes,

BSAA leaders at a meeting with
the feeder operators and represen-
tatives of Main Line Operators
(MLOs) yesterday said they will not
take the gantry craneservices,

The gantry cranes service will
charge every container vessel an
additional amount of around Tk 8
lakh to Tk 10 lakh. Besides the
cranes will not bring any-benefit
until the back facilities are devel-
oped, they added;
The meeting also urged the feeder
operators and MLOs not to go for
berthingatthe CCT.

BSAA Chairman Parvez Sajjad
Akter chaired the meeting held in
the organisation's office. Senior
Vice-chairman Ahsanul Hagq
Chowdhury, Vice-chairman Azim
Rahim Chowdhury and EC mem-
bers Engineer Swapan Gosh also
spoke.

The BSAA chairman said they
expect Chittagong Port Authority
(CPA) will re-fix the charge of the

cranes.

Auditors urged to
make authentic
financial
statements

STAR BUSINESS REPORT

Speakers at a seminar yesterday
urged auditorsto collectrelevantand
appropriate audit evidences [rom
company management to prepare
authentic financialstatements.

"The management gives infor-
mation to the auditors but they
should certify or examine informa-
tion for proper auditing," Mirza
Azizul Islam, chairman of Securities
and Exchange Commission (SEC),
told the seminar.

The Institute of Chartered
Accountants of Bangladesh (ICAB)
organised the seminar on 'Audit
Evidence - BSA 500 and 501' in
Dhaka.

The SEC chairman said finan-
cial sector and capital market of
Bangladesh are characterised by
asymmetry of information. "Fi-
nancial statement is one of the
most important elements through
which asymmetry of information
canbeeliminated," he observed.

He, however, said the capital
market watchdog observed dero-
gations in some audit reports or
financial statements related to
deferred payment of taxes,
employee benefits and provisions
regarding bad-debt.

"The auditors should concen-
trate more on preparing financial
statements which will give a true
and fair picture of financial health
ofacompany,” Islam said.

Oil prices fall

AFP, Singapare

Oil prices skidded lower in Asian
trade Tuesday as OPEC oil ministers
were expected to keep current
production ceilings, snubbinga call
by Iran to cutoutput, dealerssaid.

The release on Monday of four
foreign oil workers held hostage in
Nigeria and expectations of a build
in US energy inventories helped
ease prices, but dealers said the
market remains generally on an
uptrend.

Association (BSAA) has vowed to |

Container Terminal (CCT)
equipped with newly commis-
sioned rail-mounted gantry
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An exhibitor updates a visitor about his company's services as others look on at a stall at the 'Corporate Bazaar' in

Dhakayesterday. The fair ends today.

Corporate Bazaar draws
huge crowd

STAR BUSINESS REPORT

The first-ever exhibition of corpo-
rate houses witnessed huge
responses yesterday as a large
number of visitors showed interest
inservices and products offered by
companies.

"Definitely thisis an exceptional
arrangement where buyers are
getting chances to make direat
interactions with vendors,” said
Mozammel Hossain, a visitor at
Siemens stall.

Participants said the visitors are
busy enquiring about new prod-
uets at the show styled 'Corporate
Bazaar', which ends today.

Global Online Services Ltd, a
local ecorporate internet service
provider, is organising the exhibi-
tion where a total of 40 leading
organisations representing differ-
ent industries are showeasing their
packages at Bangladesh-China
Friendship Conference Centre.

Among the new products;
Phillips brand multi-functional
printer is drawing attention of the
corporate visitors,

The printer can be very useful
for any company because with one
command a person can fax, email,
print and make photocopy simul-
taneously from the printer, said an
official of the company:.

Rahimafrooz offers of five to ten
percent discounts on its automo-
tive battery, tyre, IPS, UPS, home
solar system, and CNG conversa-
tionservice for automaobiles,

Stephen Barrel, a sales officer of
the company, said, "Most of the
visitors enquire about CNG con-
versation of vehicles."

M Yusuf, manager (Physician
Referrals) of Apollo Hospitals, said,
“"We are offering details of our
services, so that any corporate
houses can explore our services
before make a deal."

Bdjobs.com Limited, a local
online job site provider, is
showeasing its latest software
'Kormee'. S et :

Any conipany can maintain
employees' profiles and other
information relating to human
resources with this software, said
Md Mobasher, product manager of

thecompany.

"The concept of corporate show
is not a new at all. Many countries
hald exhibitions like this one," said
Russell T Ahmed, chief executive
officer (CEO) of Global Online.

Organisers said any individual
will be given a free entry pass upon
presenting his or her business card
at the entrance, which will remain
open only to corporate visitors
from 10am to 9pm.

The organisers said atotal of 700
corporate clients of different com-
panies have already visited the
exhibition,

The exhibitors cover a wide
range of organisations such as
telecommunications and IT com-
panies, banks, airlines, office
equipment manufacturers & dis-
tributors, advertising firms, secu-
rity service providing companies,
hospitals, electronics and power
supplycompanies. 0 0

The Daily Star, the Prothom Al8,
bangladeshinfo.com, Windmill,
ntv and Protishabda Commu-
nications are the associated part-
nersofthe fair.

Ericsson sales grow in 2005
but margin slips

ABU SAEED KHAN

LM Ericsson AB, the world's largest
cellular mobile network maker,
continues to lead the market as its
net annual income in 2005 rose to
8.54 billion kronor (US$1.1 billion).
The Swedish telecoms giant's net
sale in 2005 was 151.8 billion kro-_
nor ($19.97 billion), up 15 percent
than the previous year.

