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Russian Federation ready to
share Sowet's external debt

WASHINGTON, Aug 23: The
number of Americans

would be divided amon+ the “I do not think that f
m m h Republics but this plan had  Gorbachev had recetved moncy
to take 858 to 60 per cent of been blocked by what he called from (he west, we would have
the Soviet Unlon's 80 billlen “governmental institutions.” progressed much more
US Dellar external debt when "They pretend to know  rapidly,” Matyukhin said. “I'm
it s divided among the nothing and in this ‘?ﬂlry 0 alfraid that mency would have
Re , the Hend of the sabotage lhis idea of deciding  been used for other purposes
Republic's Central Bank sasd this in principal.” as occurred before. "
on Thursday, Reuter. Matyukhin put forward four Matyukhin was in London as

"It 1s difficult o calculate
portion fof the debt) be-

ways of curing the ligquidity
pmNem of servicing the Soviet

— A rescheduling of maturt-

the guest of Europe Encrgy
Environment, a business con
sultancy specialising tn the en
ergy sectors of castern and

BANGCKOK, Aug 23: That |

Alrways International (THAI)
will launch Mghts laler this
year between Taipel and the
northern Thal city of Chiang
Mai in a bid to promote foreign
tourism, an airline spokesman
said here ycesterday, reports
AFP.

Thai will from October 29
start three flights per week
from Bangkok to Taipet with a
stopover in Gong King, the
spokesman said, adding that
the new [lights would operale
every Tucsday, Thursday and
Saturday.

But it return flights which
will be opecrated the same
days, Thai will usc a new route
between Taipei-Hong Kong-
Chiang Mai with the aim of
boosting foreign lourism in
northern Thatland, he said.

Currently, forcign tourists
who wish o see Chiang Mai
and nearby northerm provinces
have to travel to Bangkok and
take a domestic flight form
there.

“This new roule will save
time for ourisis,” he added.

Official to seek

postponement of
BCCHK

liquidation

HONG KONG, Aug 23: The
liquidator of the Bank of Credit
and Commerce llong King
ltd. announced Thursday that
he would ask the High Court 1o
adjourn hcarings on the liqui-
dation of the bank in order Lo
negotiate its possible sale, re- |
poris AP.

Noel Gleecson, Lhe pgovern-
ment-appointed liquidator,
said he would present an ap-
plication to the court on
Tuesday for a two-month ad-
journment.

“This two-month period
would give me time to  nego-
tiate and, if possible, finalize
arrangemen! for the takeover
of the bank,” Glecson said in a
slatement

The government decided 1o
liquidate BCCIHIK following Lhe
‘collapse of the bank's interna-
tional operations on July 5.

The majority owner of the
Bank of Credit and Commerce
Intcrnational is the Abu Dhabi

government.

BCCI may ask
Bank of China
to buy Pak
branches

KARACH]!, Aug 23: The Bank
of Credit and Commerce

international (BCCIl) may ask l

the Bank of China (BOC) to buy
into its Pakistan operation lo
rescuc it from possible liqui-
dation, the Associaled Press of

Pakistan (APP) said yesterday, |

reports AFT.
Quoting unspecified bank-

ing sources, the official agency |

said employees and customers

of BCC] Pakistan might con-

sider inviting the BOC to be

mily partner in a proposcd
r.

About 1,000 BCC] employ-
eces last weck offered to ac-
quire control of BCCI's three
‘branches in Pakistan in a man-
agement-customer buy-oult.

The Pakistani central bank
has exonerated 3CC| Pakistan
of allegations of [raud, money
laundering and other malprac
tices.

Khalil A Hasan, the leader o

a management-cuslomer asso
clation, told APP that BCCI] had
been hand almost all inter-
national and transactjons
between Pakistan and China in
collaboration with the BOC.

The excellent rclationship
between BCCI Pakistan and
BOC could benefit the two
banks, he said.

LONDON, Aug 23 : bBritain's
currenl  account balance
slipped to a defictt of 165 mil
llon Pounds in July alter a sur-
pris¢ surplus of 23 million
Pounds in June, Britain's first
monthly trade surplus [or four
years, reports AFP.

Nevertheless, the deficit
was smaller than the expected
[igure of between 200 and 300
million Pounds.

The move into the red was
produced by an incrrase in the
delicit in visibly traded goods
[rom 377 million pounds lo
565 million Mounds, the tradi-
Lional invisible trade surplus,
which records income from
arcas such as banking, insur
ance and lourism and which is
notoriously difflicult to measure
accuralely, was stable at 400
million Pounds

Analysts had cxpected the
delerioration in Britain's visi
ble trade position o take the
duehwit to 700 million Pounds.

