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Niloy with his mother

Schoolboy Niloy

murder case

handed over to DB
IO closed for alleged neglect

OuR CORRESPONDENT, Sirajgan]

The Niloy abduction and murder
case was transferred to detective
branch (DB) police yesterday,
According to police sources,
transfer of the case on murder of
the eight year-old Schoolboy fol-
lowed an order by Sirajganj Police
Superintendent Shahadat Hossain,
SI Nuru Mollah, who was the
first investigation officer (10) of the
case has been closed to the police
line foralleged neglect, theysaid.
Niloy, a student of class two ata
school In the capital, had gone to
his grand father's house at
Bhormohoni village along with his
parentsto celebrate Fid-ul-Azha.

_ A gang of criminals abducted
him from the courtyard of his
grandfather's house on January 12
and demanded Tk six lakh ransom.
They slaughtered the boy as his
father declined to pay the ransom.
Since the gruesome incident,
different political and socio-
cultural organisations brought out

several processions and held rallies
in Sirajganj town demanding arrest
and punishment of the killers,

Niloy's father Abdul Hamid filed
a case with Solonga police station
in this connection. Police arrested
three of the accused and, acting an
their confessions, recovered the
bodyof Niloy from a safety tank of a
latrine in the same village on
January 14,

But investigation officer (I0)
Nuru Mollah, with the help of the
Officer-in-Charge concerned, tried
to save the killers, it was alleged by
thevictim's family.

Following this allegation, locals,
joined by NGO activists, started
protests demanding removal of the
10.

The SP yesterday issued an
order for handover of the case to
DB police.

Talking to this correspondent,
Niloy's father Abdul Hamid said,
“"We want that DB police arrest the
killers immediately and submit the
charge sheet”.
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Another JMB trainer
held in Gaibandha

Militants regrouping, police say

Our CORRESPONDENT, Gaibandha

A JMB ehser (trainer) and "regional
commander’' was arrested from a
mosque in Gaibandha town in the
early hours of yesterday and two
live bombs and five books on
Islamic'jihad' were recavered from
his possession.

Acting on a tip-off, a Rab team
from Bogra raided Ayub All Ansari
mosque in Sukhnagar area near
Gaibandha circuit house and
arrested Ziaur Rahman alias Badal
alias Reaz Ahmed. Five of his
accomplices escaped, police said.

Last week, Joypurhat police
arrested two ehsars of JTMB
(Iamnaﬁul Mujahideen,
Bangladesh).

Reaz is the son of [smail Ali
Kodalkathi village in Chapai
Nawabganjdistrict.

He was handed over to paolice,
who produced him hefore a

istrate court yesterday, seekin

(flay's ' remand. The court grante
smndajra remand, policesaid.

During primary interrogation,
Reaztold police lhnt he{lslned JMB
three years ago to establish Islamic
rule in the country and was subse-
quently made its 'regional com-
mander'. Recently, he came to
Gaibandha with some of his aides
to reorganise JMB activities and to
boost morale of the militants,
police said quotinghim.

Police said they hope to extract
important information from Reaz
during remand. Police also sus-
pects that JMB had a plan to do
sabotage or kill any important

erson as the mosque from where
Ee was arrested is only about 100
yards from the Deputy
Commissioner's office.

Ziaur's arrest has created an
alarm in police. Arrest of three
‘ehsars’ in a week proves that they
are trying to regroup in Gaibandha

and Joypurhat districts, a high
police official told this correspon-
dent. Though Gaibandha police
continued their hunt for Isamist
militants, they could not make any
significant progress in nabbing
them.

Meanwhile, Gaibandha police
have submitted charge sheet
against Matin Mehdi, 'second in
command' of Allar Dal, an offshoot
of IMB and Abdul Aziz in absentia
in connection with the August 17
serial bomb blasts. Both the
accused are 'regional command-
ers' of JMB,

Matin Mehdi alias Taroka Matin
was earlier arrested by Jhenidah
police on October 20, 2003 along
with 10 other suspected militants
from Pabahati area. But all were
released on bail. Jhenidah police
recently submitted charge sheet
against Matin Mehdi, one of the
most wanted militants.

