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Americans Plan to Build
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one day throb o
the beat of international high
finance, 30,000 peasants till
thetr fields. e
They wail patient 1
land to become the financial
hub of the Pacific Rim, an eco-
nomic miracle which a group
of American businessmen has
decided should be performed
in onc of China’'s most impov-
erished provinces.

Chester Kim, a director of
the Washi Investment

His is surprising.
Most investors have alread
given up on Hainan I-hnti.
which lies to the south-west of
Hong Kong. as a dead loss.
Some cconomists believe that

if they built i, may find
can get to come

do business there.”

When Beijing declared
Hainan China's biggest and
best Special Economic Zone
(SEZ) in 1987, observers
called it an audacious experi-
ment that would create the
richest province in the land or
an embarassing folly.

Three years later, it looks
like the sccond. Despite a long
history of hyperbole, party
leader Jiang Zemin on a recent
visit could only summon up the
description “fairly good™ to de-
scribe the climate for invest-
menl.

Investors have shunned

WELLINGTON : Foreign in-
vesiment, tourism-wise, has
became an emotive issue here.

This has been fuelled by the
purchase by Japanese interests
of the l-known Wairakei
goll course at a popular gov-
ermnmment -owned tourist resort,
and recent sales of hotel and
office properties to overseas
investors.

Yet tourism could do well
for New Zealand's remote lo-
cation, if an investor was look-
ing for tourism-re-
lated investments or distance
from i(nternational trouble

spols, EY -
: report just pub

New Zealand's concern at
being left behind Asian and
European countries in the
quest for Japancse investment
is highlighted in the report. It
was made by the Japan-New
Zealand Business Council task
force.

The task force surveyed 70
Japancse organisalions cur-
rently doing business here, In
an cflort 10 pinpoint obstacles
o further Investment.

A Duplicate Hong Kong

An American investment group is planning to build another Hong Kong on an is-
land of mainland China. One of its directors says: "It's going to be better, moré
mmmmmmm"mwmmm
Hainan has already proved one of least successful of China's Special Economic
Zones. It could, one expert tells Gemini News Service, become a ghost town.

Hainan because it has poor In-
frastructure and no skilled
workforce. Chan says: "Setting
up an SEZ In Hainan was a

scerious mistaie for China.

very
They had very high aspirations,

- but not the ability to achieve

them.

Moreover, almost everyone
who is interested In doing
business in China as already sct
up shop In Guangdong

Province.
"HHainah is backward, so

by Catherine Sampson

backward,” said the party scc-
retary of a Hainan factory sadly,

out over the mud huts
of the countryside. His senti-
ments are echoed by so many
residents of Hainan that it
sometimes seems the island
has collective inferiority com-
plex.

Average wages in the capital
Haikou are about one-third of
what peoplc eamn in the most
successful SEZ, Shezhen. 7l
suppose our standard ol living

Site for a copycat Hong Kong

has gone up..... a bit" said a
Haikou resident.

County towns in Hainan arc
dirty, undeveloped places
where pigs root around in
rubbish dumps for food. The
countryside, though lush and

tropical, is even more pitifully

r.

The coast boasts beaches
with local officials who have
never left the island compare
to Hawali. Facilities for
tourists, however, remain in
the stone age.

The islanders have an ex-
cess of coconuts, a lot of rub-
ber and iron ore but nothing
that will make their fortune.
The island may yet prove to be
rich in oil, but more profits
from such vital energy re-
sources flow to Beijing.

Kim's castle-in-the -air vi-
sion of the New Hong Kong
city is exactly what one man
had in mind when he set up
the Hainan SEZ. |

That man was Liang Xiang,
the former
China's first and best SEZ.
Rather attached to SEZs, Liang
Xiang asked if he could made
Hainan into one too. He gainced
the sympathetic ear of the now
disgraced party leader Zhao
Ziyang, and the SEZ was cre-
ated. ‘

His ambitions coincided
with the [antasies of leaders in
Beijing, who dreamed of nur-
turing an island which would

mayor of Shenzhen, .

emulate the boomtown-style
development of Taiwan. The
two islands are, afier all, nearly
the same size.