Its gross margin has, however,
slightly slipped according to its
annual report published in
Stockholm yesterday, “For the full
year, operating expenses increased
by five percent while sales grew by
15 percent reflecting our continus
ous focus on operational excel-
lence,” says the company.

Ericsson sold 112.6 billion
kronor ($14.75 billion} worth of
cellular mobile networks infra-
structure in 2005, which repre-
sents 15 percent annual growth. [t
was driven by North America and
Latin America, where the revenue
surged by 82 percent and 33 per-
cent respectively. Ericsson's
graowth, however, declined in the
West European markets with sales
shrinking by4.3 percentin the Q4.

“We see a lot of tariff competi-
tion and consolidation in Europe
right now After consolidation,

there's always a bit of a period
when the acquiring company
considers its situation and that
tends to hold back investment a
bit," Bricsson's CEO Carl-Henric
Svanberg explained in a press
conference yesterday.

In Asia, Ericsson has posted 10
percent annual growth in 2005 as
opposed to eight percent growth
in 2004, Svanberg said that he
region: shows great diversity in
maturity of mobile communica-
tions, from very advanced mobile
broadband services in densely
populated areas (o rural coverage
for basic services. "The potential
for further subscriber growth is
huge and the majority of the
world's next billion mobile sub-
scribers are expected to come
from thisregion.”

Ericsson's gross margin slipped
to 44.2 percent in 2005 from 45.6
percent in 2004. The company
blamed to the increase of its lower-
margined Managed Services busi-
ness, where it totally operates the
customers' networks, Currently it
manages 53 million subscribers’
network while its totally supplied
infrastructure has connected 650
million mobile users.

In December Ericssan sealed a
three billion dollars Managed

Services deal for seven years from
the*3 UK" mobile phone network.
Ericsson has earned 24.9 billion
kronor ($3.3 billion) in 2005 from
Managed and Professional
Services, which accounts for 18
percent of its annual net gales of
thatperiod. i

Ericsson sales in the fixed net-
works segment remained flat with
4.6 billion kranor ($600 million) in
2005. In order to bolster this unit's
business the Swedish ginnt took over
the British technology icon Marconi
inOctober2005for $2.1 billion.

“The acquisition of Marconi isa
strategic move to strengthen our
position, both in terms of our
offering for the growing transmis-
sion segment and in the develop-
ment of next generationnetworks,”
concludes Carl-Henric Svanberg.

This move is expected to
increase Ericsson's competitive
edge against its traditional rivals
like German Siemens, French
Alcatel and Canadian Nortelas the
fixed telephone operators’ are
rolling out broadband networks
that handles anything from voice
to video. Businesses from the
newly acquired Marconi unit will
be consolidated into Ericsson's
books from the first quarter of
2006.

Potato starch factory
Flamingo set to
start export

HASIBUR RAHMAN BILU, Back From
Joypurhat

Potato starch factory Flamingo
Agro-Tech Limited is set to start
exporttoThailand and Australia.

The Joypurhat-based company
will export 175 metric tons of food
grade potato starch in the first
phase early this month.

SK Siddique, managing director
of Flamingo Agro-Tech, said the
company may earn about 7.5
million USdollars this year.

He also éxpects the company
will earn about 22.5 million US
dollars every year after 2008 by
exporting different types of potato
starch, including starch of indus-
trial grade.

Flamingo Agro was established

atacostof Tk420 millon atTilakpur
upazila in Joypurhat district two
yearsago.

Flamingo Agro-Tech managing
director said the factory needs Tk
100 million more to set up a dryer
machine and other equipment to
enhance production capacity to
45,000 metric tons of starch a year
from 14,000 metric tons.

Flamingo Agro-Tech managing
director also said his company
needs 60,000 metric tons of pota-
toes a year to march its existing
production capacity.

Flamingo Agro-Tech has
recently embarked on a potato-
farming scheme on 400 acres of
land at Tanor upazila in Rajshahi
district for smooth supply of raw
materials.

China to enhance reforms
in banking industry

CEIS, Beifing

China will publish the white paper
on opening up of China banking
industry to the outside this year,
said Liu Mingkang, chairman of
China Banking Regulatory
Commission (CBRC).

Liu made the remarks at the
three-day Annual Working
Conference of CBRC held in
Beijing recently, saying the year of
2006 is the final year of the transi-
tional period for the country's
banking industry before the
industry will widely open up to
foreign banks.

In addition, CBRC plans to
revise the Regulations on
Management of Foreign Financial
Institutions and the Detailed

Rules on Management of Foreign
Financial Institutions,

Meanwhile, CBRC will also
clear up the existing supervisory
regulations for the foreign-funded
banks, said Liu, adding that the
industry will gradually widen the
business scope and promote
cooperation between Chinese and
foreign banks on the basis of
mutual benefit.

Liu noted that CBRC is also
striving to unify the monitoring
and supervision rules for both
Chinese and foreign-funded
banks and offer fair environment
forcommon development.

Liu unveiled that CBRC will also
step up reforms of all the financial
institutions, including state-
owned commercial banks. It will

wark out the guidelines on gover-
nance and supervision over share
reforms of large state-owned com-
mercial banks this year, urging
them to step up cooperation with
strategic inventors. At the same
time, the pace of financial reform
in rural areas will be accelerated.
Liu also said that CBRC will
cantinue to guide the restructur-
ing of the Everbright Bank of
China and Guangdong
Development Bank, arid enhance
reform and supervisions in the
non-bank financial institutions. It
will accelerate the development of
leasing industry. It will encourage
qualified enterprise groups to set
up financial companies and sup-
port powerful Chinese automakers
to start auto financial companies.