MYMENSINGH POLYTECH

10 students
hurt in clash
with police

OUR CORRESPONDENT, Mymensingh

At least 10 students of Mymensingh
Polytechnic Institute (MPI) were
injured when they were locked [n a
clashwith police yesterdaymoming,

According to campus sources, the
students were protesting increased
admissionandsemister fees.

The MPI authorities called
police, who charged batons to
disperse the agitated students,
resulting in the clash, students
alleged.

The students also barricaded
the Dhaka-Mymensingh highway
for more than an hour that created
alongtrafficjam.

The students also ransacked
two vehicles of MPL Police also
picked up nine students from the
spotbutlaterreleased them

When contacted, MPI Principal
Md Mojahed Ali said an emergency
meeting of the authorities was
called to discuss the situation. The
meeting continued when the
reportwas filedin theafternoon.

SUNDAY'S GUNFIGHT WITH OUTLAWS

Villagers flee homes
in Meherpur as
police round up 36

OUR CORRESPONDENT, Kushtia

Gangni police yesterday amested
36 people from Bharat village in
Meherpur for "attacking police’ on
Sunday in which the Officer-In-
Charge (OC) and a constable of the
policestation were injured.

Earlier onthe day, SM Hiron, the
injured constable, filed a case with
Gangni police station accusing 60
peopleofthe village,

A team from Gangni thana led
by the OC Abdul Khalek, cordonecd
the village, rmmided houses and
arrested the people, creating panic
among people of Bharat and
adjoining villages.

The indiscriminate arrest forced
many villagers to flee homes, locals
alleged. According to source, OC
Abdul Malek and constable Hiron
were injured in a gunfight between
a police team and cadres of out-

lawed 'Banglar' Communist Party
(BCP-Laltu) onSunday,

The gunfight erupted when,
being tipped-off, a police team led
by OC Malekwentto raida housein
the village, expressly to nab the
outlaws at about 9.45:pm Sunday.
At one stage the outlaws fled the
scene.

Latter Rab members rushed to
the area and arrested six of the
outlaws. But they declined to dis-
cloge thenames of the arrestees.

Meherpur Police
Superintendent Awlad Hossain
narrated the incldent to journalists
soonafterittookplace.

Talking to journalists many
villagers alleged the case was filed
only to harassinnocent people.

They demanded withdrawal of
the case and arrest of the real cul-
prits.

Dealer held for
selling urea in
black market

OuRr CORRESPONDENT, Netrakona

A fertiliser dealer was arrested in
Madan upazila headquarters
yesterday allegedly for selling 122
tons ofureain black markat.

Madan thana Officer-in-Charge
Firuz Ahamed told this correspon-
dent that one Gopal Pal had lifted
122 metric tons of urea from
Ashuganj Fertiliser Factory and
sold those inblack market.

He was arrested after Madan
Upazila Nirbahi Officer Nitai
Chandra Sen filed a case with
Madan thana onJanuary 21 against
Gopal Pal.

Police sent Gopal to Netrakona
Magistrate Court, which sent him
tojail.

Correction

In a story published in The Daily Star
in National page on January 2 uncer
the Headtine 'TT spurs rusal uplift!, ic
wiis mentioned that GDC ( Grameen
Digital Centre) is a project of
Grameen Phone. This is not correct.
GDC is a project of Grameen
Comminication, an organisation of
Grameen family. The inadvertent
mistake isregretted.

‘Hand over rly land to
KDA for planned use’

STAFF CORRESPONDENT, Khitlna

Speakers at a discussion held here
on Saturday stressed on planned
use of 200 acres of fallow land of
Bangladesh Railway.

Held at Purbanchal Dialogue
Centre, the discussion titled, 'Use
of Unused Railway Land for
Development of Khulna City' was
presided by Khulna Press Club
‘president Alhaj Liaquat Ali, also
editor of Dainik Purbanchal,
Khulna Deputy Commissioner
{DC) ATM Mohiuddin Ahmed was
presentaschiefguest.

Speakerssaid Khulnacity willbe
changed radically through proper
utilisation ofRailwaylands.