In the early euphoria, hun-
dreds of thousands of young
people flocked to Hainan from
the mainland, thinking that
streets were paved with gold.
They were soon disillusioned.
Now only hall a dozen young
men stand reading the Situa-
tions Vacant postcrs on a wall
in the centre ol Hikou.

Like other Special Eco-
nomic Zones, Hainan did make
it to the sleaze phase ol devel-
opment, becoming notorious
nationwide. :

"Everyone all over the coun-
tiry knew about our prosti-
tutes,” said a taxi driver with
pride, "I drove men around ev-
ery evening who were looking
for a woman, and the prosti-
tutes would be lining the
streets. It was as though | was
taking the men shopping.”

Many of Hainan's top ofli-
cials were fired in 1985 after a
massive car smuggling scandal
which left leaders red-faced
and broke. In 1989 Liang Xiang
himself was fired for "abusing
power for personal gain."

Funds invested by the main-
land had simply disappeared
into conspicuous consumption
by bureaucrats.

Hainan never had a chance
to progress much beyond the
money-grabbing. Just as for-
eign investors began to wake
up to the limitations of Hainan,
students demonstrated in Bei-
Jing.

The subsequent massacre in
Beijing further shook the con-
fidence of foreign investors
and the conscrvative backlash
in the Communist Party
brought reform to a standstill. '

The new generation of
leaders in Hainan are eager to
prove themselves a lot more
rcliable and cautious than the
car smugglers and lavish din-
ers. They have all but aban-
doned the fast track school of
reform, opting instead for dc-
velopment of infrastructure

and agriculture,

i
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Non-Traditional

MANILA: Non-traditional
rts — electronics, gar-
ments and fresh foods — con-
tinue to show the way among
the country's major foreign ex-
change earners.

Their performance reflects
the "unexpected” surge in for-
eign demand for Philippine
products in the last five years,
according to the Department
of Trade and Industry (DTI).

In its report to President

ber 1989 aborted coup, con-

sidered the most serious and

bloodiest of six attempis to

topple the Aquino government;
the drought that affected the
major food-producing ns;
the July 16 killer guake;
power shortages; typhoons;
and spiralling oil prices, trig-
gered by the Gull crisis.

But even more significant,
the DTI noted, was that the
Philippines was no longer de-

Exports Show Way
in Philippines

toys and housewares; 'chemi-
cals:
accessories and travel goods;
and furniture.

foods, fashion

The biggest buyers continue

to be the United States and
Japan, followed by Germany,
the United Kingdom
Netherlands. But the DTI no-
ted that :
tigers” like Hongkong. Singa-
pore, Taiwan and South Korea,
are a

and the

Asia’'s “economie

ng an increasing

Asia's 'economic tigers' are

, absorbing
ased Manila shipments. by Manolo B. Jara.

incre-

Aquino, the DTI said exports
grew in the last five years from

US$4.8 billion in 1986 to an

unprecedented level of US$7.8
billion in 1989.

In three of the last five
years, the country's exports
experienced doubledigit gro-
wth. "The banner year was
1988 when exports broke the
US87 billion mark and ac-
hieved a 3.6 per cent growth.”

For the first 10 months of
1990, exports earnings had al-
ready reached US$6.7 billion.
The growth was "smaller but
still respectable” at 4 per cent
compared with the same pe-
riod in 1989, the DTI added.
Year-end export receipts to-
talled about USS$8 billion.

Still, ,last year's perfor-
mance for exports — and the
economy as a whole — was
deemed creditable in the light
of the crippling events that
had affected the country.

These include: the Decem-

pendent on traditional exports
to earn precious foreign ex-
change. For instance, only two
traditional exports — coconut
oil and lumber — were among
the country's top 12 foreign
exchange earners in the last
five years, the DT1 said.

Records indicate that the
share of non-traditional ex-
ports to (otal exports had
consistently grown from 71.2
per cent in 1986 to 84.6 per
cent in 1990, "From 1986 to
September 1990, non-tradi-
tional exports cumulatively
earned US$25.2 billlon or 80.9
per cent of all foreign ex-
change receipts for this pe-
riod,” the DTI said.