Non-oil exports declined
markedly from 8.464 billion Lo
8.351 billlon Pounds, as did
non-oil imports (from B8.966
billlon to B.959 billion).

The eflects of cuts in North
Sca oil production because of
salcly work reduced Lhe
pctrolcum trade surplus rom
125 million Pounds to 43 mil-
hon Mounds.

A spokcsman for the
Central Statistical OfTice said
the visible trade delicit in the
three months o July was
1.864 billion Mounds, its low
esl level sinee the first quarter
of 1987. The current account
deficit over three months was
6564 million Pounds, its lowest
leve] since the three months
lo April 1987,

A treasury spokesman said

the narrowing ol the current

account deficit was duc
“enlirely lo a further growth in
exports.”

America to write off
Bolivias $370m debt

WASHINGTON, Aug 23
The United States will write
off 370 million Dollars of
Bolivia's official foreign debt on
Thursday, a Bolivian cmbassy
offictal said yesterday, reports
Reuter.

The wrile-ofl, which will
leave only a fraction of the na-
tion's current 440 million
Dollars of debt with the US
government, will include
Bolivia's entire debt of 341
million Dollars with the US
Agency for International
Development, said Economic
Counsecllor Carlos Lopez.

About 30 millton Dollars in
food assistance debt will also
be cancelled, he said.

US official sources said
Jrcasury Dec puly Sec relary

John Robson and Bolivian
Planning Minister Samuel
Doria Medina will sign the
agreement, the second such
debt-reduction pact under
President George Bush's en-
terprise for the Americas ini-
Oative.

But the sources could not
conflirm the [igurcs provided
by the Bolivian official,

Washington cancelled 16
million Dollars of debt with
Chile on June 27, the first an-
niversary ol Bush's initiative
almed at crealing a Pan-
American Free Trade Zone.

Bolivia's debt with the
United States represents aboul

11 per cent of its Lotal four bil-
Ilﬂn I}nllnr dl;.bl

Filipinos' remittances
to help cut debt

MANILA. Aug 23 : President
Corazon Aquino aulhorized in-
cenlives yesterday for Filipinos
working abroad to buy gov-
ernment bonds that will be
used Lo buy back part of thg
country's foreign debl, reports
AFP.

Under a law creative the
Overseas Workers Investment
Fund, Filipino contract work-
ers can remil earnings [rom
abroad through the banking
system in a manner that will
also reduce the country's 28
billion Dollar foreign debt.

Earnings will be pooled to
buy participatory debt reduc-
tion certificates, which will
give premiums ef 256 per cent

cashable with the Central Bank
for an equivalent amount in

Pesos over a [ive-year period,
Adquino said.

The money will be used to
buy Philippine [oreign debt
papers al a discount of at least
35 per cent, she said. Part of
the money will go toward an
investment fund for other in-
centives to be extended to
overscas workers,

Aside [rom the premium,
buyers will be entitled to in-
cenuves such as health insur-
ance, scholarships, credit
facilitics, a housing program
and special raflles.

|

proved a 52 milllon Dollar loan
to develop Pakistan’'s oil and
gas ficlds, the bank said in a
statement here yesterday, re-
poris AFP.

The project is Lo produce
48 million barrcls of ofl and
condensate and 57 billlon cu-
bic feet (1.7 billion cubic me-
ters) of gas, and it should save
Pakistan 47 million Dollars an-
nually in oil imports, it said.

The loan is carmarked for
development of oil and gas
liclds in lower Sindh province,
it said, adding that it was
payable in 15 years including a
three-year grace period with
the interest rate yel o be de-
termined.

ADB loan for
fishery project
in Indonesia

MANILA, Aug 23 : The Asian
Development Bank (ADDB) yes-
terday approved a 100 million-
Dollar loan o Indoncsia to fi-
nance a fisheries development
bank saild in a statement, re-
poris AFP.

The slale commercial banks
l3ank Bumi Daya, l3Jank Dagang
Ncgara, Bank Negara Indonesia
and Bank Rakyal Indonesia,
along with the private institu-
tions Bank Dali and Bank
Niaga, will be allotted funds to
lend to sub-borrowers in the
fishcries sector.

The loan is repayable in 15
years including a three-yecar
grace al an inlerest rate to be
determined according to the
ADB's pool-basced lending rate,
which stands at 6.61 per cent
in the second scmester.

