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worrying for India

Star Economic Report

Growing imbalances in ex-
ternal aceounts are the most
worrying aspect of the present
economic situation in India
and output growth weuld
probably be retarded in the
process ol correcting it ac-
cording to United Nalions
Economic Survey

As a noted economic journal-
ist in Calcutta said, that return
of workers from the Gull, slow-
u\g‘ exports and higher oil

led to widening of the
current account deficit to
some $8 billion last year.

He added that as foreign cx-
" change reserves dwindle,
india's debt to private credi-
tors and commercial banks
rose 10-fold between 1980
and 1989. Debt ab-
sorbed about 30 per cent of
the total exports in the last
years of the decade, up from
nine per cent in 1980.

in the face of a serious for-
cign exchange crisis, a noted
Indian economist said, New
Delhi negotiated an IMF loan
and reintroduced some import
restrictions, slashing approvals
for capital goods imports, in-
creasing margin on bank loans
for imports and establishing

cash deposits on letters of
credit for
Stating that Suuth Asian
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Trading at Dhaka bourse
witnessed a modest rise on

In volume terms transac-
tions moved up to 5,103 from
Saturday's 4,664. Traded is-
sues valued Taka 3,51,533.00
compared with Saturday's
Taka 4,00,857.75.

Decliners and advancers
were in number, but the
Com ite Index of Dhaka

Stock Exchange (DSE) de- |

clined to 306.7505 points
from Saturday’'s 306.9253 as
decliners involved more trans-
actions in value terms.

Index is the broad indicator
of price movements of all the
listed stocks.

Transactions involved thir-
tyone stocks. Of them nine
lost, nine gained and thirteen
remained unchanged at their
previous quoted prices.

Green Delta Insurance,
Tallu Spinning and 6th ICB
Mutual Fund declined Taka
1.89, Taka 1.07 and Taka 1.02
to Taka 117.78, Taka 116.32
and Taka 90.44 respectively.

BGIC Insurance, Bth ICB
Mutual Fund,, Kohinoor
Chemical, Eagle Star, Rahim
Textile and Bata Shoe lost
within the range between Taka
0.14 and Taka 1.00.

Singer Banlgadesh gained
Taka 5.00 to Taka 1005.00.

countries were more vulnera-
ble to the shocks of the Gull
crisis than other countries, he
said in India, Pakistan,
Bangladesh and Sri Lanka the

GDP growth was in the range
of five per cent. An United

Nations Economic Survey
stated similar facts.

A substantial increase in in-
dustrial preduction in India

and Pakistan and a good per-

formance iIn agriculture in
and Sri Lanka ac-

counted for much of the

growth.
The growth in GDP was,

however, accompanied by a
very sharp detertoration in the
Balance of Payment current
account and rise in inflation.

Imports in Lhe Indian sub-
continent, execcpt Pakistan,
also increased much [aster
than exports and the le
trade deficit inc by 20
per cent.

Another survey said, that
more than three milllon mi-
grant workers originating from
South and East Asia were in
West Asia by the end of 1980s.
Probably half of the workers
returned after war broke out in
the Gull.
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Source : Reserve Bank of India.

the depreciation of rupee
against dollar during the last
onc year was as high as 20 per
cent.

Apparently, the present gov-
ernment's decision to depreci-

ale rupcee oglnll all major cur-
rencics uf world was taken
o convince the IMF and the

World Bank of its serioGsncss |
. been a conspiracy

as to bring about economic re-
forms.

industry have welcomed the
revision of rupee’ rates.
According to official sources, it
will boost the country's ex-
ports and enable India secur-

ing a much larger loan from
the IMF,

|Our Staffer, Rahat Fahmida,
filed this on return to
Dhaka following her recemt
visit to Calcutta. — Economic
Editor.)
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Luxembourg branch plunges into crisis

LUXEMBOURG, July 7 : A
major Luxembourg -based
bank, Bank of Credit and
Commerce International SA
(BCCI) , was plunged into cri-
sis on Friday when monetary
authorities around the world
scized its assets amid allega-
tions of a massive fraud.

Pierre Jaans, Director of
the Lukembourg Monetary
Institute, told Reuter in an In-
terview that the bank was no

solvent and that it could
be shed because there had
to decetve
clients, shareholders and audi-

' tors. No one al the bank was

Leading Indian industrialists |
and apex bodies of trade and |

available for comment.

The scope of the operation
to freeze or seize assets and
stop the bank's operations ap-

| peared unprecedented.

"There arc such huge inter-
national and internal problems
that his may signify the end of
[BCCI,” said Jaans, whose Insti-
lute oversees the country's
banking system.

He said authorities in coun-
tries around the world had
taken concerted action on
Friday to seize BCCI assets be

cause there was evidence of
"an organised circle” within
the bank engaged in fraud. The
case was “very, very serious,”
Jaans said. But he declined to
give further detafls.

it was the second scandal to
his BCCI recently. Last year, it
pleaded guilty in the United
States to money I.undcﬂng
charges and agreed to
million Dellar penalty, the
mt ever assesscd against a

Jaans, who met Hccl share-
holders and management on
Friday in uumvhwrg, said the
present problems had no con-
nection with the money-laun-
dering case.

