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aifur slams IMF rigidity

'‘Consider socio-economic, political imperatives
in carrying out reforms'

UNB, Dhaka

Finance Minister M Saifur Rahman
has urged International Monetary
Fund to be more flexible in its
approach and take into account the
emerging socio-economic and,
sometimes, political imperatives of
a democratic country in carrying out
reforms.

Speaking at a seminar in Dubai
yesterday he was critical of the
IMF's rigidity and inflexibility in
defining and monitoring many of its
programmes.

"IMF's timetable of reforms must
take into account the fact that insti-
tutional and structural reforms take
time," Saifur told the seminar on the
role of the IMF in low-income mem-
ber countries in the Middle East,
according to a message received
here yesterday.

Ultimately, it is the government,
as the elected representatives of the
people, which has to take the final
decision on reforms and its content,
timing and spacing, he said, hinting
at the inherent problems of initiating
reforms.

The finance minister returns
home today for family emergency,
cutting short his visit to the Gulf state
to attend the World Bank-IMF
annual joint meeting scheduled for
September 23-24.

Given the not-so-good experi-
ence with privatisation of some
services as railway in some devel-
oped countries, Saifur called for
rethinking the prescription about
blanket privatisation of essential
services such railways, power and
water supply.

He also rejected the idea that

low-income countries can depend
on private flows to meet the large
investment requirements for physi-
calinfrastructure.

Saifur said implementation of
Poverty Reduction Strategy Paper
(PRSP) recommendations goes
beyond macroeconomic stabilisa-
tion and requires an accelerated
employment-intensive and pro-poor
growth.

"In doing so, IMF and other
development partners come face to
face with socioeconomic issues
which are much more complex," he
pointed out.

While playing the role of the
'gatekeeper' in mobilising donor
support for low-income countries,
the IMF needs to go beyond its
traditional core areas of fiscal sys-
tems and coordinate works of other

development partners.

Moreover, he said, the Fund
needs to examine how it could
better contribute to attainment of
Millennium Development Goals
(MDGs), accepted by low-income
countries around the world.

Saifur Rahman also met IMF
Deputy Managing Director
Shigemitsu Sugisaki and discussed
various issues related to IMF assis-
tance and pace of reforms here.

Bangladesh Bank Governor
Fakhruddin Ahmed, Alternative
Executive Director of the World
Bank Dr Akbar Ali Khan, Economic
Relations Division Secretary Mirza
Tassadug Hussain Beg and
Bangladesh Ambassador to UAE
Mirza Shamsuzzaman were pres-
entatthe meeting.

Lottery sheds fat of
NCC Bank board

STAR BUSINESS REPORT

Failing to slim down board size as
per instruction of the central bank, a
private commercial bank had to go
for a lottery to decide the maximum
13 directors.

In a draw held openly on
Wednesday, the National Credit and
Commerce Bank Limited (NCCBL)
elected the 13 directors as negotia-
tions failed to convince directors for
a voluntary exit from the bloated 27-
member board.

Earlier, overnight discussion at a
board meeting on Tuesday failed to
downsize the board.

Then the directors had to partici-
pate in the lottery, setting the first
such instance by a private bank in
Bangladesh.

The bank has chosen three
directors from general shareholders
while four incumbent sponsor
directors were found eligible to

continue as they did not serve as
directors for more than six years.
The bank had to elect six others
through lottery.

The PCBs are now in a process
of electing directors for their boards
as per a Bangladesh Bank circular
issued on April 26 that instructed the
PCBs to keep the number of direc-
tors in their respective board within
13.

The central bank circular also
instructed that nobody would be
allowed to serve as a director for
more than six years in two consecu-
tive terms.

Meanwhile, another PCB, Islami
Bank Bangladesh Limited, has
postponed its director election due
to a 10-day injunction from a lower
court. The bank held an AGM on
Thursday but could not elect 13
directors following the court order.