The loan comes with a
technical assistance grant of
380,000 Dollars Lo strengthen
the fisheries Lerm lending ca-
pabilities of the six banks, and
a grant of 512,000 Dollars to
study the potential of the pro-
jeet in castern Indonesia, the
stalcment said.

Nissan launches

new luxury car

TOKYO, Aug 23; Japan's
Nissan Molor Co Lid Launched
a new version of its best-
selling luxury car, the CIMA,
and announced a monthly sales
target of 4,000 units a month,
reporis AFP.

The new model,
carries a retail

which
price of up to

6.26 million Yen (46,000

Dollars ), comes three and a
half years after the release of
the first CIMA in 1988, Sales
of the first model initially aver-
aged around 3,000 units a
month but have since fallen to
around 2,000 unils, a company
spokesman said.

The launch may help offset
slow sales of the Infinity, an-
other luxury model made by
Nissan which has performed
poorly in comparison with the
Lexis which is produced by

. archrival Toyota Motor Corp,

lnduuu?,r sources uuld

SINGAPORE, Aug 23:
Singaporc on Thursday ur
Associalion for Southeast Alt?i
Nations (ASEAN) Lo boost their
cconomic cooperation, espe-
clally in the energy sector, re-
poris AFP.

. Depuly Prime Minister Lee
sicn spcaking at the
opening ol'r*c 10th ﬂr:etln‘ of
the ASEAN Economic
Ministers on Energy
Cooperation, said the grouping
‘needs o go beyond promoting
regional stability 1o more sub-
slanlive economic coopera-
tion” in the 1990s.

lic old the one-day meet-
ing that many countries had
laken protectionist measures
o limit access lo their domes-
tic markets.

"ASEAN members need to
coopcrale more closcly eco-
nomically, instead of venturing
hl:: individually into an un-
prediclable and possi hos-
tile world,” said Lee, biyi'm is

also Lthe Trade and Industry
Minister.

Onc promising arca for in-
creased economie cooperalion
among ASEAN members is In
encrgy since supplics of cn-
ergy at competitive prices arc
vital to the economic vitality of
all nations.

ASEAN, which stands for
the Association ol Southcast,
Asian naljons, compriscs ofl
produccrs Drunel, Indoncsia
and Malaysia as well as oil im-
porters like the Philippines,
Singapore and Thailland.

Lee said that the ofl crisis of
1973 and 1979 and the most
recent one caused by Irag's in-
vasion of Kuwait um&:
demonstrated the vuilnerability
of the world 1o sudden restric-
tions in energy supplies and
sharp increases in prices.

"ASEAN should therefore
cooperale more closcly on en-
ergy maltlers. Possible areas
are joint development and util-
isation ol encrgy resources,
transfer of technology and ex-

periise in encrgy managementl
and uhﬂ.ﬂng of infrastructure,”

Ih: lddﬂ:l that by cooperat-
ing with one another,” ASEAN
members, whether producers
or supplicrs, can diversily

their ndence, and utilise
ener resources more cfli-
cienlly, and reduce Lheir vul-
nerability.”

Lee predicled energy use

would only increase especially
with all ASEAN members ex-

periencing sicady and cven
dramatic economic growth.

lHe said encrgy cooperation

withhﬁlﬁhﬂmadmihwoh:_

all six members in every pro-

l. or have a full consensus
ore proceeding.

"Dillerence in
orities should

ject which can benefit two or
three member countries for a
start should be pursued, I the
tential is there, it can always
extended later o include
other ASEAN pnruu. he said.

World markets back to normalcy

LONDON, Aug 23 : Europe's
financial markets returned to
business as usual, with the
Dollar and share prices moving
back to where they were be-
fore the abortive 60-hour coup

against Soviet President
Mikhail Gorbachev, reports
Reuter.

Share prices I'E'I'..‘.ﬂl.lpl‘d all of
the last three days' losses,
while the dollar, whkh had al-
ready dropped back lo last
week's lcvels on Wednesday,
traded quiclly.

Traders said would be wary
of jumping to any hasty conclu-
sions.

"l don't think pcople will
takc up any new positions now
until it's absolutely clear that
Gorbachev is firmly in control,”
one Franklurt furtlgn ex-
change dealer said

Trading was thin across the
board.

The Dollar, which jumped
seven Plennigs aller Gorbachev
was ousled by hardliners on
Monday, drilted just under
1.75 Marks and around 136.70
Yen, roughly where it stood at
the end ol last week.