Electronics and garments
continue to be the top earners,
accounting for 39,05 per cent
of the total cumulative exports
from 1986 to 1990.

The other major foreign ex-
change earners were fresh foo-
ds: metal manufactures; gifts,

‘Wellington Scrambles for Yen Investment

Japan is New Zealand's
largest trading partner. But di-
rect Ja investment in
New Zealand has dropped In
each of the last two years.

This has happened at a time
when Japanese global invest-

US$1,362 million in Canada.
Britain attracted US$5,239
million and US$133 million
Japanese investment went to
Ireland.

While Japan 1s New

Zealand's largest trading part-

New Zealand has not recognised that direct invest-
ment capital is scarce for which global competition is

fierce. by Derek Round.

ment is increasing at a growth
rate of 40 per cent per annum.
“This fact should be of ma-
jor concern to all New Zealan-
ders,” a report by a Japan-New
Zealand Business Council in-
vestment task force says.

Direct Ja investment
in New in 1989 to-
talled US$10] million com-

pared with US$4,256 millicn
in Australia, US$32,540 mil-
lion in the United States and

ner, investment in relation to
trade does not match that of
any other country.

The New Zealand market,
with a population of only 3.3
million people, was seen as too
small to warrant overseas in-
vestment to secure and service
the local market. Even access
to larger markets through New
Zealand's closer Economic Re-
lations Agreement with Aus-
tralia was not scen a strong

enough incentive, '

In a 1987 review of Japan's
direct overseas investment, 55
per cent of respondents said
their primary reason for in-
vesiment was expansion of

overseas markets.

The New Zealand invest-
ment task force in its report
said it was {important to
change the perception that in-
vestment in New Zealand was
constrained by the size of the
domestic market.

"We need to promote the
concept of investment in high
value-added resource sectors
for processing and re-export,”
it said.

Forestry, agriculture, food

rocessing, agquaculture and
certain manufacturing,

energy conversion, tourism,
education, hecalth, software,
engineering and financial con-
sultancy were all arcas where

I captlure by Burmese
troops of a  rcbel-held
territory has uncovered

whal appcars 10 be rich mining

grounds lor the highly-valued
ruby gemstone.

The new “ru " is on
the northern side of the Sh-
well in the northeastern Shan
state which had been held by
the Kachin Independence
Army .

Just last August, Burma's
intelligence service “seized

with al difMculties [from
.In-:-r.l' 1,870.]1 carats of ru-
bics, including an uncul one
that alone wceighed 504 5

Carals.
Whon the stale -run

breaking ruby of crimson
colour, weighing 496.56 carats.
it was prompitly designated a
national treasure and named
the SLORC KRuby.” alicr Lhe
ruling Stale Law and Ordor
Resioration Council.

While no names and coun
iries were mentioned by mil-
lary Iintclligence,
sources sald the ruby conira-
band was scized lrom Thatland

£
5

ing the area as its stronghold
and a rendezvous point for its
followers in the Kachin and
Shan states. It also served as a
recruiting station.

The KIA was allegedly con-
ducting its lax collection activ-
ities from the area localed at
the trijunction of the north-
ern, central and northcastern
Burmecse mili commands.
The KIA cul ofl the
Bhamo-Namkhan road serving
the arca and undertook opfum
and teak smuggling actlivitics

Gem smuggling

The state-run Myanma
Gems Enterprise (MGE),
which has been handling
Burma’'s gems trade and organ-
ises the annual emporfum, has
so f[ar processed 319 carats of
rubjes and 3,873 carals of sap-

from six sites around the

s “ruby town" of Mogok.

MGE has also started explo-
ration and extraction in the
area, forming joint ventures
with private groups which

were given the right to partic-

continue even under the present

open-door policy. by Min Thu

from there.

immediately following the
capiure of the territory from
KIA, Burmese officials began
mincral explorations in the
arca in Seplember last ycar.
Localed just 10 miles away
from another gemstlone area in
Pyinlon, the arca has so far
yicided 4. 900 carats of raw
rubles, reports sajd.