Islami Bank has now 23 directors
in its board. Three of them obtained

the injunction as they filed a petition
against the bank, its chairman and
the board arguing that they had
been deprived of their right to con-
testthe director election.

Earlier, 18 directors from differ-
ent PCBs jointly filed a writ petition
against the central bank circular, but
the High Court did not serve any
stay order on it. The HC only asked
the central bank to explain the
matter.

Last week, National Bank
Limited reduced the number of
directors to 13 through negotiations
among the 22 existing directors.
South East Bank Limited has
already kept the number within 13,
as per the BB directive.

At present, 30 PCBs have
around 500 directors in their boards.

ADB plans workshops to
frame country strategy

BSS, Dhaka

The Asian Development Bank
(ADB) plans four regional consulta-
tion workshops in September and
October as part of its process to
frame a fresh country strategy and
programme (CSP) for Bangladesh.

The ADB will hear the views of
government and other stake-
holders, including project beneficia-
ries on the country's development
agenda and the role that the devel-
opment partners, especially ADB,
could play in assisting the govern-
ment to pursue this agenda, an ADB
pressrelease said.

The first regional consultation
workshop will be held at Barisal on
September 22 in which over 60
representatives from civil soci-
ety/nongovernment organisations
(NGOs) women's groups, business
groups, researchers, journalists,
poor communities, and local gov-
ernment agencies are expected to
participate.

The remaining three regional
consultation workshops will be held
in Sylhet, Rajshahi, and Chittagong.

Consultations with government
agencies are planned from late
October to mid November 2003 to
coincide with ADB's annual Country

Program Confirmation Mission.

More consultations with major
NGOs, the private sector, develop-
ment partners, and academics are
expected to be held in Dhaka in the
coming months.

The CSP will support implemen-
tation of the government's recently
completed National Strategy for
Economic Growth, Poverty
Reduction, and Social
Development, the press release
added.

The CSP will be placed at the
meeting of the Board of Directors of
ADB for consideration.

Dhaka needs strategy to face
challenges in RMG sector

BSS, Dhaka

Speakers at a function here yester-
day stressed the need for immedi-
ate preparation of a strategy for the
readymade garments (RMG) sector
to face challenges of the restriction-
free environment after 2004.

Bangladesh needs immediate
preparation of a strategy to conduct
RMG exports, the largest foreign
exchange earner of the country, in
the changed situation because the
time is running out very fast, they
said.

The speakers said at present
none of the Asian textile exporting
countries have assumed the role of
a major challenger for Bangladesh's
RMG exports because it enjoys that
status of a least developed country.

But with the expiry of multi-fibre
agreement (MFA) in 2005,
Bangladesh will have to face com-
petition from many Asian garments
producing and exporting countries
in getting the market share in the
global arena, they said.

The speakers were addressing a
training course on "Maintenance
Technology of Industrial Sewing
Machines" at Sonargaon hotel
organised by the Association for

Overseas Technical Scholarship
(AOTS) of Japan, in cooperation
with Brother Industries Japan,
Brother International Singapore and
Brother Bangladesh Liaison Office.

The opening function was
addressed by Eiji Sekine, president
of Japanese Association in Dhaka,
Sotaro Nishikawa, representative of
Japan External Trade Organisation
(JETRO) Dhaka, Tsuyoshi
Kawamura, representative of
Brother Industries Japan, DrAK M
Moazzem Hussain, representative
of AOTS Dhaka and AQ Raziul Hugq,
vice chairman of the steering com-
mittee.

Three Japanese experts will
conduct the technical sessions of
the six-day course being partici-
pated by about 45 persons from
different garment industries.
Bangladeshi engineers will also
assist them during the course.

Laying stress on the setting up of
backward linkage industries, they
said some Asian countries (who are
not LDCs) have strong backward
linkages to support quantum growth
in production and export. They have
also mobilised huge funds to further
strengthen their backward linkage
base to face the post MFAera.