It had closed in Europe on
Wednesday, Lhe day the coup
collapsed, alL 1.7577 Marks
and 136.65 Yen and moved lit-
tle overnight in Asia and the
United Stales.

Gold was up around a Dollar
from Wednesday at 357.25
Dollars an Ounce, and oil,
which had jumped more than
two Dollars during the crisis,
were stable again.

The October futures con-
tract for brunt blend crude

traded five Cents higher al

19.68 Dollars a Barrel.

Share markcts, which saw
up lo 10 per cent of their trad-
ing values wiped out at the
start of the coup, were back
almost exactly to last Friday's
levels.

London's Financial Times-
Stock Exchange index was up
around 25 points at 2,628.4,
around the record levels it was
breaking last weck.

The Paris CAC-40 index was
up necarly 20 points al
1,811.33, compared with its
close last Friday of 1,820.31.

And Franklurt's 30-share
DAX index, the hardest hil of
the bourses becausce ol
Germany's closc ties with Lhe
Soviet Unfon, was up ncarly 60
points at 1,628.25 compared
with last Friday's closc of
1,653.33.

China to protect forelgn firms

BEIWJING, Aug 23 : China
will not restrict foreign in-
vestment even though it is
harming state industry, the
Trade Ministry spokesman
said in an interview published
here yesterday, rcports AFP.

I Fears that China would cut
back foreign investment lo
protect state-owned [irms
were "absolutely groundless,”

.spokesman Liu Xiang Dong

said, adding that the authori-
ties would continue to respect
laws passcd Lo encourage in-
vestment.

Some western businessmen
here recently said that Beijing
was moving Lo protect Lhe
ineflicient stale sector [rom
foreign flunded companies.

"The l:nlr';,lr of goods into the

domestic market from foreign
invested firms has indeced in-
creascd pressure on some
state-owned cnterprises,” The
People's Daily quoted Liu as

"But wc believe that pro-
tecting statc-owned enter-
prises is for development, not
for protecting backwardness,”
Liu said. -

He said competition from
foreign-funded firms would al-
low state industry to
"recognize its shortcomings”
and use the information to im-
prove managementl, enhance
technology and rectifly product
structure.

"This is an important aim of
absorbin I'un.lgn investment,”
Liu

Weslern businessmen said
the implementation of a wage
ceiling in forcign firm in
March was an atlempt to keep
them from luring the best em-
ployees away [rom slate indus-
try, more than 40 per cent of
which are losing money.

They also inlerpreted re-

cent _sgtatements by China's
%ﬂslur. Li Langing, to
mean L the government in-

tended to limit the growth of
foreign ventures to reduce
pressure on state [irms.

But Liu said that more than
5,000 foreign projects with a
total investment of 4.55 billion
Yuan (850 million Dollars)
were approved in the [irst hall
of the year, increases ol 80
centl 93 per cent respeclive

‘Gorbachev has opportumty to accelerate

LONDON, Aug 23 Mikhail
Gorbachev has an opportunity
to move rapidly to accelerate
economic reform and allract
Weslern ajd, but his govern-
ment nceds o agree on an
cconomic plan and remain
commitied to it, experts said
Thursday, reports Al

The view from the Wesl is
that quick, definite steps arc
regquired: introducing [ree
prices, privatizing' slate-owned
industries, making the ruble
convertible into foreign cur-
rencies.

"They've had dozens of
plans in the past. The problem
is thal nobody has taken the
plans seriously. They ve been
squabbling aboul 1t and they ve
fallen out,” said Michael [lall,

Executlive Director of the
British Soviet Chamber of
Comnerce.

They have to look at the al-
ternalives, agree on a plan lor
:‘npid movement and stick to
L

The hardliners’ failure to
ousl Gorbachev elfectively got
rid of the obslacles to sweep-
ing reform, and the crowds
were on Lhe side of pere-

stroika, they said.
- Keith Skeoch, chiefl
economist with the London

investment firm James Capel
and Co, said; "Your now have a
preity good chance that people
will take the pain of reform.

They recognize they have to
Ihrnu[h this Lo get to the

olther side

gradual approach pro-
Iu-n,gu th pain and dilutes the
improvenents, Skeoch said.

A "lBig Bang  approach, as
adopted by Poland and East
Germany, however, is fraught
with the danger ol high unem-
ployment and civil unrest and
a rciurn o a centrally planned
cconomy, Skeoch said.