The wvaluable stones, to

emporium held in
The exhibits were

o the auction by

ipate in such activities under
the SLORC's open-door policy.

Reports said this year's ernp-
porium included 1,858.55
carals of ruby and 542 carats of

peridots from just three min-
ing sites.

Burma has also been min
gold and diamond. A total
1,200 carats of raw diamond
have been mined to date —
222 cayats from Mohauk in
Mongmit in the Shan states
and 1,077 carats from Indow
in the Tencssarim division in

lower Burma.
BT R B

Burma aimed 1o produce
49,200 troy ounces of gold and
S0 ounces of refined gold for
the fiscal year which started
April |1, 19890 and will end
March 31, 1901.

Burma also had production
targeis of 450,000 ounces of
silver and 56,000 kilos of jade

to develop a real market right
in the country for precious and
scmiprecious stones. Prior to
the annual event, Burma had to
send its mine finds abroad,
cithcr legally or illegally, for
valuation and sale.

Under the socilalist gov-
emmenl, trade was handled by
the state but private entitics
and individuals engaged in
gem smuggling. Hefty tax-free
monctary rewards for inform-
ers were offered to check
smuggling but it continucs
even under Lthe present open-
door policy of the SLORC.

Military intelligence has
also scized 28,858.5 carats of
rubjes in Mandalay and Mogok
that were meant to be smug-
gled abroad. Local seizures
have included three big picces
weighing 330, 260 and 250
carats each.

In the last days ol Ne Win's
rule, private entreprencurs
were to use the MGE
for a fee for the valuation of
their stoncs so Lhey can be in-
cluded in the annual empo-
rfum.

When the SLORC assumed
control of the country, private
entreprenecurs were oflicially
allowed to auction off their
goods at the emporium.

Sales in the emporium are
paid in foreign exchange. The
private auctioneers were al-
lowed to open accounts with
state-run forcign trade banks
and were authorised unlimited
imports as their funds allowed.

So far, Burma's annual gem
emporium has carned the gov-
ernment some Us
$146,876,078 In much-
needed foreign exchange.

The government is now
strengthening its campaign
against the fllegal mining and
smuggling ol precious gems. A
recent military crackdown re-
sullted in the arrest of four
memboers engaged in  illicit
gems (rade. have been
senicnced o life Imprison-
ment by a military tribunal in
the ancient capital of Man-
dalay
in spite of this, It is re-
ported that flicgal mining and
smuggling of valuable sloncs
conlinue. — Depthnews Asia

New Zealand was actually or
potentially competitive.

The task force admitted
New Zealand was not well lo-
cated in relation to third mar-
kets. Distance from Japan and
other major markets posed a
problem if a Japanese company
sought access to an outside
market through investment in
New Zealand.

The task force said New
Zealand needed 1o build on the
positive perception regarding
tourism and the associaled in-
frastructure. There was con-
siderable goodwill in Japan

towards New Zealand and New
Zealanders, with Japanese
tourists here now totalling
over 100,000 a year,

New Zealand had the high-
est proportionate level of stu-

dents studying Japanese ol any

country outside Japan, the task,

force notcd.

Much of Japan's investment
in New Zealand has been in
the tourist industry although it
falls well behind the high
Japanesc investment in Aus-
tralian tourism.

Tourism is seen as an in-
dustry which is highly vulner-
able to overseas takeover. Crit-
ics of purchases by ovcrscas
owners cite the examples of
the "Japanese (nvasion” ol
Honolulu and Australia's Gold
Coast, a report on New Zcaland
tourism points out.

But the recent report on
tourism saw no cause for con-
cern and found that most of
the Japanese tourist's dollars
staycd in New Zealand.,

The typical Japancse visitor
here spends NZ$3, 000

The roof starts to fall in
on Toronto’s SkyDome

ORONTO'’S civic pride
-~ some would call it

smugness - is taking

some unaccustomed knocks.