Eiji Sekine said garment indus-

tries in Bangladesh have shown a
big growth over the years taking full
benefit of inexpensive and abun-
dant labour. Now it has to take
immediate preparation to face the
post MFA era through not only
competitiveness in price but also in
quality of products, he added.

Sotara Nishikawa said since
establishment in 1973 JETRO
Dhaka has been extending financial
and technical and financial support
to the potential private sectors of
Bangladesh through various its
schemes.

Tsuyoshi Kawamura said his
company holds worldwide network
to provide exceptional value and
satisfaction to its customers. This
seminar, he hoped, would help learn
something important about garment
industries.

Dr Moazzem Hussain said AOTS
has four training centres in Tokyo,
Yokohama, Nagoya and Osaka in
Japan. It has so farimparted training
to more than 1500 people here
under various programmes.
Besides, it provided training to 850
Bangladeshi people in technical and
management fields in Japan.

Repo auction

UNB, Dhaka

The reverse Repo auction of
Bangladesh Bank (BB) for commer-
cial banks and financial institutions
was held in Dhaka yesterday.

Three bids of two-day tenor
amounting to Tk 90 crores were
received and that were accepted.

The rate of interest against the
accepted bids was 2.50 per cent per
annum, a BB press release said.

New chairman of
National Bank

Parveen Haque Sikder has been
elected chairman of National Bank
Limited for a two- year term.

She was elected by the newly
elected directors of the bank at the
20th annual general meeting held in
Dhaka on Thursday, says a press
release.

Sikder is also vice-president of
ZH Sikder Women's Medical
College and Hospital.

New chairman,
vice-chairman of
leasing firms'
association

Vice-chairman

A Quadir Choudhury, managing
director of Phoenix Leasing Co Ltd,
and Anis A Khan, CEO and
managing director of IDLC of
Bangladesh Ltd, have been elected
chairman and vice-chairman of
Bangladesh Leasing and Finance
CompaniesAssociation (BLFCA).
They were elected at an election
of the association held in Dhaka
recently, says a press release.

Dollar tumbles
ahead of Dubai
meeting

AP, New York

Chairman

The dollar tumbled across the board
Friday, buckling under huge selling
pressure ahead of the meeting in
Dubai Saturday of finance ministers
and central bankers from the Group
of

Seven industrialized
nations.

Investors continued to buy up
yen on the bet that Japanese mone-
tary authorities wouldn't intervene
going into an international event
with currency policy high on the
agenda.

That selling pressure pushed the
dollar down through the key levels of
115 yen and 114 yen to 113.57 yen
for the first time since early January
2001.

clear - currencies of countries
with deficits will come under pres-
sure," said a senior currency dealer
ata Japanese bankin New York.
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 SUMMIT' WEET THE PRESS ==

LATE! ENHANCE! ENERGIZE'

JUNIOR CHAMBER BANGLADESH

PHOTO: STAR
Junior Chamber Bangladesh (JCB) National President Syed Almas Kabir (C) along with Event Coordinator Mishu Rahman (R) and Marketing
Coordinator Aftab Mahmud Khurshid of a three-day international conference organised by the JCB poses for a photograph at a press conference
held at the National Press Club yesterday.

Young entrepreneurs' int'l

confce begins Wednesday

STAR BUSINESS REPORT

Young entrepreneurs from Asia talk
agro-based enterprises and busi-
ness issues as they gather in a
summitin Dhaka on Wednesday.

Junior Chamber Bangladesh
(JCB), a platform of young entrepre-
neurs and professionals, is organis-
ing the three-day international
conference.

President lajuddin Ahmed is
expected to inaugurate the confer-
ence titled "3E Summit" at Dhaka
Sheraton Hotel. The theme of the
event is -- Educate! Enhance!
Energize!

Organisers hope the innovative
and interactive sessions of the
conference would produce concrete
output to address the issues related
tothe current generation leaders.