"Because of the poor state of
the economic infrastructure
and the inclliciencies within
the system, you initially get a

recegsion. It gets a lot worse
before it gets better, " Skeoch
said,

The Soviet Union is a rich
country with massive natural
resources and a potentially lu-
crative market of 280 million

people.

. Bult its economic output is
falling. Inflation is rising. Food
can’'l get from the ficlds to the
store shelves,

David Price, a London-based
Soviet expert with the ae-
counting firm Ernst and
Young, advocated that the
Soviet Union adopt a 500-day
plan worked out by Grigory
Yavlinsky, a young Soviet
cconomist. '

This so-called “ grand bar-
gain”, which Yavlinsky devel-
o a ycar ago and revised
this yrgar with Harvard
University experts, hasn't been
endorsed by Gorbachev.

The plan would link
Weslern aid Lo Soviet reform, a
notion which some Western

nations reject.

Boris Fyodorov, a former [i-
nance minister of the Russian
Federation who now works for
the European Bank for
Reconstruction and
Development, supports a link

between aid and "concrete
ecconomic reform.”
"The economic system

doesn't exist which can pro-
cess these billions of Dollars,”
Fyodorov said.
Yavlinsky's plan calls for a
phased transformation: (it
wnuld slabilize the economy
with a tight grip on monetary
and fiscal policy, privatize in-
dustries imd make the ruble
convertible,
What is crucial is reducing
the Soviet Union's massive
military spending and

reform'

redirecting resources to the
consumer economy, said Paul
Whitwam, President of the
British Compuler Co ICL
International, which operates
in the Soviet Union.

To help make the ruble
convertible, the Soviet Union
must begin producing goods
that the West will want to buy,
Price said.

He also said the Soviet re-
publics should act to encour-

age a quick Lransition, along

the lines of two laws passed by
the Russian Federation last

month.

One is a foreign investment
law which allows investors to
own up to 100 per cent of a

venture,
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aunc 12 s | latest jump In the jobless
T ¢ - MANILA. Aug 23 The Asian claims numbcr, analysts also
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uncmployment benefits, a
slight incrcase of 6,000 from
tlt‘l%::vhul weck.
nation’'s uncmploy-
ment rale in July was 6.8 per
cenl and the ranks of the job-
]I:;: numbcred about 8.5 mil-
The Labour Department
said that for carly August, ﬂhh
reported Lthe biggest
claims, and tu.
3,600 incrcase on lay ofl In
transportation equipment.

WB affiliate
announces loan
to Indian

'shipping co

WASHINGTON, Aug 23: A
World Bank afMiliate invest
16.6 million Dollars Lo
the fleet of Varun Shipping Co.
Ltd. of India, the bank l-n.'ld
Friday, rcports AP.

The investment includes a
15.5 million Dollars loan and a
1.6 million Dollars investment
in the company’'s bonds, said
the announcement of the
International Finance Co,
which finances private busi-
ness in developing countries.

It said Varun's expansion
programme includes uisi-
tion in the coming ‘ﬁ
modern, l'ucl-el'l'ici:nt ships —
two Lankers and two bulk car-
riers — to increase Varun's
deadweight tonnage from
87,000 o about 214,000. '

The ships would be used for
international and coastal tra-

nsport of coal and petr-oleum
products,

IFC said Lhe investment

.would help boost India's

seaborne trade. It noted that
since 1959 it has invested
about 1 billion Dollars in 57
companies operating in Indig,
involving industries such as
shipping, iron and steel,
chemicals, fertilizers, building,
industrial equipment and
manulfacturing, -

India likely to

get $4b IMF loan
by September

NEW DELHI, Aug 23: India
is expected Lo gt:tur billion
Dollars of a six billion Dollars
of a six billilon Dollar Int

rmational Monctary Fund llll;'l
loan by mid-September, the
Press Trust of India (PTI)

news agency said on Thursday,
reports Reuter.

PT1 quoted Reserve Bank of
India Governor 8. Ven-
kitaramanan as talks
with the IMF had

"fruitihul” and the remaint
two billton Dollars would follow
SOON.

Venkilaramanan told a
meeting of the Indian Cha-
mbers of Commerce in the
castern city of Calcutia the IMF
had taken note of India's diffi-
culties and the structural re-
forms it had recently an-
nounced, PT] said,

It q‘l:::tad Venkitaramanan
saying loan was necessary
to re-establish the country's
cred lo other nations as
well as international bank-

ing community.