Khulna Development Authority
(KDA) acting chairman ATM Wahid

Azhar presented a Keynote paper.
In his keynote paper he said a
master plan was drawn up in 2001.
The government approved the plan
having guidelines for making best
use of Railway fallow land for dif-
ferent development projects.

But, he lamented, despite
repeated reminders Bangladesh
Railway is yet to hand over its land
to Khulna Development Authority
(KDA). He said Khulna city will
have a new look following con-
struction of a modern market, art
gallery, auditorium, park, tennis
complex and a five-star hotel on
the land.

All the speakers vowed to work
unitedly for overall development of
theireity.

Among others, Greater Khulna

Development Action Coordination
Committee secretary general
Shaikh Ashrafuzzan, Khulna
Chamber of Commerce and
Indusry president Shahruzzaman
Martuza, Metropolitan Union of
Journalists president
Anisuzzaman, Khulna Press Club
secretary AK Hira, ex-lawmaker SM
Babar Ali, eminent educationist
Wahidur Rahman, Khulna
Citizens’ Forum president Shaikh
Abdul Quayum, Engineer Azadul
Hug, ward commissioner Ruma
Khatoon, Rupantar director
Rafiqul Islam Khokon, Prof
Anwarul Kadir, Dainik Prothom Alo
Khulna Bureae chief Shaikh Abu
Hasan and Advocate Ashraful
Islam Bacchuaddressed.

Meghnaghat-2 Project: Unholy practices

EROHPME j.!1 riginal bid proposal
one as perthe o prop

or in line with the phase-1 AES
Meghnaghat project.

PDB sources said these flawed
documents were vetted by the law
ministry on Suncay:

Meanwhile, government high-
ups have asked Titas Gas company to
sign a Gas Sales Agreement (GSA)
with the BON. The GSA is supposed
to be signed in line with
Meghnaghat- 1 but the authorities

.are asking for a modified GSA with

favourable terms for the BON.

Industry insiders said the inexpe-
rienced BON has not made any
progress in financing the project,
which might require an investment
of not less than $200 million. The
BON is however likely to sit with the
Asian Development Bank (ADB) next
month.

The BON bid was highly irregular
since the beginning. Initially, the
BON consisted of Japanese Nisso
lewi as the lead bidder along with
Orion and Belhasa. The BON was
qualified on the basis of Nisso's

. experience  as.neither. Odon: nor
‘Belhasaever builta power planti

But soon after it was selected in
2004, the BON changed its lead
bidder Nisso and introduced
German company Steag. Since such
a change was illegal, the cabinet
purchase committee in March last
year rejected the bid, Finance
Minister M Saifur Rahman then told
the press, "FHow canwe approve a bid
that was originally won by some
other party?"

Butwithin two monthson June 26
last year, the cabinet committee on
economic i aded by Saifur
surprisingly approved this bid. On
August 15, the purchase committee
approved the bid for the final round.
Saifur told the press, “We have
approved a power tariff of 2.78 cents
for the Meghnaghat-2 power project.
The project will be completed in 24
months."

The purchase committee
approved BON's bid on condition
that it follows the tariff, terms and
conditions of the phase-1 AES
Meghnaghat projec, which boasts
one of the lowest power tariff in the
world --2.78 cents.

But a member of the PDB
Negotiating Committee says paoliti-
cal high-ups of the government
dictated various terms to the com-
mittee members. Now, the IA and
PPA finalised with BON do not reflect
the requirements of the request for
proposal (REP) for the bid or even
BON's own original proposal (given
below).

Despite pressure, the committee
members refused to initial the pages
that contained some of the contro-

versial changes, although they had
earlier agreed to make some major
changes.

These issues included Site
Reference Conditions (which deal
with how much electricity has to be
produced at certain temperature of
the power generators), Milestones

{implementation deadlines),”

Governing Law, Liquidated
Damages (penalties for failures) and
various guarantees and securities.

On December 22 Iast year, the
PDB officiallysentthe documents for
vetting by the power ministry with all
the questionable changes intact.
Since members of the negotiating
committee did not sign some pages,
the PDB in its forwarding letter
highlighted the "unresolved” issues,

Although the power ministry was
alsotold ofinstructions of the higher-

ups to expedite the project, some

mid-level officers uf the ministry
were reluctant to take the risk of
okaying such serious irregularities,
sourcesnoted.