The conference will discuss a
number of issues and needs related
to young businessmen and profes-
sionals of Bangladesh, said JCB
National President Syed Almas
Kabir at a press conference held at
the National Press Club yesterday.

Former JCB president Waker
Ahmed Chowdhury, Event

Coordinator Mishu Rahman and
Marketing Coordinator Aftab
Mahmud Khurshid also spoke.

The major issues to be dis-
cussed in the conference are global
trade scenario, agro-based enter-
prises, environment protection and
telecom industry.

Besides, a number of successful
entrepreneurs and personalities
including Bangladesh
Telecommunication Regulatory
Commission Chairman Syed
Marghub Murshed, economist
Debapriya Bhattacharya, industrial-
ist Samson H. Chowdhury and
women entrepreneur Rokia A
Rahman will share their experi-
ences with the participants at the 3E
Summit.

Conference organisers said
young entrepreneurs from India, Sri
Lanka and Japan have already
ensured their participation in the
event. Some participants from
Nepal and Malaysia are also
expected to join the summit.

The participants will include
people engaged in corporate and
social development fields, trainers
and eminent leaders. Two

renowned experts from India and Sri
Lanka will conduct two separate
training sessions on management.

On the second day of the confer-
ence, annual JCB Awards --
Business Entity of the Year,
Business Personality of the Year,
Young Entrepreneur of the Year and
Best Business Plan --will be handed
overtowinners.

GrameenPhone, Partex Group,
The Daily Star, Agro-based
Industries and Technology
Development Project (ATDP),
Hongkong and Sanghai Banking
Corporation (HSBC) and Green
Delta Insurance are the event
partners of the conference.

JCB, formed in 1999 with entre-
preneurs and professionals aged
between 18 and 40, is the country
partner of Junior Chamber
International (JCI).

The JCI was founded in 1940 in
the US with a view to developing
leadership through workshops,
training and community involve-
ment among the young entrepre-
neurs. It has more than 2,00,000
members in 123 countries.

FBCCI seeks Spanish help
In manufacturing sector

UNB, Dhaka

As part of an effort to widen the
scopes of trade and investment, the
FBCCI has urged the Spanish
government and private sector to
bring in their low-cost technology to
Bangladesh's manufacturing sector.

The plea was made when
Spanish Ambassador Rafael Conde
called on FBCCI President Abdul
Awal Mintoo at Federation Bhaban
in Dhaka yesterday

Welcoming the ambassador, the
FBCCI chief said Bangladesh and
Spain have excellent trade relation,
but there are scopes to expand it
further.

Mintoo suggested exchange of
trade delegations to explore trade
and investment opportunities.

Bilateral trade is now in favour of

Bangladesh. In 2001-2002,
Bangladesh's export to Spain
amounted US$ 132.65 million and
imports from that country stood at
only US$ 19.21 million.

The FBCCI leader invited
Spanish businessmen to participate
in the next Dhaka International
Trade Fair (DITF)-2004 to display
their products for attracting
Bangladeshi buyers.

He also urged for Spain's direct
investment in Bangladesh taking full
advantages of the country's attrac-
tive incentives offered by the gov-
ernment.

Spanish investors with their low-
cost technology could help
Bangladesh increase its manufac-
turing capability and competitive-
ness in the international market.

Ambassador Rafael Conde
assured that Spain would extend all

support and cooperation in increas-
ing bilateral trade and investment in
Bangladesh.

Both the Ambassador and the
FBCCI President stressed on
signing of a Joint Chamber
Agreement between the two apex
chambers immediately.

FBCCI would invite the Spanish
National Chamber of Commerce
and Industry to visit Bangladesh and
make preparation for signing a Joint
Chamber Agreement for further
expansion of trade, goodwill and
understanding.