The bank's activities in
Luxembourg had been placed
under “controlled administra-
tion,” similar to bankruptey
laws in the United States. This
meant it would b€ protected
from creditors, he said.

Monectary authorities in all
ol the 69 countries where
BCCl has interests had taken
action, Jaans said, except lor
in the Gulf area.

Tt was the Bank of Engla.nd

BCCI assets seized for
allegations of fraud

which discovered, during «
routine investigation, that a
whole organised service was
operating inside BCCI, in order
to fraud clients, sharecholders
and the internal auditors,”
Jaans said.

Eyewitnesses said repre-
sentatives from Abu Dhabi
were present, with body-
guards, at a crisis meeting of
lop executives in Luxembeourg
on Friday.

BCCl has a total balance
sheet of around 20 billlon dol-
lars, of which BCCIl accounts
for 7.4 billon and the British
operation for 3.2 billion
Pollars.

Iin the United States, the
Federal Reserve Board said the
New York State Banking
Department had taken control
of the New York city agtrmy of
RCCI.

The Bank of Spain said its
Board of Directors decided 1o
intervene in BCCl's activities
there and the French authori-
ties said they had also sus-
pended operations.

TFYP target can't

The overall tﬂrgct during
the Third Five Year Plan
(TFYP") period could not be
attained, Finance and Planning
Minister M Saifur Rahman told
Jatiya Sangsad Sunday, reports
BSS.

In reply to a question [rom
Nurul Islam Moni (Ind-
Barguna), the minister
ascribed the causes for non-
attainment to slow growth in
the agriculture sector due to
natural calamities, resultant
slow growth in the industrial
sector, economic depression
due to natural calamities, and
low savings and investment
due to down ward trend in
allocation in vari.-nus sectors,

— -

stagnating demand for major
items in the internal mark:l
and low production of export
items including jute and jute
goods due to slackening of
their demand in the
international market.

He said the main causes
behind the non-fulflillment of
target in the private sector
were: depression of demand in
economy, comparatively high
rate of profit in trade and
service and flood and natural
calamities.

The Finance and Planning
Minister said 29 obstacles in
implementing TFYP had been
identified.

Replying

to suppleme-

ntaries, Saifur Rahman said,
agriculture and industrial
scctors could not achieve
target in the TFYP due to low

investment in these sectors.

Pointing out the increased

investment in both utility and
construction sectors, the
Finance and Planning Minister
said, it was not a sound
economic progress.

He stressed the need for

more attention in the
agriculture and industrial
scclors.

He also called for making

the government machinery
more dynamic in respect of

pr::rjcct identification,

preparation, implementation
and monitoring.

Per capita GDP
Tk 6,608

The per capita Gross
Domestic Product (GDP) was
Taka 6,603 while per capila
expenditure was Taka 6,489
during the fiscal 1989-90
under the current market
price, Saifur Rahman told

Jatiya Sangsad.

In written reply to a
question from independent
member Nurul Islam Moni

[Iiar guna), the minister also

lhai the per capita GDP in
1975 was Taka 1,704 and per
capita expenditure was Taka
1,689. The per capita GNP in
1975 was Taka 1,755 under
the current price.

Saifur Rahman also said that
the: per capita GDP and

expenditure was yel to be

prepared for the [iscal 1990-
1.

Tk 3,368 cr for rural
uplift in 19 years

The rural development
sector received a total
allocation of Taka 3,368 crore

Minister,
rural development was Taka
31 crore in 1972-73 fiscal,
while it was Taka 396 crore in

e attained : Saifur

during 19 years between
1972-73 and 1990-91,
Finance and Planning Minister
told the Jatiya Sangsad.
Replying a question from
Kazi Abdur Rashid (AL-
Gopalgonj), the Finance
Minister said the total annual
development budget during
this period was Taka 52,891

crore. The allocation for the

rural development was 6.37
per cent of the development

budget.

According to the Finance
the allocation for

1990-91.

Gorbachev, G-7 leaders meet next week

Snippets

in France

PARIS, July 7 : French
unemployment is likely to rise
by 250,000 this year, with the
jobless rate jumping by almost
a point to nearly 10 per cemt
the French national statistics
office (Insee) said in its mid-
year economic forecast, re-
ports Reuter.

Unemployment rose to a
record htgh of 2,688,900 in
May, or 9.5 per cent of the ac-
tive population. In the first five
months of 1991, the jobless

queue lengthened by 159,300
people.

Nobel Foundation-
Nomura
talks suspended

TOKYO, July 7 : Sweden's
Nobel Foundation has sus-
pended negotiations with
Nomura Securities Co. Lid. for
a fund L contracl,
apparently because of the
firm's involvement in a finan-
cial scandal, the press re-
ported Saturday, adds AFP.

The Mainichi Shimbun
newspaper said that the Nobel
Foundation had been negotiat-
ing with Nomura, the world's
largest securities firm, since
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Tumover = Taka 3,54,533.00 (Value) 5,103 (Volume).

Source: Deparument of Agricultural Marketing
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