The power ministry the same day
wrote back to the PDB requesting it

to revise the documents to conformn
to the’cohtract doctihénts of

Meghnaghat phase-I. But a BON
representative immediately had an
exclusive meeting with the power
secretary. The same day, the contract
documents without any chan Lﬁu
were sent to the law ministry wi
request for urgentvetting.

Orion and Belhasa were earlier
awarded contract for the massive
Gulistan-Jatrabari flyover project.
Analysis of the contract
documents
Aquick comparison of the PPAnego-
tiated by BON with its own earlier
proposal, the project RFP and the
Meghnaghat phase-1 PPA revenls
serious contradictions, said two
contract experts requesting ano-
nymity. PDB officials however
declined to comment on the docu-
ments.

The BON proposnl inldally
offered supp]y[nglﬁns billion kWh of
free electricity g the first 10
months of operation, failing which it
would pay a penalty of $38.24 mil-
lion. This proposal was made to
match the same term of the
Meghnaghat- I scheme.

But now this provision has been
changed. The draft agreement now
says, instead of the free electricity
they will pay $38,24 million in instal-
ments, without any Interest, aver a
22-yearperiod.

The PPA also says the BON will
pay the money only “if there is cash
flow permit”, otherwise it will be
considereda'loan” from the PDB,
Expertstermitatrickery
“In terms of Net Present Value (NFV)

calculations, the PDB will actually
receive less than $4 million, instead
of §38.2 million. Thus this clause
alone is robbing the PDB of $32
million to $34 million,” said one of
the experts.
Explaining the NVP estimates, he
said payment of $38 million in a
e cheque i5 unedlh;ng while
payment over a period of 22 years
takes off the interest value, adds
depreciation of the value and
reduces worthiness of the sum.
“Imagine that the BON will be sup-
plying 10 months worth of free elec-
tricity over a period of 22 years. Will
thatserve the purpose?”

Backin2000, the government had
rejected a similar proposal of
Japanese powercompany Marubeni
forthe same project, records show. At
that tine, the t had made
the NPV calculations that revealed
the financial trickery. Cansequently,
the dealwith Marubenifell flat.

Un the other hand, when the AES
Corporation could not provide free
electricity from Meghnaghat-1, it
paid the PDB about $40 million in
oneinstalment before the startof the

‘commercialoperation. |

Again, by not undertaking the
simple cycle (gas turbine- based
primary plant) operation during the
first 10 months of operations, the
BON will save an additional $5 mil-
lioninconstruction cost.

The BON originally proposed to
build a power plant control panel
called Integrated Test Facility (ITF)
worth $ 12.6 million. This control
panel ensures the plant operator's
flexibility in generating power. Now,
the PDBsays the BON can usethe ITF
already built by the phase-I project.
Thus, BON should pay the PDB$12.6
million. But there is no provision in
BON's PPA for paying this money to
the PDB.

The BON proposalwasbasedona
net capacity of 450 MW, But in the
PPA, it changed the capacity to 495
MW, which essentially creates
entirely adifferent premise for caleu-
lation of power tariff. Plus they did
notprovidethe “heatrate” (efficiency
ofanengine) above 450 MW. -

"if BON had proposed a higher
MW in its proposal, its evaluated
tariffwould be much higher and thus
it would not be the lowest bidder,”
notesoneexpert.

Another why the
BON might have resorted to such
anomalies. “The agreements typi-
cally suggest that if the plant, upon
completion, produces 10 percent
higher than the agreed capacity, the
contractor gets no extra payment. Ifit
produces less, it will get proportion-
ally lower payment. Below that, the
contract may he subject to termina-
tionasapenalty,” hesaid.

“For the sake of plant efficiency,
contractors typlcally install extra
capacity. For instance, the AES plant
started off with around 480 MW to
485 MW but got no extra payment.
But the BON wants it all -- it wants
payment for all the extra generation
right from the beginning” he
pointed out. “This means the PDB
will have to spend more for power
but this aspect was not calculated as
afactor indetermining the tariff”

Besides, the BON will increase
this megawatt through “supplemen-
tary duct firing," which useshuge gas
and decreases efficiency of the
machines. This method is wasteful
and the PDBin the past did notallow
any power company to exploit this
method.