The setbacks to a city which
can justifiably claim to be one
of the safest, most pleasant
and most efficient in North

America started in

when Toronto lost bids to
the 1996 Olympic Games
and the turn-of-the-century

World's Fair.

Since then, the fast-deterior-
ating economy in southern
Ontario, Canada’s industrial

heartland, has ra house

prices, put a ques

over the city's ability to sus-

y

The SkyDome. its facilities are undeniabi
the luxury extras has proved a heavy financial burden

tain the excellence of its pub-
He %ﬂ forced its six
munici to start paring
services.

The most humiliating cuts
have been to two of the city's
showcase projects. To the con-
sternation of the arts commu-
nity, Ontario’'s new left-wing
government pulled the plug
last November on a promise by
its predecessor to chip in
almost 20 per cent of the cost
of a C$311m (£137.6m) ballet
and opera house.

Preparations for the 2,000
seat theatre have already
started on a site about a mile
north of the financial district,

y impressive but building

and the project’s backers still
hope it will eventually go
ahead in a truncated, less
costly form.

But the Ballet Opera House

Corporation, which has over-
seen the has already
laid off almost all its 135
staff.
Toronto’s other problem
child is the SkyDome, the only
sports stadium in the world
with a fully retractable roof.
The SkyDome's facilities,
which include a health club
and an hotel with bedrooms
facing on to the fleld, are
undeniably impressive.

Almost 3.9m baseball fans
watched the Toronto Blue Jays
play at the SkyDome this year,
a record for any North Amer:-
can baseball team. Crowds
have fllled its 50,000 seats for
cricket matches, the opera
Aida, a Rolling Stones perfor-

-

i
lf!ail

HE
:

number of the Philippine ex-
ports.
The DT cited some [actors

which have contyibuted signif-

icantly to the surge in the
country's exports. the-
se arc: the department's ef-
forts in simplifying export
procedures and documenta-
tion, addressing exporters’
problems within 72 hours,
sctting up more accessible and
cheaper export financing abili-
ties, and aggressive promotion
of Philippine products abroad.

Such assistance and incen-
tives have, in turn, resulted in
increased exports for certain
products. Take garments, for
instance.

These efforts have paid off.
Since 1986, the foreign ex-
change earnings of garments
have doubled and are now, in
fact, threatening to dislodge
electronics as the country's
leading export.

— DEPTHNEWS ASIA

(US$1,980) on a six day/ five

night tour. This includes

N7Z$1.000 (US$660) for inter-

nal transportation, NZ$],000

on accommodation and meals

and NZ$500 (US$330) on
and excursions.

Even if a Japanese visitor
spends all nights on tour in a
hotel owned by offshore inter-
ests, a minimum of NZ$870
(US$575) would remain in
New Zealand. If accommoda-
tional was in the more numer-
ous domestic-owned hotels the
figuyc rose of NZ$970
(US$640).

Most of the Japanese visi-
tors’ purchases are in shops
owncd and operated by New
Zealanders.

Answering criticism that
New Zealand and Australia
were being sold off to Asians,
the tourism report—sponsored
by Air New Zealand—sa
Asians have been, “virtually
only players in the hotel devel-
opment game” over recent
years.

The Asian region currently
reccives 11 per cent of tolal
world tourism arrivals and is
growing at an annual rate twice

as fast as the rest of the world.
"Without foreign investment

into leisure propertios, Aus-
tralia and New Zealand would
probably not have captured
their fair share of the rapid
tourism arrival growth in the
Asia-Pacific region during the
1980s,” the report says.

Tourism not only provided
jobs but it reduced balance ol
payments dcficits for both New
Zealand and Australia.

Foreign investment could
also bring in foreign expertise
and tech , making local
operators more efficient by
encouraging competition.

The Japan-New Zealand
Business Council task foree’s
rcport on investment says that,
to be regarded seriously in
Japan, countries like New
Zealand must adopt a coordi-
nated approach by privaté and
public sector organisations
when marketing investment
opportunities.

New Zealand had not always
had a welcoming attitude to-
wards overseas investment, it
noted, adding:
‘Communicating New