Vice presidents of the Federation
of Bangladesh Chambers of
Commerce and Industry (FBCCI)
Kamaluddin Ahmed and Abul
Quasem Haider, and Director
Dewan Sultan Ahmed were present
during the meeting.

World trade talks top agenda
at EU farm ministers meeting

AP, Taormina, Sicily

Salvaging world trade talks and
showing that the European Union is
serious about reforming its coveted
farm subsidies program are
expected to top the agenda of two
days of informal talks by EU agricul-
ture ministers opening Sunday.
Ministers from the 15 EU nations
- plus their colleagues from 10
nations that join the union next May -
gathered in this seaside resort to
debate how they can convince
poorer nations the EU wants to open
its agricultural markets to outside

competition.

"Although the effort to increase
the liberalization of markets is
essential, we cannot remain indiffer-
ent to the persistence of a sharply
unequal distribution of resources,"
Italian Agriculture Minister Giovanni
Alemanno said ahead of the meet-
ing.

EU Agricultural Commissioner
Franz Fischler will brief the minis-
ters on the world trade talks last
week in Cancun, Mexico. The 146
members of the World Trade
Organization failed to make any
progress on reducing farm subsi-

dies and tariffs.

Fischler believes the talks can be
salvaged as the EU remains deter-
mined to press ahead with reforms
on farm payments which currently
still account for around 43 billion
(US$49 billion) a year.

"One thing | can promise, for us,
there is no way back. Europe will
continue the path of agriculture
reform," Fischler said this week.

"We will continue to change our
farm policy to make it more competi-
tive, trade-friendly and more in tune
with the interests of the poor coun-
tries."

Thaishrimp
producers to
contest US
dumping claim

ANN/ THE NATION

Thailand's shrimp producers are
going to hire lawyers to defend
themselves from allegations that
they have been dumping on the US
market.

Prime Minister Thaksin
Shinawatra has agreed that the
Commerce Ministry should hire
lawyers to start the process.

After meeting with Thaksin
yesterday, Somsak Paneetatyasai,
president of the Thai Shrimp
Association, said the government
was to order the relevant agencies
to provide technical and financial
supports to the association.

He said the value of Thailand's
shrimp exports to the US market
was Bt30 billion toBt40 billion a year,
about half the shrimp exports, and
the US could charge anti-dumping
duty on Thai shrimp. Thailand
exports a total of 115,000 tonnes of
shrimp products, accounting for 27
per cent of the US market.

The European Union has already
cut tax privileges for Thailand under
the Generalised System of
Preferences. As a result, the Thai
products' import tariff rate has gone
from 4.2 per cent to 12 per cent.
High value-added products are
subjected to an import duty of 20 per
cent.

The tariffs have weakened the
country's competitiveness com-
pared with export rivals such as
India, Vietnam and Indonesia.
Those countries' products are
subject to import duties of 4.2 to 7
per cent, while Ecuador and Peru
will be charged 3.6 per cent.

Somsak added that the associa-
tion had asked the government for
Bt50 million for its fight against the
us.

India to import
LNG to meet
energy deficit

PTI, Hazira, India

India will supplement domestic
natural gas production by importing
liquefied natural gas on western
Guijarat coast from next year and will
invest Rs 180 billion over the next 5-
6 years to lay a cross-country gas
pipeline to take the fuel to energy
deficit regions.

"Public sector Petronet LNG will
begin importing LNG from Qatar in
January 2004 and towards the year-
end Royal/Dutch Shell too will begin
sales from its Hazira terminal,"
Petroleum Minister Ram Naik said
at the unveiling of Shell's 600 million
dollar LNG import and
regassification terminal here.

India is currently deficit in natural
gas as domestic production of 65
million standard cubic metres per
day is short of demand of 115
mmscmd.

Like the proposed national
power transmission grid a national
gas grid involving construction of
over 7,000 km of cross-country gas
pipelines at an investment of Rs
18,000 crore will be constructed
overthe next 5-6 years.
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