The phase-1 developer paid the
PDB $5 millionas"signing bonus” for
the project land. The BON is paying
nothingon thisaccount.

In the phase-1 PPA, the PDB was
required to have $ 10 milion in
deposit for the benefit of the devel-
oper as a security for capacity pay-
ment. In case of phase-2, it is

uired to have $1 1 million. !

oreover, in phase -1, the devel-
oper was required to keep two
months' capacity payment --
approximately §7 million to pay for
any unforeseen maintenance. [n
case of phase-2, the developer is
required to have only$5 million.

In Meghnaghat-1, the IA and PPA
accepted corporate guarantees from
AES Meghnaghat Power Company's
parent company, AES Corporation
USA. In Meghnaghat-2, the IA and
PPA have agreed to accept corporate
guarantees from BON Consortium's
pn.rentcnm anyBN Co wxntmn

e PDB oked here
was that the BON Consortium's
parent company BN Corporation
itselfis a shell company with no clear
antecedents and with no assets or
financial or operating history or
record. What would be the value of
their corporate tee with out
Letters of Credir,” said a PDB source.,

The Request For Proposal (RFFP)
required the Governing Law to be
Bangladesh Law. The IA was changed
to say "English Law". The PDB had
earlier rejected a proposal of Essar
company for Simjgan] pmver[i:; ject
becauseithad asked for English La

The RFP had no provision uf
giving extension for Commercial
Operation Date (COD). In

ghat- 1, the project sponsor
could buy extension of COD for 90
days by paying $8 million. But the
BON is now being allowed to buy a
90-day extension by paying only $2
million.

The Meghnaghat- 1 project
demanded of the bidder to provide a
performance security deposit of $30

million whereas the BON has been
asked to give only 510 million.

Meghnaghat-1 demanded $10
million operation security deposit,
whereas this figure has béen halved
to $ 5 million for the BON. It also
demanded maintaining a contin-
gency reserve equivalent to three
percent of the cost to construcet the
plant facility (to be used for cost
averruns). But this has been omitted
inthe draft PPAwith BON.

Whois BON Consortiums?

The BON Consartium is apparentlya
Bangladeshi registered project
company. As claimed, the owners of
the BON Consortium are Orion
Power Company Ltd and BN
Corporation.

Orion Power Company is a
Bangladesh company owned by
Obaicdul Karim. [t was created for this
project.

The BN Corporation is a shell
company apparently tered in
Dubai for the purpose of this project
where Nisso lewl of Japan and
Belhasa Group of Dubai are reported
to be owners. It is claimed that
instead of Nisho [wai, Steag of
Germany is an owner of BN
Corporation. Steag has been shown
as the lead bidder after the BON
Consortium was selected on the
basis ofthemerits afNisho Iwai.

The Daily Star faxed messages
and sent e-mails to Steag seeking its
clarifications about its actual
involvement in the profect but
received noresponse.

Even the PDB is not clear about
what is BN Corporation and the
relationship of BN Corporation with

“It is not unlikely that neither
Steag nor Belhasa any legal
responsibility for this contract. Thus
it; is (';nlin.-ly posa]lm:u!.!llﬂl: an
signing contract anon
entity or an entity that has no sub-
stantial owners. Thus in the event of
any default, PDB will not be able to
enforce any contract, or encash
guarantees, saida PDB official.

The original BON proposal stated
that Steag will be its operation and
maintenance (O&M) contractor and
later it also added that Steag will be
the lead partner, replacing Nisso
lewi. However, ind hulﬁm
that recently the BON pmmlsed
the O&M contract to a company
called The O&M Solution.

The O&M Solutionsis a company
formed recently by former expatriate
employees of Globeleq, the present
owners of Meghnaghat phase-L
Senior staff of O&M Solutions are
crafting the strategy for the BON and
conducting negotiations with the
PDB on behalf of BON with the hope
and promise of getting the O&M
contract, sourcessaid.

* Belhasaand Steag.
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