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US airlines see bankruptcies,
mass job losses in Iraq war

AFP, Washington

A war with Iraq would likely slam
US airlines with four billion dollars
in losses, 70,000 job cuts, bank-
ruptcies and liquidations, the
industry warned Tuesday.

"The economic risks go far
beyond the airline industry -- the
stakes for the entire US economy
are extremely high," said Air
Transport Association (ATA) presi-
dent and chief executive James
May.

The ATA report, "Airlines In
Crisis: the perfect economic
storm," coincides with union
warnings that the world's biggest
carrier, American Airlines, is
scrambling to avoid bankruptcy.

American Airlines' parent
AMR's shares slumped 82 cents, or
34.02 per cent, to 1.59 dollars amid
reports it was looking for financing
in case of a Chapter 11 bankruptcy,
under which a firm may restruc-
ture.

The second-largest US carrier,
United Airlines, has operated
under bankruptcy protection since
December 9. It asked a court
Tuesday for another six months to

work outits reorganization.

US Airways, which fell into the
arms of the bankruptcy court in
August last year, is fighting to
emerge by the end of this month.

WarinIraq threatens to punch a
gaping hole in the finances of US
airlines, already battered by the
aftermath of the September 11,
2001 attacks, said the ATA, which
represents the big US airlines.

The ATA report outlined three
scenarios assuminga 90-day war.

-- The most likely outcome
would mean 2003 airline losses of
10.7 billion dollars, four billion
dollars more than a no-war sce-
nario. Airlines would cut 2,200
daily flights, and axe 70,000 jobs.

"At these loss levels, sequential
airline bankruptcies are inevita-
ble," thereportsaid.

--The worse scenario, war plus a
terrorist attack, envisaged losses of
13 billion dollars, a reduction of
3,800 daily flights and the elimina-
tion of an extra 98,000 jobs.

In this case, "a total industry
collapseisvirtually certain."

-- A repeat of the 1990-91 Gulf
War would lead to 7.6 billion dol-

larsinlosses, and 31,000 job cuts.

"Nationalization of the industry
as a result of wholesale airline
bankruptcies is conceivable," the
reportwarned.

Without governmentaction, the
outlook for the airline industry was
bleak, May said.

The ATA report urged the gov-
ernment to lower the burden on
theairlineindustry, estimating that
measures taken since September
11, 2000 had pushed up costs by
four billion dollars.

The airline tax bill was 76 per
centhigherthanin 1992, itsaid.

Massive damage to commercial
aviation would ripple across the
economy, cutting services to
smaller and medium-sized com-
munities, and pushing up unem-
ployment, thereport forecast.

The tourism and hospitality
industries risked losing nearly four
jobs for every airline employee
forced into the unemployment
line, the ATAreportsaid.

"To try to meet the economic
reality of the past two years, carri-
ers are cutting tens of billions of
dollars in expenses, have laid off
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Participants of an orientation course for newly recruited assistant cash officers of The City Bank Limited pose with
Abbas Uddin Ahmed, managing director, and AHM Nazmul Quadir, deputy managing director of the bank, at the
certificate awarding ceremony of the course at City Bank Training Institute in Dhaka on Sunday.
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fact or any opinion expressed herein.

information generally available to the public from sources believed to be reliable. While all
reasonable care has been taken in its preparation no responsibility or liability is accepted for errors of

The above is shipping position and performance of vessels of Chittagong Port as per berthing sheet of
CPA supplied by HRC Group, Dhaka.
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